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Highlights of this Issue 


$2.6 Million Increase in ICC Funds for Fiscal Year 1960 Asked 


President’s budget ¢alls for $20.1 million appro- 
priation for ICC,-compared with $17.5 million 
requested and $17.3 million actually appropri- 
ated for Commission for current fiscal year. For 
all transportation agencies, 1960 budget esti- 


mates total $1.7 billion. Managing director of 
Commission says amount recommended for fi- 
nancing its operations in year beginning July 1 
will enable it to expand enforcement and cost- 
finding activities and to engage in research. 


Pages 20 and 23 


Canadian Board Will Hear Rail Rate Increase Plea on May 19 


Board of Transport Commissioners for Canada 
orders hearing on application of railways for an 
increase—to be specified in data to be filed 


by April 10—in addition to 17 per cent interim 
increase made effective Dec. 1, 1958. Due date 
for replies to railways’ request is April 20. 


Page 32 


Shipper Group Indorses Proposals for Reducing LTL ‘Paperwork’ 


Western Traffic Conference, motor carrier com- 
mittee agree to recommend adoption of ‘single 


Bill Would Bar Owning Rights in 


Senator Smathers introduces measure which 
would prohibit issuance, by Interstate Commerce 
Commission, Federal Maritime Board, Civil 
Aeronautics Board or Federal Power Commis- 
sion, of certificates to applicants already having 
interest in another transportation medium. Also 


document’ bill of lading and freight bill, and 
simplified form of charges for small shipments. 


Page 39 


More Than One Type of Carriage 


would bar labor unions in one segment of trans- 
port from interfering with operations of car- 
riers in other segments. Senator Magnuson in- 
troduces new resolution for over-all study of 
federal transportation policies. Rail unions to 
seek repeal of ICC power over train services. 


Pages 46 and 49 





Senator Kennedy Introduces Bill to Curb Union ‘Racketeering’ 


Claims revised and strengthened version of bill 
which Eighty-fifth Congress failed to pass will, 


if enacted, ‘put Mr. Hoffa [Teamsters’ Union 
president] and his associates out of business.’ 


Page 48 
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Late News PAGE 11 


TO: Traffic and Transportation Men 
SUBJECT: The Future of America’s Railroads 


Certainly the transportation legislation enacted by Congress last year 
was a helpful step in the right direction. 


But still further legislative action is needed if the railroads are to solve 
the problems that plague them. 


Of the many vital objectives which should be considered, here are 
several which demand prompt attention: 


1. Removal of obstacles to transport diversification 
2. Repeal of the excise tax on passenger travel 


. Repeal of agricultural commodities exemption or extension of the 
exemption to include railroads and other non-motor carriers 


. Realistic revision of tax depreciation policies 


. Imposition of adequate charges for the use of transportation facilities 
provided at public expense 


Legislative action in these and other areas is necessary if the railroads are to be 
given the equality of opportunity upon which their future health depends. 


Financially sound, progressive, and strong railroads are essential to a dynamic 
American economy and to our national defense. 


ASSOCIATION OF AMERICAN RAILROADS weshington,0.c 





Even 


submarines 
take the 
train 


baby submarine that shoots pictures — not torpe- 
lbes—recently moved out of Los Angeles on a 3,000- 
hile maiden voyage, but by rail, instead of by sea. 


Southern Pacific carried the 92,000-pound craft, 
med the Cetacean, as far as New Orleans, two 
irds of the way on its land journey to Miami. 
lieved to be the only submarine ever built for 
dersea photography, the Cetacean is now berthed 
Nassau and operates in crystal-clear Bahamian 
ters as a motion picture and television stage 
oceanographers. 


But the most interesting thing to us about the 
Cetacean is the way its story illustrates once again 
the ever-present vital need for rail transportation 
and, also, our ability to move unusual freight— 
whether extra tall, wide, long or heavy—promptly 
and efficiently. 


Southern Pacific, for one, likes these tasks that 
test our stuff. 


Southern Pacific 


serving the West and Southwest with 


TRAINS + TRUCKS + PIGGYBACK - PIPELINES 





THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK . . 


E. H. Harriman Award 
for outstanding safe- 
ty record in 1957 
among Class A rail- 
roads. Awarded by 
American Museum of 
Safety to Nickel Plate 
Road. 


An honor we're proud 
to share 


Every Nickel Plate employee and every person who has worked 
through the years to further railroad safety shares in this honor. It 
marks another step upward in our industry’s unending efforts to 
provide the finest and the safest freight and passenger transportation. 


43 Nickel Plate traffic offices are located in prin- 
cipal cities. All have TWX teletype facilities to 
speed your requests for information and service. 


(AKE ONTARIO 


taxe ene ERIE 


mcg CLEVELAND 


JEFFERSON 
city 


Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
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WHERE THERE’S BUSINESS ACTION THERE’S A BUSINESSPAPER 


As anyone knows who’s ever tried to fix a faucet, hang 
a door, or change a tire—you’re much better off with 
the proper tools at hand. 


Every astute businessman knows this. He wouldn’t con- 
sider for a minute attempting to do his job without having 
all his tools at his disposal. And his tools are comprised 
of information. Complete information. Sound informa- 
tion. Timely information. 

He makes it his business to absorb all that information— 
from the pages of the businesspaper that he subscribes to 
in his particular field. He reads it for profit, not for 
pleasure. He reads it carefully, searchingly...looking for 


facts, for new ideas and methods, for new products he 
can put to work. And—because he finds so much that’: 
useful in the advertising pages—he reads them with the 
same concentration he devotes to the editorial pages. 


Take a tip from the key men at every level in every trad 
and industry. Subscribe to your businesspaper. Read ever) 
issue. Carefully. Thoroughly. Searchingly. 


TRAFFIC WORLD 


A Working Tool for Traffic and Transportation Men 
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i 
| What Do We Mean When We Talk About Subsidies? 


H)RESENTLY AWAITING ACTION in the House of 
Representatives in Congress, as reported in the legis- 
lative news section of this issue, is a resolution (H. Res. 34) 
fered by Representative Gross, of Iowa, proposing es- 
blishment of a select committee to conduct a “full and 
lomplete investigation and study of all subsidies paid by 
he federal government . . .” Though federal government 
| Subsidies comprise only a part of the whole field of sub- 
sidies, there’s a strong possibility that the proposed select 
committee, if established and if thereafter determined to 
make its investigation ‘‘full and complete,” ultimately will 
find itself deep in a dense jungle of question marks. 


Before proceeding further with this little essay, perhaps 
we ought to see how “subsidy” is defined in Webster's 
(not very) New International Dictionary. 

The definition pertinent here is this one: “A grant of 
property or funds from a government, as of a state or 
a municipal corporation, to a private person or company 
to assist in the establishment or support of an enterprise 
deemed advantageous to the public; a subvention ... A 
subsidy may be a simple gift or may consist in the payment 
of an amount in excess of the usual charges for any service, 
as in carrying the mails...” 

At a recent conference of mayors and railroad execu- 
tives in Chicago, on the problem of maintaining rail com- 
mutation service (T.W., Jan. 17, p. 21), the western 
milroads indicated they didn’t want to eat at the same table 
with the eastern roads if the food served at that table was 
to be in the form of government subsidy. The kind of 
subsidy or government aid the eastern roads were talking 
about would be provided by the local governments of the 
cities to and from which the railroads carry commuters. 

Railroads in many localities, particularly in New Jersey, 
complain (and we think they have ample reason for doing 
so) that the property taxes imposed on them are inordinately 
high. Would you say that reduction of those taxes by the 
proper authorities would amount to the giving of a sub- 
sidy to those railroads? For that matter, would a tax con- 
cession of any kind, to a railroad or any other type of 
common carrier that provides a service essential to and 
eeded by the public, constitute a subsidy? 



























































































































































PAPER 


AN interesting subsidy concept was advanced by Senator 
Morse, of Oregon, last August when he argued, as 
an advocate of proposed legislation to increase unemploy- 
ment and retirement benefits for rail employes, that such 
employes should not have to get along without larger 
benefits and thereby “‘subsidize” the railroads, which claimed 
that they could not afford to pay the cost of such increases. 

Consideration of the meaning of “subsidy,” whether 
direct, as in the case of an outright gift of money or prop- 
erty, or indirect, as in the case of exemption, in whole or 
in part, from a tax or fee which the beneficiary of the ex- 
emption otherwise would have to pay, inevitably leads to 
consideration of the meaning of “obligation.” 

Those public utilities, privately owned, which are mo- 
nopolies in their respective communities and which provide 
telephone service, water, gas and electric current for the peo- 
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ple of those communities, collect minimum service charges 
which might be called ‘‘availability charges.” Accordingly, 
the head of a household pays a certain amount per month 
merely for having a telephone at his disposal, though there 
may be long periods (weeks when he’s vacationing away 
from home, for instance) in which his telephone isn’t 
used. He doesn’t want to be without telephone service or 
without any of the other public utility services he enjoys. 
Lacking a satisfactory substitute for the utility service for 
which he pays the “availability charge” plus other charges 
which may or may not be measured by frequency or amount 
of use, and having some degree of assurance that govern- 
ment regulation keeps the charges from being unreasonably 
high, the subscriber ordinarily pays the bill as a matter 
of course. 


O many commuters, the transportation companies which 

carry them to and from work occupy a role similar to 
that of the telephone company and other public utilities. 
However, the commuter feels that he does have an alter- 
native to for-hire carriage—he can use his own automobile. 
Whether or not the private automobile is, in fact, a satis- 
factory alternative in the areas where commutation traffic 
is heavy is a crucial question. At least one student of the 
problem has asserted that “both rail and highway are es- 
sential to accommodate the diurnal traffic flow” in metro- 
politan centers and that “in this situation the railroads 
are essentially performing a highway function which the 
highways cannot physically accommodate” (T.W., Dec. 7, 
1957, p. 90). 

If a service provided by private enterprise is essential 
to the public welfare, if there is no satisfactory alternative 
for this service, and if the charges for the service are “‘kept 
in line” by regulation, does the public have an obligation 
to give some kind of support to that service? If there is 
such an obligation, and if public support is provided, does 
such support constitute subsidy? Is an individual “subsidiz- 
ing’ members of his family when he fulfills his obligation 
to them by giving them food, clothing, etc. ? 


Though the prospect of dependence, by any privately- 
owned carriers, on public aid of any kind is distasteful to 
many of us, it seems clear that where a service which is in- 
dispensable faces annihilation because of insufficient revenues 
from its users, the public which would be hurt by cessation 
of the service has an obligation to do something to maintain 
it. It should not be necessary for a railroad that’s in the 
commutation business to use earnings from other sources 
to keep that business going. 


As to the subsidy concept presented by Senator Morse, it 
might be advisable, now and then, to turn the coin; it could 
be true that some employes have fallen so far short of doing 
the jobs they are supposed to do (the work which, in a sense, 
they have obligated themselves to do) that they are in fact 
being “subsidized” by their employers. Which leads to a 
horrible thought: Here we've been trying to write objectively 
about subsidies, when (under the Morse theory in reverse) 
the chances are that we, ourselves, are being subsidized! 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C, 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Loss and Damage— 


Measure of— 
Expense of Reconditioning 


Question—New York 


We operate and maintain a furniture 
repair shop from which the budget 
expense is self-sustained by collection of 
repair costs for work performed. 


We have found that carriers will dis- 
agree as to the allowable make-up of 
claims filed for the cost of repairs on 
transportation damages. 


When the repair of damaged freight 
is authorized, it is done to minimize a 
carrier’s claim, but the cost, or full 
actual loss, damage or injury, should 
be recoverable. These costs should 
include: 

1. Material: That material which is 
used directly as replacement parts, 
including ordering and handling ex- 
penses. Other materials, such as paints, 
varnishes, bolts, nuts and parts used 
in the ordinary operation of a repair 
shop. 

2. Labor: Direct salary, supervisory 
salary, fringe salary expenses, such as 
payroll taxes, welfare and retirement 
funds, vacation and insurance benefits, 
and other minor employe expenses. 


3. Overhead: Including the repair 
shop’s operating expenses, such as elec- 
tricity, heat, prorated rent, machine 
costs, maintenance and depreciation. An 
overhead charge of the administration 
in question would be prorated under 
this heading. In total, the basic repair 
charge (material and labor), should be 
increased 50 per cent to properly reflect 
this category. 

We feel that, since the carrier is 
directly responsible for the damage in- 
curred, this expense should be reflected 
completely. Bear in mind that claim 
and salvage handling is spared the 
carrier when the claimant can maintain 
these repair facilities. 

We would appreciate your citing spe- 
cific references or case material on this 
problem and advising your opinion as to 
the inherent parts of a repair cost. 
Would you add to our formula in any 
Way or, possibly, delete an expense con- 
sidered uncollectible? 


Answer 


A carrier must compensate a shipper 
for the expense of reconditioning or re- 
pairing goods which have been damaged 


through the negligence of the carrier, if 
the result of the claimant’s efforts is to 
restore the goods to their original value 
or enhance the value of the goods to a 
figure which equals or exceeds the value 
in the damaged condition in which the 
goods were received after deducting the 
cost of reconditioning. See the following 
cases, in which such damages have been 
allowed: Panhandle & S. F. R. Co. vy. 
Shell, 265 S.W. 758; American Railway 
Express Co. v. Judd, 104 So. 418; St. 
Louis S.W. Ry. Co. v. Tucker, 255 S.w. 
443; Wilson Poultry & Egg Co. v. Mis- 
souri Pac. R. Co., 215 P. 1020; Galveston, 
H. & S. A. Ry. Co. v. Standard Rice Co., 
34 S.W2d 619; W. C. Cook & Co. y 
White Truck & Transfer Co., 13 P.2¢ 
549; and Southern Ry. Co. v. Cohen 
Weenan & Co., 157 S.E. 563. 

A study of the above cited cases shoulc 
be of assistance to you in determinins 
whether your formula needs revising. 


Liability of Carrier— 
Improper Packing or Loading by Shipper 
Question—Illinois 


Item 17390-A in supplement No. 10 0 
the National Motor Freight Classifice 
tion covers doors, NOI, not glazed, ani 
provides for certain packing specifice 
tions when in LTL quantities. If tk 
shipper elects to ship doors without ay 
protection, we realize that, under Ru? 
5 of the National Motor Freight Class- 
fication, the carrier can raise the class- 
fication rating, or can refuse to hand? 
the shipments. However, if the shipmet 
is handled and the doors marred WV 
rubbing against one another, or V 
normal handling, what recourse doé 
the carrier have in the case of claim 
by the shipper? 

We would appreciate any informatia 
you might give us, or reference to al 
cases, where similar instances hav 
arisen in the past. 


Answer 


In view of the fact that the carrier 5§ 
entitled to reject defectively packd 
goods tendered for shipment, the generi 
rule is that if he accepts for transporte 
tion goods which he knows are defective 
packed, or which, by the exercise ¢ 
reasonable care, he could have observd 
were defectively packed, he assumes 0@ 
carry the goods as they are, and his col 
mon law liability, as a carrier, attaché, 
and he is subject to all the liabilitis 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the | 


place of the traffic man, but to help him in his. work, nor do we undertake to render legal | 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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usually attaching to an ordinary prop- 
erly packed shipment of the same char- 
acter. Mitchell v. North Pacific SS. Co., 
213 P. 293; Robinson v. New York Cent. 
R. Co., 282 N.Y.S. 877; Gehrke v. Ameri- 
can Ry. Express Co. 240 N.W. 321; 
Michellod v. Oregon-Washington R. & 
Nav. Co., 168 P. 620; and Advance Air 
Conditioning Co. v. Cain’s Truck Lines, 
175 P. 338. 

Inasmuch as the lack of proper pack- 
ing was readily apparent to the carrier, 
he should have rejected the goods when 
they were tendered for shipment. Having 
accepted them, he is, under the decisions 
cited above, liable for injury to the goods, 
which was the result of the defective 
packing. 


Words and Phrases— 
Application of Terms ‘And’ and ‘Or’ 


Question—Missouri 

We would appreciate your interpreta- 
tion of item 360 of Eastern-Central Mo- 
tor Carriers Association tariff No. 21-D, 
MF-I.C.C. No. A-137. 

We attempted to apply the Class 85 
rating in item 360 on a shipment of 
rayon piece goods. The carrier contends 
that this item applies only on piece 
goods made of a mixture of rayon and 
synthetic fibres, etc., as set forth in the 
item. 


Answer 

Item 360 publishes an exception rating 
on finished piece goods, viz: rayon or 
synthetic fibre and rayon or synthetic 
fibre mixed with cotton, rayon or syn- 


thetic fibre content in excess of 50 per 
cent by weight, in bales or boxes. 

The National Motor Freight Classifi- 
cation explains that the word “and” is 
used to couple the terms between which 
it appears. 

The words “and” and “or” were the 
point of contention in L. V. Brandt Corp. 
v. Hayes Freight Lines, Inc., 43 M.C.C. 
778. In discussing these words, the 
Commission said: 

“The articles shipped are described 
generally in the bills of lading as ‘sheet 
iron air tight heaters’ and ‘sheet iron air 
tight heaters with cast tops etc.,’ and 
were crated for shipment. They are 
used as space heaters, as distinguished 
from cooking stoves. These heaters are 
made of sheet iron and, for the most 
part, have cast-iron tops and trimmings. 
Approximately 91.5 per cent of those 
shipped were constructed to burn wood 
and were advertised as wood-burning 
heaters, but coal may be burned in them 
if care is taken to protect the grates. 
The remainder of the heaters were de- 
signed to burn coal, but wood fuel may 
be used in them. The shipper and his 
predecessor have manufactured these 
articles for nearly 50 years and have 
always described them as ‘heaters,’ but 
they may also be described as heating 
stoves. Their average weight packed for 
shipment is 91 pounds, and the ship- 
ments ranged from 150 to 4,615 pounds. 

“Prior to August 29, 1940, by exception 
to the classification, the defendant main- 
tained a fourth-class rating on: ‘Stoves, 
Coal and Wood, L.T.L.’ Effective on that 
date, this commodity description was 
changed to read: ‘Stoves, Coal or Wood, 
L.T.L.’ On October 28, 1940, after the 
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movement of these shipments, the fourth. 
class exception rating was canceled and 
the ratings in the classification became 
applicable. 

“The defendant argues that the clas- 
sification-exception rating of fourth-clags 
applied only on stoves or heaters designed 
and constructed for the purpose of burn- 
ing coal as well as wood. This interpre- 
tation is based on its construction of the 
conjunction ‘and’ as used in the com- 
modity description ‘Stoves, Coal and 
Wood’ appearing in the exception item 
prior to August 29, 1940. It is urged that 
‘and’ was used to couple the descriptive 
terms ‘Coal’ and ‘Wood’ between which it 
was used and that the exception rating 
did not apply on coal stoves or wood 
stoves but only on stoves designed for 
the use of both types of fuel. 


“We cannot accept this strained inter- 
pretation. It is within common knowl- 
edge that the words ‘and’ and ‘or’ are 
frequently used interchangeably, and 
often mean the same thing; and it is 
well settled that they are convertible by 
the substitution of one for the other, 
as the sense may suggest or require. 
The word ‘and’ has also been defined to 
mean ‘along with,’ ‘also,’ ‘and also,’ and 
‘as well as.’ A reasonable interpretation 
of the description ‘Stoves, Coal and 
Wood’ is, as contended by the complain- 
ant, that it referred to coal stoves and 
wood stoves. As seen, on August 29, 1940 
the exception item was changed to reac 
‘Stoves, Coal or Wood.’ We likewise 
construe this description as referring to 
coal stoves or wood stoves. It follow: 
that the fourth-class rate of 37 cent 
was applicable.” 

Under the principle of the above case 


contentio 
360 appli 
word “an 


Routing 


Confli 
In Bil 


Questio: 


Two § 
point “A’ 
a motor | 
modity. 
carrier “. 
interchan 
to destin 
applies vi 
change | 
destinatic 

Supposi 
lading for 
the lowe: 
riers “X’ 
route colt 
riers a Aad 
the ship) 
interchan 
ing the k 
warded v: 
shipper, : 
ingly? 

We co! 
finding tl 
should cc 
Are moto 
this? 


Answer 


In num 
riers, thi 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 
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courses taught by the Academy of Advanced Traffic 
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materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
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men. A letter or phone call to Dean E, Albert 
Ovens will bring you full details, without obligation 
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item 360 applies on straight shipments 
of piece goods made of rayon only, as well 
as on mixed shipments of piece goods 
made of a mixture of rayon and cotton, 
and made of rayon only. If the carrier’s 
contention as to the application of item 
360 applied, all the wording before the 
word “and” should be omitted. 


Routing and Misrouting— 


Conflict Between Rate and Route 
In Bill of Lading 


Question—Florida 

Two specific commodity rates, from 
point “A” to point “B,” are published in 
a motor freight tariff on the same com- 
modity. One rate of $1.16 applies via 
carrier “X” from point of origin to the 
interchange point, then via carrier “Y” 
to destination; the other rate of $1.24 
applies via carrier “X” to the same inter- 
change point, then via carrier “Z” to 
destination. 

Suppose the shipper prepares a bill of 
lading for a truckload shipment, showing 
the lowest rate which applies via car- 
riers “X” and “Y.” However, in the 
route column he shows the route of car- 
riers “X” and “Z” to destination. Should 
the shipment be forwarded from the 
interchange point via the carrier protect- 
ing the lowest rate, or should it be for- 
warded via the carrier, as routed by the 
shipper, and the rate adjusted accord- 
ingly? 

We contend that the carrier, after 
finding the rate and route do not agree, 
should contact the shipper for advice. 
— _— carriers legally bound to do 


Answer 


In numerous cases, involving rail car- 
riers, the Commission has uniformly 
found that, where there is a conflict be- 
tween the rate and route shown in a 
bill of lading, it is the duty of the car- 
rier’s agent to direct the shipper’s at- 
tention to the conflict, and that failure 
to do so renders the carrier liable for 
any resulting damages. General Foods 
v. Louisville & N. R. Co., 246 I.C.C. 

This same principle was carried over 
to the motor carrier cases. See, in this 
respect, the report in Eastern Aircraft 
v. Fred Olson & Son Motor Service Co., 
r aa 363, wherein the Commission 

“In a number of proceedings which 
have arisen under part I of the act, it 
has been held to be the duty of a carrier, 
unable to comply with a shipper’s rout- 
ing instructions, to obtain further in- 
structions from the shipper. Despite the 
lack of any provision in part II of the 
act authorizing a shipper to specify rout- 
ing, it clearly would be unreasonable 
for a motor common carrier who has 
accepted a shipment routed by a shipper 
under a joint rate, but is unable to com- 
ply with the routing specified, not to 
seek further instructions respecting the 
rerouting of the shipment. .. .” 

Under the principle of these cases, the 
carrier should, upon finding that the 
rate and route in the bill of lading do 
not agree, contact the shipper to deter- 
Mine which he wants to protect—the 
Tate or the route. Failing in this, the 
carrier is liable for any damage caused 
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Why Mountains Of Steel Products 
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. Lower cost, more frequent sailings, reliable schedules, 


the largest fleet of dry cargo barges on the Canal, greater 


safety based on 94 years’ experience—and a sincere desire 


to please you! Call Coyle for movement between Carrabelle, 


Fla. and Brownsville, Texas, and connecting waterways. 


Member: American Waterways 
Operators, Inc. 
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Charges for Interchange 
Of Motor Equipment to Be 


Published Within 60 Days 


The National Motor Equipment 
Interchange Committee, meeting in 
Milwaukee January 20-21, estab- 
lished the first table of recommended 
charges for interchange of equip- 
ment to apply to common carriers 
signatories to the national motor 
equipment interchange agreement, 
approved by the Commission under 
section 5a of the interstate commerce 
act. 


George Briggs, president of Briggs 
Transportation Co., Eau Claire, Wis., 
and chairman of the committee, said 
that “we expect to have the table of 
charges published within 60 days.” He 
added that the table would cover all 
types of trailers used by motor common 
carriers. 


More than 365 motor common car- 
riers of general commodities are signa- 
tories to the agreement. Under section 
5a of the act carriers are relieved from 
operation of the anti-trust laws when 
acting in concert on rates and related 
matters if the agreement under which 
they act has been approved by the ICC. 

The planning for the interchange of 
equipment was done by the Regular 
Common Carrier Conference of Ameri- 
can Trucking Associations, Inc., and the 
board of governors of the conference, 
at a meeting in Dallas, February 12-13, 
will consider a recommendation of the 
rental charges subcommittee of the 
NMEIC that a new method be used to 
ompute the allowance or “day of grace” 
to be used in the standard trailer inter- 
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veloped by the conference. 

The committee also set, at the Milwau- 

Kee meeting, the 1959 participating fees, 
th a minimum of $8, or $12 for each 

























































e 5-1600 nistration of the program and publica- 
ion of tariffs available to shippers. 

n 5-2200 In a related development, the trailer 
li 8-7611 mnterchange advisory panel, meeting 
N prior to the sessions of the entire com- 





mittee, recommended revising and re- 
Ssuing the conference trailer interchange 
anual. That matter will also be before 
the board of governors at the Dallas 
meeting. The manual deals with recom- 
mended practices and has nothing to do 
with the charges for the interchange of 
Pquipment, according to the committee. 
About 40 carrier representatives from 
all parts of the country attended the 
filwaukee meeting. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Mr. Briggs observed that common car- 
riers not now signatories to the NMEI 
agreement might “sign at any time.” The 
more than 365 carriers now participating 
do an annual business of about $1.5 
billion. 


Carloadings Totaled 586,254 
In Week Ended January 17 


Loadings of revenue freight for the 
week ended January 17 totaled 586,254 
cars, the Association of American Rail- 
roads has announced. This was an in- 
crease of 13,368 cars, or 2.3 per cent, 
above the corresponding week in 1958, 
it said, but a decrease of 71,015 cars, 
or 10.8 per cent, below the correspond- 
ing week in 1957. 


Loadings in the week of January 17 
were 36,164 cars, or 6.6 per cent, above 
the preceding week. 


Coal loadings amounted to 116,227 cars, 
a decrease of 2,324 cars below the corre- 
sponding week a year ago, but an in- 
crease of 3,061 cars above the preceding 
week this year, said the AAR, adding: 


Miscellaneous freight loadings totaled 299,- 
815 cars, an increase of 12,400 cars above the 
corresponding week last year, and an in- 
crease of 20,527 cars above the preceding 
week. 


Loadings of merchandise less than carload 
freight totaled 40,318 cars, a decrease of 
3,038 cars below the corresponding week in 
1958, but am increase of 2,446 cars above a 
week ago. 


Grain and grain products loadings totaled 
60,868 cars, an increase of 3,660 cars above 
the corresponding week in 1958, and an in- 
crease of 5,196 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of January 17 totaled 41,301 cars, an increase 
of 3,309 cars above the corresponding 1958 
week, and an increase of 4,449 cars above 
the preceding week. 


Livestock loadings amounted to 6,129 cars, 
an increase of 313 cars above the corre- 
sponding week in 1958, and an increase of 
1,256 cars above the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of January 17 totaled 
4,675 cars, an increase of 490 cars above the 
corresponding week a year ago, and an in- 
crease of 1,122 cars above the preceding week. 


Forest products loadings totaled 38,008 
cars, an increase of 1,754 cars above a year 
ago, and an increase of 4,123 cars above a 
week ago. 

Ore loadings amounted to 16,133 cars, a 
decrease of 784 cars below last year, and a 
decrease of 377 cars below last week. 


Coke loadings amounted to 8,756 cars, an 
increase of 1,387 cars above a year ago, but 
@ decrease of 68 cars below a week ago. 


All districts reported increases compared 
with the corresponding week in 1958, except 
the Allegheny. All reported decreases com- 
pared with the corresponding week in 1957, 
except the Central Western. 


Cumulative Loadings 








1959 1958 1957 
Week of Jan. 3...... 467,699 472,284 561,201 
Week of Jan. 10...... 550,090 569,807 680,766 
Week of Jan. 17...... 586,254 572,886 657,269 
Wile ac 1,604,043 1,614,977 











‘Revolution’ in Relations 
Of Labor, Management Seen 


Base for More Productivity 


John E. Kusik, vice-president of 
the Chesapeake & Ohio Railway, 
called for a “revolution in manage- 
ment and labor relations through 
organized cooperation,” in a speech 
entitled “Profits, Productivity and 
Management” delivered January 22 
at the eighteenth annual Northern 
Ohio Personnel and Executive Con- 
ference in Cleveland. 


Mr. Kusik said men of management 
spent too much time on problems of 
conflict with unions. He advised them 
instead to take the initiative in seeking 
cooperation with unions and to fight 
inflation with increased productivity. 


“A case study of spectacular achieve- 
ments possible through cooperation of 
management and labor is offered by the 
record of the coal industry and John L. 
Lewis in the last eight years or so,” he 
said in calling for expansion of the ap- 
plication of this idea as a major way 
to increase productivity. 


Mr. Kusik suggested that perhaps the 
problem of eliminating strikes lay in 
arbitration courts with a supreme court 
of appeal composed of representatives 
of labor, capital and perhaps the judi- 
ciary arm of the government. 

“But the conflict goes on as a cold war 
even in times of freedom from strikes,” 
he said. “Losses in times of so-called la- 
bor peace are even greater than in times 
of open conflict. ‘What is wrong, there- 
fore, in seeking a revolution in manage- 
ment and labor relations through ‘or- 
ganized cooperation?’ ” 


Idle Equipment 


Mr. Kusik asserted that in most indus- 
tries today, plants are utilized only at 
about one-quarter of capacity. And on 
the railroads, even in periods of high 
economic activity, “freight cars are 
standing still 90 per cent of the time,” 
he added. 

“On the basis of organized cooperation 
between management and labor, aren’t 
there other ways to arrive at other solu- 
tions which get more work out of this 
investment? For example, would not 
shorter hours and higher pay for the 
so-called lobster and graveyard shifts 
make reorganization of production pos- 
sible and economically feasible? Why 
don’t men of management and labor 
think in terms such as these when dis- 
cussing still higher pay and shorter work 
hours?” 

Mr. Kusik turned to systems linking 
together capital and manpower. He gave 
three reasons for low productivity in this 
area—deterioration of supervisory control 
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over people, jurisdictional jealousies be- 
tween departments and difficulty of set- 
ting standards and merchandizing work. 

“Tt should be the purpose of manage- 
ment to reach out in an ever-widening 
arc of effort to convert the forces of 
technological development and innova- 
tion into factors of stimulation and great 
growth of productivity,” said he. 

Mr. Kusik maintained that manage- 
ments must make certain that everything 
possible is being done to channel expand- 
ing customer demand into a powerful 
factor of productivity growth. 

“The job of management is to explore 
continuously all channels of productivity 
creating increased wealth and see to it 
that it is shared on a proper basis be- 
tween customers, labor and owners of 
capital investment. In this role, manage- 
ment must remain objective and strong,” 
said he. 

Mr. Kusik concluded with the observa- 
tion that “labor cannot become more 
productive without the support of capital 
and other factors of productivity.” 


N.C. Commission Tentatively 
Prescribes Minimum Rates 


On Rail, Truck Oil Transport 


The North Carolina Utilities Com- 
mission, by recommended reports 
and orders in two proceedings in- 
volving, respectively, rail and motor 
carrier rates on petroleum and 
petroleum products, has proposed 
identical scales of “reasonable” 
minimum rates and charges for 
transportation within that state of 
those commodities, in tank cars and 
in trucks. 


In each proceeding, the state agency 
fixed February 5 as the date for filing 
exceptions to the reports. If exceptions 
were filed, it said, a time would be 
fixed for oral argument on the excep- 
tions, if properly requested, but, if ex- 
ceptions were not filed, the tentative 
reports and recommended decisions 
would become effective and final on 
February 5, unless the commission made 
further changes. 

Under the recommended orders, the 
rail and motor carriers would be re- 
quired to cancel their present rates 
and charges not later than March 2, and, 
in the case of the railroads, to publish 
in lieu thereof, by that date, new tariffs 
and schedules to reflect and be no lower 
than the proposed prescribed rates, and, 
in the case of the motor carriers, to 
publish new tariffs and schedules of 
minimum rates to reflect the minimum 
rates proposed for prescription, effective 
not later than March 2. 

Both proceedings resulted from investi- 
gations, instituted on the commission’s 
own motion, into the reasonableness of 
existing rates, the agency said. The rail 
proceeding was titled as No. R-66, Sub. 
19, Investigation of Rail Rates and 
Charges on Petroleum and Petroleum 
Products, Carload, and the truck pro- 
ceeding as No. T-825, Sub. 13, Investiga- 
tion of Motor-Vehicle Carrier Rates and 
Charges on Petroleum and Petroleum 
Products in Tank Trucks. 


Scales of Rates Proposed 


The scales of rates recommended were 
the same for both groups of carriers. 
They ranged from 5.5 cents per 100 
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pounds at 10 miles to 45.1 cents at 330 
miles. 


The commission said it instituted the 
truck rate inquiry on February 28, 1957, 
and that, by petition filed the following 
April 12, certain railroads sought per- 
mission to publish rates on petroleum 
at a differential of 15 cents per 100 
pounds under the motor rates. An inves- 
tigation of rail rates insofar as they 
might be differentially related to rates 
that might be prescribed for the tank 
trucks in the instant proceeding, No. 
T-825, Sub. 13, was instituted, the 
agency said, but the railroads withdrew 
their petition for the proposed rate re- 
lationship. Later, on November 22, 1957, 
it said, the instant rail rate inquiry was 
ordered. 


In each proceeding traffic in petro- 
leum products moving between Wilming- 
ton and Fayetteville and River Terminal 
was specifically excepted from the rec- 
ommended scales of rates, and the pres- 
ent rates and charges of 11.1 cents on 
this transportation were retained to 
meet competition with barge transport 
between those points. 


Truck Rate Case 


In the report in the truck rate case 
by Chairman Harry T. Westcott, it was 
stated that the commission’s staff pre- 
pared and presented an analysis of truck 
tariffs of rates and charges which “re- 
veals the existence of discriminatory, 
prejudicial and preferential rates.” 


The truck lines’ position, the commis- 
sion said, was that any change in rates 
should produce the same amount of 
gross revenue they had been getting and 
should not develop a situation that 
would prefer one terminal over another, 
and that the rates should be the same as 
those of their competitors. 

The commission found, among other 
things, that the respondent truck lines 
had failed to sustain the burden of prov- 
ing that present rates and chargs were 
reasonable, except from Wilmington to 
Fayetteville and River Terminal. It 
said that in the interest of both the 
public and the carriers the rates and 
charges should be uniform, thus giving 
each shipping and receiving point a non- 
preferential or non-prejudicial rate. 

It said the staff’s analysis of tariff 
schedules of rates revealed numerous ir- 
regularities, and that, when based on 
highway miles, the rates varied to a 
large degree even though the distance 
was practically the same. For example, 
it said, from Morehead City to seven 
destinations 96 to 100 miles distant, the 
rates ranged from 13.6 cents to the low- 
est rated point, to 21.6 cents to the 
highest rated point. 

The commission said that, in its opin- 
ion, the recommended rate scale would 
not cause diversion of traffic to other 
states, nor result in the removal of 
plants or terminals to places in South 
Carolina or Virginia. 


Rail Rate Case 


In the report in the rail rate case by 
Commissioner Sam O. Worthington, it 
was stated that the difference in rates 
between points of origin and destination 
of equal distance was, in many instances, 
as much as seven cents. 

“Respondents take the position that 
their movements of petroleum products 
are negligible, and that an increase in 
the rates to points where they are now 
hauling petroleum products would de- 
stroy what movement they do have,” 
the commission said. “They requested 
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that they be permitted to meet whatever 
rates may be prescribed for motor ye- 
hicle carriers in No. T-825, Sub. 13, even 
to the extent that if such rates be lower 
than respondents’ rates, they be per- 
mitted to meet them .. . It is the con- 
tention of the respondents that they 
have lost the bulk of the petroleum busi- 
ness, and that practically all the rates 
on file are paper rates .. . Respondents 
offered evidence to the effect that where 
the rail and truck rates are the same, or 
where the truck rates are lower than 
the rail rates, most if not all of the 
movements will be over the highways...” 

The commission found the present rail] 
rates unreasonable, except those from 
Wilmington to Fayetteville and River 
Terminal. It further found that for the 
tank car rates to be fully competitive 
with the tank truck rates they should 
be made on distances constructed over 
the highways authorized by law for 
traffic of the weight of petroleum and 
petroleum products in tank trucks, and 
should be no less than the tank truck 
rates and charges. 

The commission, in addition to pre- 
scribing tentatively a tank car scale of 
rates, proposed granting the railroads 
relief from provisions of the state long- 
and-short-haul statute, “so that they 
may publish point-to-point rates the 
same as those prescribed for motor 
vehicle carriers in No. T-825, Sub. 13 
distances between such points to be 
constructed over the highway mileages 
over connecting highways throughou: 
the state which are by law made avail- 
able for the traffic being transported.” 


Western Pine Association 
Objects to Circuitous 
Routing on Lumber Traffic 


The Commission has been asked ti 
suspend and investigate tariff pro 
visions of the Missouri Pacific Rail 
road which, if effectuated, accordin; 
to the Western Pine Association, wil 
permit circuituous routing of loadet 
lumber cars moving between point 
in the western states and easter 
states by 412.3 per cent, and wil 
permit cars to be delayed sufficient! 
to match holding periods in tarif 
items under suspension in I. and £ 
No. 7050. Lumber—Free Time 4@ 
Hold Points. 


The Western Pine Association askel 
the Commission to suspend and inves 
tigate various items in supplements 0 
tariffs ICC Nos. 1556, 1581, 1589, 156 
and 1580 published by the Transconti 
nental Freight Bureau, effective Febru 
ary 1. 

The association said that the Missoui 
Pacific, in these publications, authorized 
the use of circuitous routes betwed 
points where direct routes were avai- 
able. The routing, it said, would permt 
cars to be delayed sufficiently to matd 


tariff items and presently being inver 
tigated by the Commission in I. and 3. 
No. 7050. 
In that proceeding, the Commissio}, 
Board of Suspension, suspended from 
November 2, 1958, to June 1, schedulé 
of the Minneapolis, St. Paul & Saul 
Ste. Marie Railroad and others whici 
would allow the holding at designatd 
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The fastest and only direct, all-cargo flights to 


ROME... serving LONDON - FRANKFURT 


Finest way to ship overseas... the magnificent new TWA Super Sky Merchant! Unmatched 
for speed and range, this great Super-H Constellation offers the only direct all-cargo flights 
between New York and Rome...serving London, Shannon, Frankfurt, Paris, Geneva and Milan. 


The most spacious, all-cargo aircraft in commercial use today, it carries anything from a 
package of bolts to fully assembled, heavy machinery and automobiles. Pressurized, temperature- 
controlled compartments assure complete protection for livestock and perishable products. 


Whatever ... whenever ... you ship overseas, specify TWA! Let our cargo consultants explain 
how world-wide TWA Air Freight can serve you and your customers best. Call your Freight 
Forwarder or your nearest TWA Air Freight office today. 


SHIP...TRANS WORLD AIRLINES USA - EUROPE - AFRICA - ASIA 
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see for yourself — 


send for free copies 
of this valuable 
publication today! 


Mail the coupon today, and we'll 
be glad to send sample copies of 
Traffic World’s Section 22 Quotd- 
tions, a daily service mailed first 
class from Washington at the 


close of every business day. 


Do You Sell to the Government? 


Whether you sell raw materials, manufactured 
products or transportation services to the Govern- 
ment—or want to—Traffic World’s daily Section 22 
Quotations will facilitate your preparation of bids 
and maintenance of your competitive position and 


profits. 


Do You Ship 
F.O.B. Plant or Delivered? 


Either way, you’ll find Traffic World’s 
Section 22 Quotations of invaluable as- 
sistance in assuring that you are meeting 
competitive suppliers of the Government 
who may be located in other parts of the 
country, or whose basis of sale and de- 
livery to the Government may be different 
from yours. 


Do You Negotiate or 


Bid for Government 
Traffic? 


Whatever your procedure in securing 
your share of the $1.6 billion spent an- 
nually by the Government for the trans- 
portation of freight, Traffic World’s Sec- 
tion 22 Quotations will enable you to meet 
competitive offers and at the same time 


’ will serve as a reliable check on the sound- 


ness of your own pricing policies. 


re 

| Mr. Harry L. Gay 

| Manager, Special Services 
Traffic Service Corporation 

815 Washington Building 

Washington 5, D.C. 


Please send me sample copies of current issues of Traffic World’s Section 22 
| Quotations. | understand that there will be no charge, and that this request 
| places me under no obligation. 


| Name 
Title 

| Company 
Address 
| City 
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points for 15 days without charge, car- 
loads of lumber and related articles 
originating at points in Mountain-Pacific 
Territory (T.W., Nov. 1, 1958, p. 75). On 
January 21, the Commission, division 2, 
on appeal, refused to vacate the sus- 
pension order. 


Provisions of Tariff Items 


The association asserted that all of 
the items read the same and provided 
as follows: 

“Rates in this tariff having applica- 
tion in connection with the Missouri 
Pacific Railroad Co., as a participating 
carrier from Pueblo, Colo., will also ap- 
ply through Seward, Anthony, Winfield, 
Arnia, and Topeka, Kan.” 

Said the association: 


“This route is 599.3 miles longer than 
the direct route over the Missouri Pa- 
cific Railroad for movement of the traf- 
fic between these points. In addition, 
the tariff provisions permit movement 
of cars over dead end branch lines which 
in no way bring the cars any nearer to 
the destination points. It appears ob- 
vious that the Missouri Pacific in 
publishing these routings is really pro- 
viding in a different way the same delay- 
ing tactics which was sought to be pro- 
vided for by certain suspended tariff 
items providing for 15 days’ free hold 
time at certain intermediate points... . 

“These tariffs simply authorize ship- 
pers who choose to use these circuitous 
routings for delaying purposes to make 
rail cars their warehouses.” 

The association said that the over-all 
cost of transportation for those taking 
advantage of the tariff provisions would 
produce charges for the transportation 
service which would be unreasonably 
low in comparison with the over-all cost 


. of transportation performed for shippers 


who did not use such circuitous routings, 
all in violation of section 1 of the inter- 
state commerce act. It added: 

. These tariff provisions enable 
shippers on the search for markets to 
send their lumber ‘roaming the rails’ 
without actual destination to compete 
unfairly with shippers who know where 
their lumber is going when they give it 
to the railroads and select direct rout- 
ings. 

“This unfair competitive advantage 
arises from the fact that the latter ship- 
pers must, in competition with the 
former shippers at identical market 
points, stand the expense of their own 
storage either before the shipment is 
Started on its journey, or after it ar- 
rives at the selected market site, while 
the former class are given free storage 
by the railroads through circuitous rout- 
ings, all in violation of section 3 of the 
act.” 

“In addition those shippers who select 
direct routings must stand a portion of 
the added cost of transporting the ship- 
ments of shippers who select circuitous 


}Toutings because in ex parte proceedings 


's Section 22 § ‘he increased rail costs of the circuitous 


t this request 

















sToutings must be borne by direct-route- 
Shippers as a part of the rail’s over-all 
cost of moving all freight.” 


$244.8 Million in Insurance 
(On Ship Mortgages in Effect 


As of January 1, the Maritime Ad- 





}Ministration had in effect, under Title 


a amended, approximately $2448 mil- 
lion net in government mortgage insur- 





ance and commitments to insure mort- 
gages involving 32 ships, Walter C. Ford, 
acting maritime administrator, has an- 
nounced. 


Pending Title XI mortgage loan in- 
surance applications involved an addi- 
tional estimated $1409 million on 13 
ships, making a total in effect and pend- 
ing of an estimated $385.7 million on 
projects involving 35 ships, he added. 

Under Title XI, the MA is authorized 
to insure mortgages up to 87% per cent 
of the actual cost of a ship designed 
to be not less than 3,500 gross tons and 
capable of a sustained speed of 14 knots. 
On smaller ships, ships involved in con- 
struction subsidy aid, and on projects 
involving reconstruction of ships, the 
MA is authorized to insure mortgages 
to the extent of 75 per cent of actual 
cost of construction or reconstruction. 


B & A Seeks to Provide 


Substituted Truck Service 


The Bangor & Aroostook Railroad has 
announced the filing of a petition with 
the Interstate Commerce Commission for 
permission to substitute highway for rail 
service at the railroad’s option beetween 
rail points in Aroostook county. 


The service would be limited to rail 
traffic having a prior or subsequent rail 
haul, officials of the railroad said. 


William M. Houston, assistant general 
counsel for the B & A, said the railroad 
was seeking the rights primarily because 
of its entry into “piggyback business.” 
Substitute highway rights, he said, would 
also allow more flexibility in serving the 
road’s present LCL customers and would, 
in some cases, permit earlier delivery 
than now possible. 


“The new express freight, the North 
Star, stops at only a few points in Aroos- 
took,” Mr. Houston said, “which would 
mean that only the larger towns where 
the railroad has built expensive loading 
ramps could take advantage of the new 
service which combines the best features 
of both rail and highway transportation. 
We feel that the smaller communities 
have as much right to ‘piggyback’ service 
as the larger towns and the right to truck 
between shipping points to the railhead 
where the loading ramp is located seems 
to be a satisfactory answer.” 


Carey Reelected Chairman 
Of ATA Foundation, Inc. 


Walter F. Carey, of Birmingham, 
Mich., was reelected chairman of the 
ATA Foundation, Inc., on January 22, 
and Neil J. Curry, of Los Angeles, Calif., 
who is chairman pro tem of the execu- 
tive committee of the American Truck- 
ing Associations, was reelected vice- 
chairman. Both will serve for a period of 
five years. The elections took place at 
the annual meeting of the board of trus- 
tees, on which both men serve. 

The ATA Foundation, Inc., is the — 
lic information, education and research 
organization for supplier cooperation 
with the trucking industry. Twenty-five 
major companies in the supplier field are 
members of the Foundation. 

John M. Akers, of Gastoria, N.C., who 
is treasurer of the American Trucking 
Associations, was reelected treasurer of 
the Foundation, while John V. Lawrence, 


managing director of the ATA, was re- 
elected Foundation secretary. 

Other trustees elected were J. Robert 
Cooper, of Detroit, Mich., president of 
ATA; Welby M. Frantz, of Terre Haute, 
Ind., ATA first vice-president; H. L. 
Gormley, of Newcastle, Pa., secretary of 
ATA; Ted V. Rodgers, Sr., of Scranton, 
Pa., honorary chairman of the board of 
ATA for life; Chester G. Moore, of Mara- 
thon, Fla., honorary secretary of ATA 
for life; R. Stuart Moore, of Oakland, 
Calif., chairman of ATA’s committee of 
100; J. L. S. Snead, Menlo Park, Calif.; 
John Ruan, Des Moines, Ia.; George V. 
Eastes, Seattle, Wash.; Carroll J. Roush, 
San Francisco, Calif.; E. J. Buhner, 
Louisville, Ky., and Walter W. Belson, 
Washington, D.C. 

In addition, the following past presi- 
dents of the American Trucking Associa- 
tions are members of the Foundation 
board of trustees: 

Guy W. Rutland, Jr., Atlanta, Ga., 
chairman of the board of ATA; R. C. 
Williams, Russell, Kan.; Henry E. Eng- 
lish, Dallas, Tex.; C. J. Williams, Mil- 
waukee, Wis., and Jack Cole, Birming- 
ham, Ala. 

B. M. Seymour, of New York City, is 
also a member of the board of trustees. 


‘Mo-Pac’ Trucking Subsidiary 


To Haul Seatrain Containers 


The Missouri Pacific Freight Trans- 
port Co., a trucking subsidiary of the 
Missouri Pacific Railroad, will haul “Sea- 
mobile” containers between Seatrain 
Lines’ Texas City terminal and communi- 
ties served by Mo-Pac Transport in the 
Galveston Bay port area. 

Announcement of the expansion of 
Seamobile’s New York to Texas service 
was made by John L. Weller, president of 
Seatrain Lines, Inc., who said the ar- 
rangement, starting January 24, would 
make “Seamobile” service available to a 
number of additional industrial com- 
munities in the Texas Gulf area, includ- 
ing Freeport, Baytown and Velasco, Tex. 

In announcing the new arrangement 
with the Mo-Pac subsidiary, Mr. Weller 
said: 

“Seatrain was the pioneer in contain- 
erization, having first started carrying 
sealed and fully loaded railway freight 
cars in 1929. Last month Seatrain added 
‘Seamobile, a sealed highway container 
service, to the line’s regular railroad-car 
carrying operation, to give shippers 
greater flexibility and economy in reach- 
ing their truck-dock customers. We have 
worked closely with railroads since the 
birth of our line. Now, in our added 
container service we will continue to 
work with railroads in the same spirit 
of cooperation and mutual service we 
have both come to know. We are happy 
to join hands with the Missouri Pacific 
Freight Transport Co., a subsidiary of 
@ major rail carrier, to bring seagoing 
door-to-door freight service to a greater 
number of shippers in the rapidly grow- 
ing Texas Gulf industrial areas.” 

“Seamobile” service is available be- 
tween the New York port area and the 
Galveston Bay, Texas City-Houston port 
areas served by both lines with six-day 
service between ports and sailings in 
each direction every Tuesday and Thurs- 
day. 

Seatrain’s regular freight car carrying 
service is available between New York, 
Savannah and New Orleans as well as 
Texas City. 
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New companion to the Airslide® car, the Dry-Flo car permits you to bulk-ship many 
dry ingredients (especially foodstuffs and other materials that require special protection 
from contamination) that ordinarily must be shipped in individual containers. 


General American’s new Dry-Flo car is competitive in price 
with ordinary covered hopper cars and offers you these exclu- 


sive advantages: 


1. Unloading gates are entirely within 
the car . . . eliminating pick-up of 
foreign material. 

2. Gate valves open and close verti- 
cally, and are not subject to pressure 
of the load. Rate of flow can be 


adjusted as required. 

3. The DRY-FLO* car unloads easily, 
either pneumatically or mechanically. 
Only two nozzles are required for the 
car with 2450 cubic feet capacity, 
three for the larger car that holds 


3500 cubic feet. 

4. Once car is loaded and hatches 
sealed, no outside air can enter. For 
this reason hygroscopic materials 
shipped in Dry-Flo cars cannot pick- 
up moisture from external sources. 
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5. The DRY-FLO car provides con- ior car lines . . . provides a smooth, . .. allow complete removal of pro- 
siderably more clearance for unload- unbroken ceiling surface and elimi- duct, make cleaning easier. 


ing . . . permits use of all types of nates hang-up points. : ; 
unloading equipment at rail siding 8. All-welded construction of the 


or team track. 7. Hopper corners are rounded to a DRY-FLO* car makes interior coat- 
6. Roof construction features exter- 214" radius with no angular joints ing easy when needed to protect cargo. 


Consult your nearest GATC office for details about this revolutionary car. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street + Chicago 90, Illinois haiti 
i hatches In Canada: Canadian General Transit Co., Lid., Montreal GENERAL 
enter. For Offices in principal cities 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


$1,711,658,100 in Budget for Transport 


Agencies; $20.1 Million for Commission 


Amount Asked for ICC Is $2.6 Million More Than Asked Last Year. 
President Wants Higher Gasoline and Aviation Gasoline Levies, 
Proposes Increases in Postal Rates and in Rail Retirement Benefits. 


The federal budget for the fiscal 
year ending June 30, 1960, was sub- 
mitted to Congress January 19 by 
President Eisenhower. Containing an 
over-all estimate of $77 billion, the 
budget lists estimates for federal 
agencies concerned with transporta- 
tion regulation, safety and promotion 
at $1,711,658,100, of which $20,150,000 
is for the Interstate Commerce Com- 
mission. For highways and transpor- 
tation in the Post Office Department, 
$3,367,320,000 is asked. 


In his budget message, sent to Congress 
with the budget, the President asked that 
the tax on motor fuel be raised tempo- 
rarily 1% cents to become 4% cents a 
gallon; that the tax on aviation gasoline 
be raised 2% cents to become 4% cents 
a gallon; that the same tax be levied on 
jet fuels, which are now tax-free; that 
postal rates be increased, and that rail- 
road retirement benefits be increased. 

The President said piecemeal actions 
to meet past transportation problems had 
led him to direct the Secretary of Com- 
merce to make “a comprehensive study of 
national transportation to identify 
emerging problems, redefine the appro- 
priate federal role and recommend any 
legislation or administrative actions 
needed to assure the balanced develop- 
ment of our transportation system.” 


Request for ICC 


The request for the ICC in fiscal 1960 
compares with $17,500,000 asked in the 
federal budget for fiscal year 1959. Ac- 
tually appropriated was $17,300,000. 

For Commission activities, the Presi- 
dent proposed that $1,533,200 of the total 
appropriation be for railroad safety activ- 
ity and that $1,057,700 be for locomotive 
inspection activity. No sum was contained 
for defense mobilization activities. Last 
year $225,000 was in the budget for these 
activities but the amount was dropped 
from the final appropriation and the 
activities performed in this area by the 
ICC were liquidated. 

The President said the increase for the 
ICC over actual current appropriations 
was needed “to process the continually 
increasing number of applications for 
motor carrier permanent and temporary 
operating authority, to handle additional 
duties and responsibilities placed on the 
Commission by the transportation act 
of 1958, to improve the development of 
economic and cost data necessary to regu- 


latory activities, and to provide more 
adequate level of compliance with tariff 
and other provisions of the interstate 
commerce and related acts pertaining to 
the regulation of railroads and motor 
carriers.” 

A table showed that in fiscal 1960 the 
ICC expects to receive 4,573 applications 
for permanent operating authorities and 
to dispose of 6,085. For the current fiscal 
year the comparable figures shown were 
7,048 and 4,383. 


According to the table, the ICC esti- 
mates that 2,015 motor rate proceedings 
will be filed in fiscal 1960 and that 2,007 
will be disposed of—as against 1,855 and 
1,871 in the current fiscal year—and that 
565 “other” rate cases will be filed in 
fiscal 1960, with 638 disposed of. “Other” 
rate cases this fiscal year were estimated 
at 565, with 569 disposed of. 


For other federal agencies with direct 
transportation activities—excluding the 
Post Office Department, Coast Guard, 
Panama Canal Co. and St. Lawrence 
Seaway Corp.—the largest budget re- 
quests were for activities of the new 
Federal Aviation Agency and for alloca- 
tions for ship projects. 


Other Transport Figures 


Following are the budget requests for 
other transport agencies of the govern- 
ment (with fiscal 1959 appropriations in 
parentheses) : 


@ Civil Aeronautics Board—Salaries 
and expenses, $7,500,000 ($5,948,000); pay- 
ments to air carriers, $62,618,000 ($40,750,- 
000). 

@ National Mediation Board—Salaries 
and expenses, $1,357,000 ($520,000). 

@ Federal Aviation Agency—Expenses, 
$326,400,000 ($241,959,131, for agencies it 
absorbed); establishment of air naviga- 
tion facilities, $145,000,000 ($158,500,000) ; 
grants-in-aid for airports, $50,000,000 
($30,000,000) . 

@ Maritime activities—Ship construc- 
tion, $129,000,000 ($141,475,000); operat- 
ing-differential subsidies, $130,000,000 
($120,000,000); salaries and expenses, 
$14,070,000 ($14,525,000). 

@ Army Corps of Engineers—General 
construction, $660,000,000 ($603,246,500) ; 
investigations, $9,000,000 ($10,188,500) 
operation and maintenance, $113,500,000 


See Late News, Pages 11, 14 
and 17, for other transporta- 
tion news developments. 
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($113,440,000) ; general expenses, $12,640,- 
000 ($11,720,000). 

For the federal highway-building pro- 
gram, the budget allocated $2,840,000,000, 
composed of $535,500,000, the balance of 
the amount authorized for fiscal 1958; 
$2,295,500,000, a part of the amount au- 
thorized for fiscal 1959, and $9,000,000 for 
reimbursement of sums expended for re- 
pair or construction of damaged high- 
ways and bridges. 

In the appropriation request for the 
Post Office Department, President 
Eisenhower asked $527,320,000 for trans- 
portation, compared with $475,000,000 
appropriated for fiscal 1959. 

For operating expenses of the trans- 
portation and public utilities service in 
the General Services Administration, the 
budget asked for $2,029,000, compared 
with the 1959 appropriation of $1.850,000. 

In other items, the request for the 
Railroad Retirement Board was $9,460,000 
for salaries and expenses, as opposed 
to $8,450,000 in the current fiscal year, 
and the request for operating expenses 
for the Panama Canal was $18,934,000, 
compared with the current appropria- 
tion of $17,000,000. 


Building of Airports 

Returning to the budget message, the 
President asked authorization of a 
transitional four-year program of grants 
for construction of civil airport facilities 
and that he be given authority to vetc 
individual items in appropriations bills 
rather than having to veto the entire 
bill, as at present. 

“Legislation for federal grants to aic 
local airport construction,” the Presiden‘ 
said, “expired at the end of fiscal 1959 
As I stated last year in disapproving 
legislation greatly expanding this pro- 
gram, the federal government shoulc 
now begin an orderly withdrawal from 
the airport grant program. 

“Legislation will therefore be recom- 
mended to authorize a transitional pro- 
gram of federal grants to share the cost: 
of basic facilities, such as runways ant 
control towers. One-half—instead 0 
three-fourths as in the expiring law—0o 
the funds appropriated would continue t 
be available to the states on the basis o 
the existing apportionment formula. Thi 
other one-half would be available fo 
expenditure on a discretionary basis. 


“Revenue-producing facilities, such a 
terminals and hangers, should be fi 
nanced locally. This program will requir 
$65,000,000 of new obligational authorit 
in fiscal 1960, with somewhat smalle 
amounts in each of the following thre 
years.” 


‘Gas’ Tax Increases 


Discussing the gasoline tax increa? 
proposal, President Eisenhower said: 

“In order to make highway-relatd 
taxes support our vast highway expend: 
tures, excises on motor fuels need to BP 
increased 1% cents a gallon to 4% cents 
These receipts will go into the highwa 
trust fund and preserve the pay-as-we 
go principle, so that contributions fron 
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general tax funds to build federal-aid 
highways will not be necessary. 

“At the same time, to help defray the 
rising costs of operating the federal air- 
ways, receipts from excises on aviation 
gasoline should be retained in general 
pudget receipts rather than transferred 
to the highway trust fund. The esti- 
mates of budget and trust fund receipts 
from excise taxes reflect such proposed 
action. They also include a proposal to 
have users of the federal airways pay 
a greater share of costs through in- 
creased rates on aviation gasoline and a 
new tax on jet fuels. 

“These taxes, like the highway gasoline 
tax, should be 4% cents per gallon. I 
believe it fair and sound that such taxes 
pe reflected in the rates of transporta- 
tion paid by the passengers and ship- 

_ 

MThe President recommended that the 
$% per cent ceiling on ship mortgage 
loans by the Maritime Administration 
be replaced by authority to charge the 
full costs of the loans. And, he said 
legislation would be proposed to incorpo- 
rate the Alaska Railroad—now run by 
the Department of the Interior—‘“to fa- 
cilitate its operations on a businesslike 

In a discussion of the proposed airway 
user charges, the President said the 
aviation gasoline taxes would increase 
general fund receipts by an estimated 
$85,000,000 in fiscal 1960 and by larger 
amounts in subsequent years. 


Water Transport Promotion 


Then, under the title of “Promotion 
of Water Transportation,” President 
Eisenhower continued as follows: 

“The national maritime policies under 
which we operate were laid down 23 
years ago in the merchant marine act 
of 1936. It is increasingly apparent that 
both the adequacy of and the need for 
those policies require reappraisal by the 
executive branch and the Congress. Ac- 
cordingly, as a part of the general trans- 
portation study referred to earlier, the 
Secretary of Commerce will review the 
major problems of the shipping indus- 
try. As soon as his report is available, 
I hope the Congress will hold compre- 
hensive hearings. We need new national 
policies and guidelines which can be- 
— effective at the earliest possible 
ate. 


“At present, the bulk of our merchant 
marine consists of ships built during 
the years 1942 to 1946. Since existing 
law normally requires replacement of 
vessels at the age of 20 years, we must 
establish definitive policies on such ques- 
tions as the realistic life span of 
merchant ships, the number of ships 
actually needed in our merchant marine, 
the extent to which their construction 
and operation should continue to 
be subsidized by the government, and 
the pattern of trade routes that should 
be served by subsidized ships. There 
should also be an examination of present 
policies on such matters as foreign flag 
registration and the competition of for- 
eign shipping. 

“In the meantime, the 1960 budget 
provides for a substantial ship construc- 
tion program. New obligational author- 
ity of $129 million is recommended for 
construction subsidies and related pro- 
gtams in 1960. This appropriation will 
be used for replacing 14 needed cargo 
and combination passenger-and-cargo 
Ships. It is not contemplated that any 
of it will be used for the passenger 
Superliners authorized last year. I re- 





quest that the Congress reconsider its 
action requiring that these superliners 
be built under direct federal loans, which 
under present law would be made at an 
interest rate below that paid by the 
government itself for comparable bor- 
rowed money. 

“The first nuclear-powered merchant 
ship, the NS ‘Savannah,’ is expected to 
be completed in January, 1960. Research 
on improved nuclear propulsion of mer- 
chant ships is continuing. Legislation 
should be enacted to assure that nuclear 
materials may be distributed for use 
as fuel on United States merchant 
shins... 

“Expenditures for operating subsidies 
to shipowners, estimated at $130,000,000, 
will be unchanged from 1959. A maximum 
of 330 ships are expected to be eligible 
for operating subsidies, including a lim- 
ited number for new Great Lakes routes.” 

A limit of 2,040 was recommended in 
the budget on the number of subsidized 
voyages for which the Federal Maritime 
Board might contract with shipping lines. 
A total of 2,225 subsidized voyages was 
authorized for fiscal year 1959. 


Highway Trust Fund 


The subject of highways was the next 
to be dealt with. On this the President 
said the following: 


“The comprehensive highway program 
enacted in 1956 established the principle 
that highway users, rather than the gen- 
eral taxpayers, should pay the cost of 
federal-aid highways. The larger con- 
tract authority enacted in 1958, however, 
will create a cumulative deficit in the 
highway trust fund under present law of 
$241,000,000 by the end of the fiscal year 
1960, and about $2,200,000,000 by the end 
of 1962. 

“To maintain the trust fund on a self- 
supporting basis, I am recommending a 
temporary increase of 1% cents in high- 
way fuel taxes, to become effective July 
1, 1959, and to remain in effect through 
the fiscal year 1964. 

“This increase is necessary to assure 
availability of the entire 1961 and 1962 
federal-aid highway authorizations with- 
out waiving provisions in the basic legis- 
lation which limit expenditures to the 
amounts available in the trust fund.” 

Next mentioning his proposal to boost 
postal rates, the President said the in- 
creases would provide at least $350,000,- 
000 in additional revenues in 1960. 


“Flood control, navigation, irrigation 
and related activities of the Corps of En- 
gineers and the Bureau of Reclamation 
are expected to require expenditures of 
$1,100,000,000 in 1960—an all-time high,” 
the Persident next said. “Of this amount, 
an estimated $869,000,000 will be spent on 
construction.” 


Then, as in his State-of-the-Union 
message a week earlier (T.W., Jan. 17, 
p. 40), the President indicated that he 
would propose legislation in the labor 
relations field. 


“I am again urging,” President Eisen- 
hower said, “prompt enactment of effec- 
tive statutory protection for workers and 
the public from the racketeering, cor- 
ruption and abuse of democratic proc- 
esses which have been disclosed in the 
affairs of certain labor unions. 


“Additional statutory protection in the 
field of labor-management relations will 
likewise be proposed to promote equity 
and stability in the relations among 
workers, unions and employers. I shall 
make specific proposals in a special mes- 
sage on labor affairs.” 
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A discussion of railroad retirement 
benefits was as follows: 

“The railroad retirement system is a 
combination social insurance and in- 
dustrial retirement program operated by 
the government but self-financed from 
employment taxes on railroad workers 
and carriers. Several legislative steps 
should be taken to improve this system. 

“First, it should be placed on a sound 
actuarial basis. Although it is generally 
accepted that railroad retirement should 
be fully self-financed, studies made in 
recent years show that the system is in- 
curring a substantial actuarial deficit. 
Therefore, taxes on railroad employment 
should be increased at the earliest pos- 
sible time, without changing the status 
of such contributions for federal income 
tax purposes. 

“Second, the wages covered for rail- 
road retirement should be raised from 
$4,200 to $4,800 annually in line with 
the 1958 amendments for federal old- 
age, survivors, and disability insurance. 
These two systems have been increas- 
ingly coordinated, particularly through 
the 1946 and 1951 amendments, but 
were not equally strengthened last year. 


“Finally, revisions should be made in 
the law governing federal payments to 
the railroad retirement account for time 
spent by railroad workers in military 
service. According to the Comptroller 
General, the government has already 
paid to the railroad retirement account 
an estimated $350,000,000 more than will 
ever be required for the added cost of 
benefits resulting from military service 
previously rendered by railroad workers. 
Furthermore, the law requires govern- 
ment contributions of several hundred 
million dollars on a 10-year installment 
basis to the old-age, survivors, and dis- 
ability insurance trust funds for past 
military service, including the service 
of railroad workers for whom contri- 
butions have already been paid to the 
railroad retirement fund. 


“Legislation should be enacted to make 
the actual added cost of military service 
credits the basis of payment to the rail- 
road account. This is the method al- 
ready incorporated in law for military 
service by railroad workers before 1937 
and is also the method specified for non- 
contributory service credits for old-age, 
survivors, and disability insurance pur- 
poses. Payment on this basis will save 
taxpayers an estimated $95,000,000 in 
future appropriations for military service 
between 1948 and 1954. The past govern- 
ment overpayments to the railroad sys- 
tem should be transferred to the old- 
age, survivors, and disability insurance 
trust funds as the annual installments 
of government contributions to those 
funds become due. By providing the 
first such installment for 1960, this legis- 
lation will make unnecessary an $80,000,- 
000 appropriation from the general fund 
for that year.” 


Car Repairs by Burlington 


The Burlington Railroad has scheduled 
heavy repairs to approximately 4,700 
freight cars at its Havelock shops, near 
Lincoln, Neb., this year, H. C. Murphy, 
president, has announced. The major 
part of the $7.5 million program, he 
said, involved the complete overhauling 
of about 2,500 box cars. Mr. Murphy re- 
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ported that the labor force at Havelock 
was being increased to handle the ex- 
panded schedule of repairs, and that 
this work would precede the construc- 
tion of 1,380 new freight cars of various 
types at the shops this year, as an- 
nounced earlier. 


CASMC Desires More Data 
On Areas Contributing to 


Freight Loss and Damage 


(From Chicago Bureau of Traffic World) 


Central area shippers and motor 
carriers want to pinpoint places 
where damage charged to “improper 
handling, unloading and stowing” 
are occurring. 


Members of the Central Area Shipper- 
Motor Carrier Conference, at their regu- 
lar meeting, January 14 and 15, in the 
Detroit-Leland hotel, Detroit, voted to 
suggest to the National Freight Claim 
Council of the American Trucking As- 
sociations that future annual claim re- 
ports show a further breakdown on loss 
and damage claims resulting from such 
causes. It was requested that the ex- 
tent of such claims incurred in pickup 
and delivery, at terminals, and in over- 
the-road service be indicated. 

V. H. Schwartz, vice-president of the 
Marion Trucking Co., Marion, Ind.. 
chairman of the freight claims loss and 
damage committee, noted that 36.63 per 
cent of each motor carrier claim dollar 
spent in 1957 was caused by improper 
handling, unloading or stowing of 
freight. 


Seek Better Tracing Methods 


Better methods of tracing shipments 
are also being sought by members of the 
CASMC. A “uniform tracing call regis- 
ter,” to be printed and distributed by the 
conference, was approved at the meeting. 
The form, it was stated, had been pre- 
pared by the group’s tracing, routing 
and LTL service committee, headed by 
W. R. Douglass, district traffic manager, 
Hercules Powder Co., Chicago. 

Conference members also approved an 
amendment to their by-laws to require 
an initial screening by the executive 
committee and a two-third majority 
vote of the general membership before 
affirmative action could be taken on 
“controversial” legislative matters. 

Arthur W. Todd, transportation con- 
sultant at the Lincoln Electric Co., 
Cleveland, reporting for the legislative 
and defense transportation committee, 
explained the 12 recommendations for 
legislative changes contained in the 
seventy-second annual report of the ICC. 

Leading a discussion of the desira- 
bility of using double-bottom vehicles 
on turnpikes was F. S. Thompson, vice- 
president, traffic, of Western Express 
Co., Cleveland, chairman of the classifi- 
cation, rate and tariff committee. The 
subject was carried over for later con- 
sideration. 

Other subjects discussed at the meet- 
ing included cut-off times said to be im- 
posed by some shippers for performing 
pickup service, routing of freight to line- 
haul carriers by local cartage companies, 
and the responsibility of shippers for ac- 
cepting damaged freight. 





Featured at the meeting was a panel 
discussion on the question, “What Is the 
Economic Future of Transportation?” 
Participants were Thomas A. Boint, 
traffic manager of the National Lock Co., 
Rockford, Ill., chairman of the group’s 
executive committee; L. Markowitz, gen- 
eral traffic manager of Helms Express 
Co., Pittsburgh, Pa., and Mr. Todd. 

H. C. Sanford, vice-president and gen- 
eral manager of Clemans Truck Line, 
Inc., South Bend, Ind., the conference 
president, presided at the meeting, which 
was concluded with a luncheon at which 
Dr. Carl S. Winters, a consultant for the 
General Motors Corp., spoke. 

The next meeting of the conference, it 
was announced, would be held June 10 
and 11 in the Van Orman hotel, Fort 
Wayne, Ind. 


Dry Bulk Freight Tonnage 
Moved on Lakes Last Year 
Fell Far Below ‘57 Total 


Grain was the only commodity 
carried on the Great Lakes in larger 
volume in 1958 than in the previous 
year, according to the annual ton- 
nage statement issued by the Lake 
Carriers’ Association, of Cleveland, 
O., January 15. 


Vice Admiral Lyndon Spencer (US. 
Navy, retired), president of the associa- 
tion, reported that shipments of iron ore, 
coal, grain and limestone moved in the 
1958 season of navigation on the lakes 
totaled 141,436,073 net tons, down almost 
55,000,000 tons from 1957. 

“The 1958 season,” he said, “was 
marked by a slow start due to the indus- 
trial recession, and was hampered in the 
late Fall by unusally severe ice and 
weather conditions. Some vessels were 
idle throughout the year for lack of car- 
goes. 

“Grain shipments of 12,625,829 tons 
(comprising 464,890,904 bushels), a 12 per 
cent increase over 1957, reflected a ban- 
ner harvest and increased export demand. 


Iron Ore Traffic Decline 


“The iron ore movement, however, felt 
the full impact of retarded industrial 
activity. Cargoes amounted to 54,798,230 
gross tons, compared to 87,278,815 tons 
hauled the year before. Included were 
52,958,028 tons from Lake Superior, 1,369,- 
162 tons from Labrador, and 471,040 tons 
from Lake Ontario. 

“Coal shipments, also hit by the re- 
cession, fell to 44939,987 net tons from 
56,779,772 tons in 1957, while cargoes of 
limestone, used in making steel, dropped 
to 22,496,239 tons from a near-record 
30,439,375 tons the year before. 

“The year was marked by the com- 
missioning of two new freighters, one 
the largest ever to ply the Great Lakes, 
while five other vessels were under con- 
struction and scheduled to enter service 
this year or next. 

“Steady progress was reported in 1958 
in the project of deepening Great Lakes 
connecting channels to 27 feet. Its com- 
pletion will bring economies by making 
possible full cargo capacity utilization 
by larger vessels.” 


Reading Bus Operation Record 


The Reading Transportation Co. re- 
ported that it operated 1,585 chartered 
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buses, carrying 118,151 passengers, ag 
total of 243,380 miles in 1958, the high- 
est charter bus total in the 31-year his- 
tory of the company, which operates 
from a number of eastern Pennsylvania 
counties. 
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President of ATA Opposes 
Administration's Proposal 


To Increase Gasoline Tax 


An increase in the federal gasoline 
tax proposed by the Administration 
“would be most unfair to the nation’s 
car, bus and truck owners who al- 
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Similar expressions of opposition to 
any increase came from the American 
Automobile Association and the National 
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Highway Users Conference. The latter lg 
said scores of state and national or- Louis, Inc., 
ganizations had voiced like opposition. Club ‘of Me 
Mr. Cooper repeated his statement ] p Loomis, | 
in opposition to the tax rise on January | of Americs 
25 in a speech at the annual convention | po. will be 
of the California Trucking Association. Me ting i 
The meeting was in the Coronado hotel 9 a — : 
in Coronado, Calif. ie one 
The owners of automobiles, trucks and shipper cai 
buses paid $3 470,000,000 in federal high- § shipper cha 
way user taxes in the fiscal year ended § mittees. R,; 
June 30, 1958, but only $2,116,000,000 § meet in the 
went into the Highway Trust Fund, Mr. § noon they 
Cooper said. The remaining $1,354 000,000 men Also 
was placed in the general fund of the] the mornin; 
federal government and was not used shipper an 
~~ highway purposes, he asserted, add- prevention | 
: session. 
“The federal highway program is af Opn Febru 
vast undertaking that will result in enor-§ pe helq p: 
mous benefits to all elements in our § committee | 
economy. This was recognized by the§ tion’s boar 
Congress when it included section 210 raijjroad jo 
in the federal highway act of 1956 which meeting wi 
directed, among other things, that the ss 
Secretary of Commerce report to the Speak 
Congress on the benefits to non-highway At the ge 
users arising from the highway program. § general mz 
Until this important fact is recognized § Traffic and 
in the highway financing program it§ speak on “1 
would be unfair to saddle the highway § Economy.” 
users with additional special taxes when § will be di: 
they are now providing all of the tax § senior vice- 
revenues going into the highway trust] & Trust C 
fund. Operating | 
Anticipation of ‘Deficit’ the = aa 
“The fact that current revenues 4f€§ genartment 
running behind present highway expendi-f of the AA 
tures was anticipated when the highway § descripe th 
program was enacted in 1956. Expendi-§ situation 
tures were expected to exceed revenues— 4). list 
in the early years until increased traffic of shi ste 
generated by the modern roads and Tetons?’ on 
growth of the country would produceg ..- oi... " 
tax revenues in excess of scheduled ex- iesinnaee 
penses. portation ( 
“For the over-all period of the high-§ of Comme 
way program, revenue and expenditures§ and a past 
were calculated to balance. present ar 
“For many years Congress also has} Paul M. , 
recognized the fact that an up-to-date] AGT divis 
highway system is essential to the na-} ©0., Kansa 
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oses of building and maintaining the high- 
ways of the nation. We cannot, however, 
osal find any justification for the increase 
proposed by the Administration.” 
fax oa 
. gasoline 
‘istration | NASAB Program for Reset 
nation’s | Annual Meeting Announced 
wae. The National Association of Shippers 
© cost of Advisory Boards has announced the pro- 
n and, in | gram for its rescheduled twenty-first an- 
billion a | nual meeting, February 9, 10 and 11 in 
rom spe- the Sheraton-Jefferson hotel at St. 
» | Louis. The meeting was to have been 
se taxes,” | held at Pittsburgh, Pa., last October, 
Detroit, | put was postponed because of a strike 
Trucking | of hotel employes in that city. 
ement he Committee and executive session will 
be held during the first two days of 
aa the three-day meeting. The associa- 
sition to } tion’s day-long general session, February 
American | 1), will include a luncheon sponsored 
e National } jointly by the Trans-Missouri-Kansas 
The latter | Shippers Board, the Traffic Club of St. 
tional or- | Louis, Inc., and the Women’s Traffic 
position. Club of Metropolitan St. Louis. Daniel 
statement | p. Loomis, president of the Association 
m January | of American Railroads, Washington, 
convention | pc, will be the luncheon speaker. 
a Meeting in all-day sessions February 
aaee Oe 9 will be shipper and railroad loss and 
damage prevention committees, regional 
trucks and | shipper car efficiency chairmen, and 
deral high- § shipper chairmen of regional LCL com- 
year ended § mittees. Railroad LCL chairmen will 
2,116,000,000 § meet in the morning, and in the after- 
Fund, Mr.§ noon they will join the shipper chair- 
1.354 000,000 men. Also scheduled to meet during 
und of the the morning is a “clean car group.” The 
$s not used§ shipper and railroad loss and damage 
erted, add- § prevention groups will join in a luncheon 
session. 
gram 1s a On February 10, day-long sessions will 
ult in enor-§f be held by regional railroad contact 
nts in OUr§ committee chairmen and the associa- 
zed by the tion’s board of directors. A shipper- 
section 2109 railroad loss and damage prevention 
1956 which | meeting will be held in the afternoon. 
s, that the 
ort to the Speakers at General Session 
on-highway§ At the general session, L. A. Schwartz, 
ay program. general manager of the New Orleans 
; recognized § Traffic and Transportation Bureau, will 
program it] speak on “Freight Cars and the National 
he highway § Economy.” The “Outlook for Business” 
taxes when § will be discussed by James H. Land, 
of the tax § senior vice-president of the Mellon Bank 





thway trust 





& Trust Co., Pittsburgh, Pa. Railroad 
Operating progress in 1958 will be re- 
viewed by R. G. May, vice-president of 
the AAR operations and maintenance 
department. Ralph E. Clark, chairman 
of the AAR car service division, will 


describe the national rail transportation 
situation, 


Also listed for discussion is the subject 
of shipper attendance at meetings of 
regional advisory boards. Carl Giessow, 
secretary of the Board of Police Com; 
missioners, St. Louis, formerly trans- 
portation commissioner of the Chamber 
of Commerce of Metropolitan St. Louis 
and a past president of the NASAB, will 
present an “advisory board platform.” 
Paul M. Ashe, traffic manager of the 
AGT division of Westinghouse Electric 
Co., Kansas City, Mo., general chairman 
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of the T-M-K board, will speak on the 
national car loading forecast developed 
by the advisory boards and its value. 


Other men who will speak or report 
at the general session include: R. E. 
Covey, traffic manager, American Sugar 
Refining Co., New York, president of the 
NASAB; W. C. Cole, general traffic man- 
ager, Georgia-Pacific Corp., Portland, 
Ore., vice-president of the NASAB; K. 
S. Wright, traffic manager, Carborun- 
dum Co., Niagara Falls, N.Y., secretary of 
the NASAB; R. C. Avery, Neisner Broth- 
ers, Inc., Rochester, N.Y.; Walter J. Lit- 
tle, an AAR vice-president; G.W. Wright, 
traffic manager, Midwest Division, In- 
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ternational Salt Co., Chicago, and H. A. 
Rice, traffic manager, J. C. Penney Co., 
Inc., New York. 

A reception is planned for the evening 
of February 10, and a tour of St. Louis 
has been planned the same day for ladies 
attending the meeting. Hugo Waninger, 
vice-president of Anheuser-Busch, Inc., 
is general chairman for arrangements. 
A special railroad contact committee is 
headed by Harry L. Schaeffer, vice-presi- 
dent, traffic, of the Missouri Pacific Rail- 
road. 


Funds for Research, Tariff Examinations, 
Law Enforcement in Record ICC Budget 


Commission’s Managing Director Says Budget Request for Fiscal 
Year 1960 Contains Funds to Finance Research in Transportation 
Problems. ICC Plans to Develop Its Own Transport Cost Figures. 


What is described as “a net in- 
crease of $1,326,000” in the budget 
for the Commission for the fiscal 
year ending June 30, 1960, as com- 
pared with the total provided for 
the Commission for the current fiscal 
year, will enable the Commission, if 
Congress appropriates the full 
amount of the Budget Bureau’s esti- 
mates for the ICC, to expand its 
enforcement, tariff examination and 
cost-finding activities and to engage 
in research programs by means of 
which it may “provide leadership in 
the solution of industry problems,” 
according to an ICC executive. 

Bernard F. Schmid, managing director 
of the Commission, outlined those and 
other “projects” covered by the budget 
estimates for the ICC, in a “briefing 
session” for press representatives, Jan- 
uary 19, at the Commission. In the budget 
for fiscal year 1960, transmitted to Con- 
gress by the President that day, the total 
of the appropriation requests for the ICC 
was $20,150,000. This, it was said, was the 
largest total of budget estimates for the 
Commission ever placed before Congress. 

Mr. Schmid said that although the 
budget initially submitted for the ICC 
for the current (1959) fiscal year was $17 
million, the new budget represented a net 
increase of only $1,326,000. 

Mr. Schmid explained that with the 
enactment of the transportation act of 
1958, Congress also appropriated $300,000 
to help defray expenses for administer- 
ing the new act. A federal employe pay 
raise approved last year increased the 
ICC pay roll annually by $1,524,000, an 
amount which had not yet been appro- 
priated, Mr. Schmid said, but which 
would be sought in a separate supple- 
mental appropriation request. Mr. Schmid 
said that the ICC had authority from 
the Bureau of the Budget to operate in 
a deficit pending approval of the sup- 
plemental appropriation. 

Therefore, according to Mr. Schmid, 
the actual budget ffor fiscal 1959 
amounted to $18,824,000 which, when de- 
ducted from the $20,150,000, left a net in- 
crease of $1,326,000. 


Of the net amount, he said, $168,634 
was required to “annualize” the cost of 
62 positions created with use of the 
$300,000. Mr. Schmid explained that some 
of the 62 persons hired had been em- 
ployed on a seven, eight or nine-month 
basis and that the additional money 
would enable the Commission to place 
the jobs on an annual basis. 

Mr. Schmid said that of the additional 
amount, $707,000 was needed to pay sal- 
aries for 139 new positions, a few of 
which were brought about by the trans- 
portation act of 1958. 

He said that 29 new jobs were being 
created in the Commission’s Bureau of 
Operating rights—20 for handling an 
expected increase in the filing of motor 
carrier applications. Fifteen of the 20 
jobs would be of examiner status and five 
clerical, he said. Three new positions 
would be added each to the staffs of the 
Temporary Authorities Board, Section of 
Captions and Section of Certificates and 
Permits. 


In the Bureau of Motor Carriers, 21 
new jobs would be created, according to 
Mr. Schmid. Fifteen of the jobs would be 
in the bureau’s field service and would 
consist of five district supervisors, five 
safety inspectors and five clerk-stenog- 
raphers. Four new jobs would be opened 
in the Section of Safety and two posi- 
tions would be open to supporting person- 
nel, he said. 

Mr. Schmid said that the Commission 
planned to open field offices in Delaware, 
Vermont and Wyoming, but that the 
cities in which they would be located had 
not been selected. He said that the five 
new safety inspectors would bring the 
Commission’s field staff to 106 and that 
there were now 510 employes in the 
Bureau of Motor Carriers. 


Purposes of New Offices 


Purposes of the new offices and addi- 
tional safety inspectors it was stated, 
were to aid state commissions, to bring 
about better enforcement of laws, and 
to give more assistance to carriers. 


Mr. Schmid said that the Commission 
planned to hire seven attorneys, seven 
special agents and seven clerk-stenog- 
raphers, or a total of 20 who would work 
in the Bureau of Inquiry and Compli- 
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ance. He said that there were now 15 
special agents in the Bureau of Inquiry 
and Compliance. The additional spe- 
cial agents were needed so that investi- 
gations of rail, water and forwarder 
matters could be put on a more reason- 
ably current level and also to permit in- 
vestigations of more important motor 
rebate and concession cases, he said. 

Seven of 19 new positions in the Bu- 
reau of Accounts, Cost Finding and Val- 
uation were being created in the Section 
of Cost Findings, where the Commis- 
sion intended to develop its own cost 
figures for various transportation serv- 
ices, Mr. Schmid said. 

Asked if this was brought about by the 
recent amendment to the section 15a, 
the so-called rate-making section of the 
interstate commerce act, Mr. Schmid re- 
plied in the affirmative. Costs had taken 
on more importance in rate cases before 
the Commission since the amendment, 
he said. The amendment provides, 
among other things, that rates of a car- 
rier shall not be held up to a particular 
level to protect the traffic of any other 
mode of transportation. 


Study of Economics 


Mr. Schmid added that the Commis- 
sion would attempt to conduct research 
for the purpose of developing its own 
cost figures which would enable it to 
assume leadership in the field of trans- 
portation economics. 

Also, in the Bureau of Accounts, Cost 
Finding and Valuation, 10 persons would 
be hired for field service work which 
would increase the frequency of account- 
ing activities in the field, Mr. Schmid 
said, and two new jobs would be opened 
for work in revising Commission rules 
and regulations pertaining to accounts. 

A total of 19 new jobs would be created 
in the Bureau of Traffic, 12 in the Sec- 
tion of Tariffs and seven in the Board 
of Suspension, Mr. Schmid said. He 
pointed to the increased workload at 
the Board of Suspension and said that 
the Commission would like to examine 
carrier tariffs more thoroughly, work 
which would be assigned to 12 new tariff 
examiners in the Section of Tariffs. 

Mr. Schmid said that the Commission 
hoped to examine at least one tariff 
of every carrier in the next few years. 
He said that a more careful examination 
of tariffs before they are made effective 
might lead to less disputes between par- 
ties and less litigation. 

Mr. Schmid said that last year more 
than 170,000 tariffs containing over 1700,- 
000 pages were filed with the Commis- 
sion. He said that it was now impossible 
to examine every tariff. 


Mr. Schmid said, however, that the 
Commission made a sample examination 
of 35 motor and 35 rail tariffs about two 
years ago. He said that every tariff ex- 
amined contained at least one error. 


Mr. Schmid said that the Commission 
planned to increase the staff in the Bu- 
reau of Transport Economics and Statis- 
tics by 13. He explained that prior to 
1957 the research staff consisted of 20 
persons. In 1957, the staff was reduced 
to 13 persons who were transferred to 
work on the Commission’s survey of cer- 
tificate and permit holders. 

He said that with the additional per- 
sonnel in seven research jobs in the bu- 
reau, the Commission’s research work 
could be brought back to the level it was 


prior to that time. This would result in 
@ more complete research program and 
permit the Commission to initiate studies 
of transportation problems and provide 
leadership in the solution of those prob- 
lems, he said. The remaining six would 
work on traffic statistics, he said. 


New Positions in Other Offices 


In other Commission offices, six new 
jobs were created in the Office of the 
Secretary; four in the Bureau of Rates 
and Practices; four in the Managing Di- 
rector’s Office; two in the General Coun- 
sel’s office and two in the Bureau of Fi- 
nance. 

With the new job the total Commis- 
sion staff will be 2,485, the “highest 
since valuation days.” Last year’s total 
Was 2,386. 

As to the additional money for items 
other than those under the general head- 
ing, “Salaries and Expenses,” a break- 
down showed the amounts and reasons 
as follows: 

For employe compensation because 
fiscal 1960 contains one more working 
day than fiscal 1959, $60,000. 

For additional travel expenses, $90,000. 

Payment of an additional $15,000 to 
the Post Office Department because of 
higher postage rates. (Last year’s post- 
age bill was $76,000). 

For additional rentals of IBM and 
Remington Rand equipment, $15,000. 

For additional printing costs, $67,000. 

For Civil Service retirement fund for 
additional employes, $61,000. 

For increased cost of office equipment 
and supplies, $142,000. 


Huber to Spend $1.25 Million 


In Vast Expansion Program 


An expansion program costing more 
than $1.25 million has been announced 
by Huber & Huber Motor Express, Inc. 
Included are the purchase of 41 new 
diesel-power DC 405 International trucks 
and the enlargement of the sales force at 
the company’s headquarters at Louisville 
and branches at Lexington, Ky., and 
Chicago. 

The new fleet raises to 912 the pieces 
of equipment owned by it, Huber says. 
It adds that it has taken delivery of nine 
of the trucks and that 12 more will be 
delivered soon. 


Rail Official Sees Lowered 


Trend to Private Carriage 


A “trend” among shippers to abandon 
use of for-hire carriage in favor of pri- 
vate carriage has already been reduced 
by elimination of the 3 per cent federal 
tax on transportation of property, ac- 
cording to Douglass Campbell, vice- 
president of the New York Central Rail- 
road at Chicago. 


Speaking at a dinner meeting of the 
Freight Traffic Institute Alumni Associa- 
tion, January 14, at Chicago, Mr. Camp- 
bell recalled that some shippers had 
apparently felt that the 3 per cent excise 
tax differential between common car- 
riage and private carriage had been just 
enough to make it advisable for them to 
operate their own trucks. Since the re- 
peal of the tax, there had been a ten- 
dency by industry to curtail acquisition 
of .its own trucks, he asserted, adding 
that some of this business had returned 
to common carriers. 


TRAFFIC Wort 


“Our traffic people have indicated to 
me,” he said, “that while it (tax repeal) 
apparently hasn’t cut the whole thing 
out, it has apparently slowed down this 
move to private transportation.” 


President Reiterates Call 
For Higher Gasoline Taxes, 


Increases in Postal Rates 


Repeating many proposals he made 
a day earlier in his budget message, 
President Eisenhower on January 20 
transmitted his economic report to 
Congress. 


Without specifying the increases pro- 
posed, as he had done in the budget mes- 
sage, the President made the following 
statement about finances in his economic 
report: 

“The corporate income tax and excise 
taxes on automobiles and parts, cig- 
arettes, distilled spirits and wines and 
beer should be continued at their present 
levels for one year beyond June 30, 1959; 
a temporary increase in the federal motor 
fuel tax should be enacted to continue 
construction of the interstate highway 
system on a self-sustaining basis; the tax 
on aviation gasoline should be raised, 
and a similar rate for jet fuels, now tax 
free, should be enacted, to help pay the 
federal cost of operating the highways, 
and a revision in postal rates should be 
authorized ... 

“The Congress will be requested to 
grant wider administrative authority for 
setting maximum interest rates for var- 
ious credit programs and to make certain 
adjustments in rates. These include the 
.. . Ship mortgage loans of the Maritime 
Administration.” 


Highway Program Cost 


Under the heading of “Construction 
and Transportation,” the President’s 
economic report included the following: 

“. . Construction of federal-aid high- 
ways, which form a vital part of the 
network of roads connecting our cities, 
is increasing rapidly. The interstate 
highway program, enacted in 1956, au- 
thorizes construction of 41,000 miles of 
limited-access roads linking 90 per cent 
of all cities with 50,000 or more inhabi- 
tants, as well as many smaller places 
along the way. 


“The federal share of the cost is 
financed out of revenues obtained from 
highway users. 


“Proposals are being made to keep the 
program on this self-supporting basis. In 
the calendar year 1958, total capital out- 
lays for federal-aid and all other new 
highway construction reached $6.2 billion, 
about $600 million more than in 1957 and 
about three and one-half times the out- 
lay of a decade ago. Still-higher expend- 
itures may be expected in the present 
calendar year and in several succeeding 
years. 

“Recent legislation will also strengthen 
the air, rail and waterway components of 
the nation’s transportation system. A uni- 
fied Federal Aviation Agency will allo- 
Cate air space, develop and operate @ 
common system of navigation facilities 
for civil and military aircraft and make 
and enforce safety regulations for civilian 
aviation. 


“The transportation act of 1958 and the 
repeal of federal excise taxes on the 
transportation of property, also enacted 
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last year, will help improve the physical 
and financial condition of the railroads. 

“The St. Lawrence Seaway, which will 
open in the spring, will provide deep- 
water transportation almost half way 
across the continent, reducing shipping 
costs and directly serving eight states 
that have almost two-fifths of the pop- 
ulation and constitute the agricultural 
and industrial heart of the land. User 
tolls will make the Seaway, constructed 
with federal funds in a joint venture with 
the Canadian government, a self-liqui- 
dating project.” 


Labor-Management Proposals 


Recommendations made concerning 
labor-management relations include one 
to “require reporting and disclosure of 
financial dealings between employers and 
employe representatives and their agents, 
and the filing of public reports on the 
status of union finances, organization 
and procedures” and another to “pre- 
scribe standards to promote democratic 
procedures in union affairs.” 

The President urged that legislation be 
enacted to require notification to the 
anti-trust agencies of proposed mergers 
by businesses of significant size engaged 
in interstate commerce and legislation to 
authorize the Federal Trade Commission 
to seek preliminary injunctions in merger 
cases “where a violation of law is likely.” 

Among other proposals he made were 
that the President be given item veto 
power on appropriations or authorization 
measures and that the permanent debt 
limit be raised $2 billion, to $285 billion, 
with a further temporary increase for 
fiscal 1960. 





Corn Refiners’ Transport 


Committee Is Reorganized 


Reorganization of the corn refining in- 
dustry’s transportation committee, made 
up of traffic directors of the 11 com- 
panies which comprise the industry, has 
been announced by Corn Industries Re- 
search Foundation, Inc., Washington, 
DC. 

One of the long-range objectives of 
the committee is to obtain adjustments 
in the freight rates on corn starch “a 
major product of the industry,” to the 
rate level on other grain products, ac- 
cording to the foundation. 

“Plants of the corn refining industry,” 
the foundation said, “grind corn by the 
wet-milling process at a rate exceeding 
140,000,000 bushels annually. Domestic 
Sales of corn starch to food manufac- 
turers and non-food industries in 1958 
topped 1.9 billion pounds. Dextrose, corn 
Syrups, corn oil, feedstuffs and other 
products are manufactured in large 
volumes. The several companies make 
extensive use of rail transportation fa- 
cilities in obtaining raw materials and 
distributing their products. 

“The geographic range of product dis- 
tribution is nationwide, since such in- 
dustries as textiles and paper manufac- 


turing are heavy users of products from 
corn. 


“A. F. Remmers, of Corn Products Co., 
Chicago, will serve as chairman of the 
new CIRF transportation committee 
during 1959. A. S. Lukey, of A. E. 
Staley Manufacturing Co., Decatur, Ill., 
was named vice-chairman, and F. G. 
Tudor, of National Starch Products, Inc., 


New York, secretary. Other committee 
members are: 


“J. A. Avery, American Maize-Products 


Co., Roby, Ind.; W. R. Douglass, Hercules 
Powder Co., Inc., Chicago; J. D. Huff, 
Keever Starch Co., Columbus, O.; T. L. 
Lyons, Union Starch & Refining Co., 
Granite City, Ill.; John J. Murray, Pen- 
ick & Ford, Ltd., Inc., Cedar Rapids, Ia.; 
W. G. O’Donnell, Clinton Corn Pro- 
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cessing Co., Clinton, Ia.; R. A. Schowal- 
ter, the Hubinger Co., Keokuk, Ia., and 
Hugo Waninger, Anheuser-Busch, Inc., 
St. Louis.” 


No Lack of ‘Problems’ Seen at TAA 
National Transportation Institute 


Combining Institute Sessions and Annual Meeting, TAA Members Hear 
Differing Views on Single Regulatory Agency. ‘Subsidy’ for Railroads 
‘Deplored,’ Rail ‘Rate-Cutting’ Charged. Passenger Tax Repeal Is Urged. 


(From Chicago Bureau of Traffic World) 


Leaders in five modes of transport 
who took part in discussions at a 
National Transportation Institute, 
sponsored by the Transportation As- 
sociation of America January 14 at 
Chicago, pointed to issues which, 
they said, would concern carriers, 
investors and users in the year 
ahead. 


The transport executives, speaking 
in the Waldorf Room of the Conrad 
Hilton hotel, found no lack of “prob- 
lems,” in transportation generally or 
within their own modes specifically, but 
fell short of full accord as to how those 
“problems” might be met. One area of 
divergent opinion became apparent in 
discussion of the question whether a 
single transportation regulatory agency 
should be established to take the place 
of existing federal regulatory bodies. 
Differences also were expressed in dis- 
cussion of the question whether “true” 
coordination might be effected between 
the motor carrier and railroad indus- 
tries by exchange of traffic and inter- 
mode use of equipment or by operation 
under common ownership. 


Railroads and Subsidies 


Some points of disagreement within 
the railroad industry were brought out 
when that industry’s spokesman de- 
plored “certain carriers holding out 
their hands for subsidy.” What was 
needed, he contended, was a “more 
clearly defined and more incisively effec- 
tive job of public and political relations” 
to point up “tax” and “regulatory bur- 
dens” on the industry. 

Generally, however, the carrier repre- 
sentatives called for cooperation among 
the various modes of transport. Actual- 
ly, the institute program moved through 
the day-long series of talks with only 
one major discordant note, which de- 
veloped when the water carrier spokes- 
man charged the railroads with prac- 
ticing a brand of rate-cutting aimed at 
“extinction” of his indusiry. 


Speaking at the institute luncheon, 
Senator George Smathers, of Florida, 
chairman of the surface transportation 
subcommittee of the Senate interstate 
and foreign commerce committee, urged 
the transportation industry to seek solu- 
tions to four major problems which he 
said confronted it (T.W., Jan. 17, p. 29). 
The Chicago Association of Commerce 
and Industry and the Traffic Club of 
Chicago co-sponsored presentation of 
the institute with the TAA. Assisting 


were 16 national sponsors and 13 co- 
operating local organizations. 

Presentation of the institute program 
followed the annual meeting of the TAA, 
held in the hotel January 13, in the 
course of which the association’s board 
adopted a resolution urging Congress 
to repeal the 10 per cent tax on trans- 
portation of passengers this year (T.W., 
Jan. 17, p. 19). 

In his annual report, Dr. George P. 
Baker, professor of transportation at the 
Harvard Graduate School of Business 
Administration and president of the 
TAA, asserted that major segments of 
the nation’s transportation system were 
“too readily susceptible to government 
take-over—handicapped in the best of 
times, and in substantial danger when 
there is a business decline.” He listed 
five steps toward avoidance of national- 
ization of transport companies: 

“1. We must have capable forward 
looking management. 

“2. We must resist the temptation of 
over-regulation. 

“3. We must keep the regulatory cli- 
mate up-to-date with the fast-changing 
times. 

“4. To do so in this democracy we 
must work out intelligent, constructive 
compromise policies between the various 
interest groups. 

“5. We must keep people informed and 
helpful in maintaining a strong trans- 
portation system.” 

Harold F. Hammond, executive vice- 
president of the association, reviewed 
activities of the TAA in the year past, 
and outlined activities planned for the 
year ahead. Among the latter, he said, 
would be: 

e@ Active consideration of 19 subjects, 
ranging from airline financial problems 
to railroad consolidations. 


@ Development of fact sheets, special 
studies of many problems, and periodic 
bulletins. The TAA investor panel, Mr. 
Hammond said, was considering a policy 
proposal for submission to other associa- 
tion panels on how “commuter prob- 
lems” might be met. 


@ Four major TAA regional “insti- 
tutes,” to “broaden public understanding 
of the importance of transportation,” to 
“provide a forum of open discussion on 
issues, and to present TAA policies .. .” 

@ Area conferences in cooperation with 
universities and colleges. 


@ Publications stressing research, in- 
terpretation and analysis of transporta- 
tion trends, and on “increasing the ap- 
preciation of TAA’s role. 

In addition to electing officers of the 
association’s new fiscal year (T.W., Jan. 





On morning panel session at National Transportation Institute, opposition to formation of a 

single regulatory agency for all transportation was expressed by J. L. Burke, left, president of 

the Service Pipe Line Co., Tulsa, Okla. He was followed by W. A. Patterson, center, president 

of United Air Lines, Chicago, who favored such a proposition and creation of a Secretary of 

Transportation in the President's Cabinet. Guy Rutland, Jr., right, chairman of the board of the 

American Trucking Associations, Washington, D.C., asserted that ‘true coordination’ of the basic 
types of transport was the route ‘all must follow.’ 


17, p. 19), the TAA members elected 
several new TAA directors, as follows: 


F. W. Ackerman, president, The Grey- 
hound Corp., Chicago; Neil J. Curry, 
president, California Cartage Co., Los 
Angeles; F. M. Gillies, chairman of 
board, Acme Steel Corp., Chicago; Victor 
Holt, jr., executive vice-president, Good- 
year Tire and Rubber Co., Akron; C. W. 
Jacob, senior vice-president, American 
Airlines, New York; E. A. Locke, jr., presi- 
dent, Union Tank Car Co., Chicago; 
Dwight M. McCracken, vice-president, 
Liberty Mutual Insurance Co., Boston; 
Paul Pigott, president, Pacific Car & 
Foundry Co., Seattle; Alexander Purdon, 
executive director, Committee of Ameri- 
can Steamship Lines, Washington, D.C.; 
H. G. Schad, president, Atlantic Pipe 
Line Co., Philadelphia; F. C. Smith, gen- 
eral mangaer, supplies, & transportation, 
Standard Oil Co. of Indiana, Chicago; 
T. Carl Wedel, vice-president, transpor- 
tation department, First National City 
Bank, New York. 


Institute Program 


Presentation of the institute program 
was accomplished through two panels of 
speakers. The speakers were questioned 
by members of quiz teams at the con- 
clusion of their talks. Following open- 
ing remarks by Homer J. Livingston, 
general chairman of the institute, Dr. 
Baker presided over the morning panel, 
the members of which were J. L. Burke, 
president of the Service Pipe Line Co., 
Tulsa, Okla.; W. A. Patterson, president 
of United Air Lines, Chicago, and Guy 
W. Rutland, Jr., chairman of the board 


of the American Trucking Associations, 
Washington, D.C. 

Questioning the morning panelists 
were: Rhodes C. Berrey, vice-president, 
traffic, of the United States Gypsum Co., 
Chicago; Duane Lovestrand, director of 
traffic of Green Giant Co., Le Seuer, 
Minn.; Harry O. Mathews, general man- 
ager of the transportation and distri- 
bution division of Armour & Co., Chi- 
cago, and Irving Seaman, vice-president 
of the Continental Illinois National 
Bank, Chicago. 

Mr. Hammond presided at the after- 
noon session, in which Downing B. 
Jenks, president of Rock Island Lines, 
Chicago, and J. W. Hershey, president 
of American Commercial Barge Line 
Co., Chicago, comprised the panel of 
speakers. 


Men who questioned the afternoon 
speakers were: Eugene Landis, director 
of transportation of the International 
Minerals & Chemical Corp., Skokie, IIl.; 
Arthur E. Leitherer, general traffic man- 
ager of Allied Mills, Inc., Chicago; W. C. 
Norby, vice-president of the Harris 
Trust & Savings Bank, Chicago, and 
Elliott G. Youngberg, traffic manager of 
the Inland Steel Co., Chicago. 


Plea for Continued Cooperation 


Mr. Burke began the morning discus- 
sions with a broad look at accomplish- 
ments of the TAA. He urged his audience 
to continue cooperative work for better 
transportation legislation and regulation, 
and pleaded for a “hands off” policy by 
the executive branch of the federal gov- 
ernment toward regulatory agencies. 


Members of the ‘quiz team’ who questioned morning panelists at TAA institute were, from left: 

Irving Seaman, vice-president of the Continental Illinois National Bank, Chicago; Duane Love- 

strand, director of traffic of the Green Giant Co., LeSuveur, Minn.; Harry O. Mathews, general 

manager transportation and distribution division of Armour and Co., Chicago, and Rhodes C. 
Berrey, vice-president traffic of United States Gypsum Co., Chicago. 


TRAFFIC Wort 


Many significant transportation bills 
had been passed by the Eighty-fifth Con- 
gress, said Mr. Burke. Common support 
for much of the legislation had come 
from carrier and shipper organizations 
through the TAA, he asserted, adding: 

“Without this common support on a 
common front of mutuality of interest, it 
is unlikely that these bills would have 
been passed by Congress.” 

Turning to future areas for coopera- 
tive action, Mr. Burke viewed Senate 
Resolution 303, adopted by the Senate 
last summer, to provide for a committee 
study of factors affecting the nation’s 
transportation system, as “opening wide 
the door for consideration and solution 
of many of the remaining major prob- 
lems of the transportation industry.” 

“It (S. Res. 303) ,” he said, “can be used 
as a vehicle to try to gain advantages, 
one type of transportation over another 
or one shipper over another, by pro- 
moting selfish interests. Past similar in- 
vestigations have failed because of this, 
On the other hand, it can become the 
avenue for a statesmanlike give-and-take 
solution to many problems, for the com- 
mon welfare of all. Let us all use our 
influence for the latter objective. 

“We have only started on this program 
of mutual benefit through cooperative 
action in the legislative field. It is an 
evolutionary process. Each type of car- 
rier, and each carrier and each shipper, 
has a part to play in the total trans- 
portation picture, and each must learn to 
give a little for the benefit of all. It is 
through this type of cooperation that 
the gains we have made in just this last 
year can be further broadened and the 
scope of this remarkable work carried 
on.” 

One of today’s major areas for co- 
operative accomplishments, insofar as 
pipelines were concerned, said Mr. Burke, 
was to insure that regulatory functions 
were exercised by the “bodies best equip- 
ped and having the background know- 
ledge to administer them.” 


Federal ‘Encroachment’ Scored 


“We feel it is important,” he said 
“to avoid encroachment by agencies of 
the executive branch of the government 
on the functions of the independent 
bodies designated by Congress to regu- 
late common carriers and to weigh the 
over-all public interest. 

“Regulation of transportation is a 
many-phased and complicated function, 
and I have always been impressed with 
the way the Interstate Commerce Com- 
mission as an arm of Congress has car- 
ried out its assigned duties. Agencies of 
the executive branch of the government 
have many times injected themselves 
into situations that the ICC is much 
better equipped to handle, and we feel 
that the functions delegated to the In- 
terstate Commerce Commission by Con- 
gress are better administered through 
the broad considerations weighed by the 
ICC than they are in the move limited 
scope of the activities of other non- 
regulatory agencies.” 

Mr. Burke mentioned as one instance 
of “encroachment” affecting pipelines a 
case now pending in the United States 
Supreme Court, which, he contended, 
would in effect prohibit earning a re- 
turn on borrowed capital invested in 
common carrier property (T.W., Aug. 9, 
1958, p. 95, and Oct. 25, p. 107). 

“This fantastic economic theory,” he 
declared, “has never before been raised 
by any of the multitude of properly con- 
stituted regulatory agencies who have 
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controlled rates and earnings of trans- 
porters and utility companies for many, 
many years. 

“These regulatory agencies have well 
established the principle that carriers 
and public utilities are entitled to earn 
on the property they devote to public 
service, but here is an outstanding ex- 
ample of an executive branch agency en- 
croaching in the field delegated to a regu- 
latory authority and attempting to estab- 
lish a principle that would literally 
wreck the transportation and public util- 
ity industries—in fact, all industry—be- 
cause, if such an absurd earning base 
is proper for pipelines, then it is proper 
for other carriers and utilities and busi- 
ness in general. 

“No doubt those of you who have 
heard of the case for the first time 
are wondering how in the name of all 
get-out such an absurdity could be seri- 
ously advocated. You have a lot of com- 
pany! Every economist and every busi- 
nessman with whom we have talked 
about it is appalled. The only good I 
find in it is that it conclusively proves 
that regulatory authority should be kept 
where it has been put!” 


Pipelines’ Interest in Transport 


Earlier in his talk, Mr. Burke told of 
the pipelines’ “strong interest” in other 
forms of transport in these words: 

“Because our roadbed is buried and 
unseen, we do not attract the interest 
and attention that other carriers, such 
as airlines, railroads and truck lines do. 
However, we are full-fledged members 
and partners in the transportation in- 
dustry and are regulated as common 
carriers under the interstate commerce 
act, much the same as other types of 
carriage. We are a type of carriage that 
must depend upon other carriers for 
transportation of all the freight that 
goes to make up our plants—and we pay 
a sizable freight bill! We can’t ‘dead- 
head’ our own freight, and other car- 
riers must move the large quantities of 
pipe, machinery, and other materials 
that build the nationwide pipeline sys- 
tems, In other words, we are not only 
common carriers, but we are users and 
thereby have a strong interest in the 
we of all other types of transporta- 
ion. 

“We need cooperation, not only from 
other carriers in understanding our true 
status, but also from public officials who 
are too frequently inclined to dig up 
items of the long-distant past in judg- 
ing today’s pipelines and to go to old 
reports for an analysis of oil pipeline 
operations.” 


Concluding, Mr. Burke told the mem- 
bers of his audience they were about 
to hear representatives of the different 
forms of transport discuss some of the 
“specific measures sought to correct 
current transportation problems.” 


“It is possible,” he said, “that you may 
not agree with all that is said, but it is 
through discussions such as this that 
we can learn and better understand each 
other’s positions and eventually recon- 
=. our views for the best interests of 


Replying to a question from the quiz 
, Mr. Burke expre the belief 
that, “as a practical matter,” agreed 
rates would not become an “important 
factor” in the nation’s transportation 
System. He described such rates as a 
“reversion to some of the things we 
have been trying to weed out of the 
transportation system.” 
Pipelines were opposed to a single reg- 


Harold F. Hammond, left, executive vice-president of the TAA, acted as moderator of the after- 
noon institute panel session, in the course of which Downing B. Jenks, center, president of the 
Rock Island Lines, Chicago, asserted that most of the railroad industry ‘deplores certain carriers 


holding out their hand for subsidies.’ 


J. W. Hershey, right, president of American Commercial 


Barge Line Co., Chicago, closed the formal talks by proposing that anti-trust standards be applied 
to control the ‘widespread practice of geographic price discrimination’ in transportation. 


ulatory agency for all transportation, 
Mr. Burke emphatically stated in reply 
to another query. He reiterated his 
satisfaction with regulation by the ICC, 
and went on to suggest that the scope 
of activities which would have to be 
covered by a single agency would place 
“inhuman burdens” on its commission- 
ers. 


Mr. Patterson, in his talk, placed him- 
self in support of a single transporta- 
tion regulatory agency to take the place 
of existing bodies and in favor, also, of 
creation of the office of Secretary of 
Transportation in the President’s Cabi- 
net. 

While conceding that regulation was 
necessary, he asserted that people in 
transportation “must take a longer look 
at regulation and what this nation will 
require as we continue to grow and 
prosper.” 

“T believe,” he said, “we should think 
in terms of the transportation needs of 
America, not only those of individual 
classes of carriers. One day we in this 
country should have a single transporta- 
tion regulatory authority—not for air 
alone, not for rail or bus, or water or 
pipeline alone—but a national transpor- 
tation authority, with one sole interest, 
that of the welfare of the nation and its 
carriers as a whole. 


“This may not come for many years, 
and it certainly cannot come through a 
mere consolidation of existing regulatory 
authorities. It must be a result of the 
combined energies and objective consid- 
erations of the best transportation minds 
of our nation, and it must result in a 
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regulatory authority which is composed 
of fully qualified personnel, selected not 
as political appointees but as men who 
are eminently outstanding in transpor- 
tation affairs... . 

“It is my sincere hope that transpor- 
tation in America will one day be placed 
on the same level as agriculture and la- 
bor, with a Secretary of Transportation in 
the President’s Cabinet. I firmly believe 
that transportation deserves that status, 
and I feel that it is in the interest of 
our country to see that it receives that 
recognition and attention.” 


‘Advice’ Given Carriers Questioned 


Mr. Patterson took issue with those 
who, he said, advised “lower fares” and 
“penetration of the mass market” as a 
“major solution” to the “problems” of 
common carriers. In questioning whether 
this advice was “as simple as our ad- 
visors suggest,” he made these points: 

@ Only 23 per cent of all American 
adults traveled more than 100 miles from 
home by common carrier in 1957, only 
61 per cent took such a trip by auto- 
mobile, according to a University of 
Michigan survey. (“A substantial part of 
our population seems to stay pretty close 
to home,” said Mr. Patterson.) 

@ Much auto travel is short-haul in 
nature, only 6 per cent of all 1957 trips 
being over 500 miles in length. 

@ Cost of intercity transportation is 
only part of total trip cost. (“A fare re- 
duction of 30 per cent may mean only a 5 
or 10 per cent cut in total trip cost,” Mr. 
Patterson commented.) 


“T am not implying,” said Mr. Patter- 
son, “that progress has not been made 


Members of the ‘quiz team’ at TAA meeting who questioned afternoon panelists were, from left: 

W. C. Norby, vice-president of the Harris Trust & Savings Bank, Chicago; Elliott G. Youngberg, 

traffic manager of the Inland Steel Co., Chicago; Arthur E. Leitherer, general traffic manager of 

Allied Mills, Inc., Chicago, and Eugene Landis, director of transportation for International Minerals 
& Chemical Corp., Skokie, Ill. 
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or that it can’t be made in diverting 
automobile travel to airlines, or that we 
cannot educate people to travel and to 
fiy who have not done so. But I do want 
to emphasize that there are some for- 
midable obstacles which cannot be over- 
come as readily as some our ‘advisors’ 
would have us believe... . 

“Our own traffic forecast calls for an 
80 per cent increase in domestic airline 
volume in the period from 1957 to 1965. 
I am confident that this growth will take 
place as we move into the jet age. The 
jet airplane itself, with its vastly in- 
creased speed, will provide an important 
impetus to this growth. It should permit 
us tO expand our present market and 
enable further penetration of the medium 
and long-haul rail travel market.” 

The forecast of an 80 per cent increase 
in traffic by 1965, said Mr. Patterson, 
“assumes that the air transport indus- 
try will be operating under a regulatory 
body with the wisdom to understand the 
market and the economic ‘facts of life’ 
in coming years.” 


Airlines’ Mutual Aid Pact 


The airlines had been studying mutual 
aid in the event of strikes, for the last 
five years, Mr. Patterson told the quiz 
team in answer to a question. The need 
for a pact for mutual aid, he explained, 
had been brought to a head by the recent 
strikes in the industry. 

“There is nothing new in the theory,” 
he said. “For years, labor unions have 
assessed employed workers to support 
those on strike. If the airlines’ pact is 
found illegal, then some union practices 
should be studied in the same light.” 

Replying to a question concerning 
consolidation of services with other 
modes of transport, Mr. Patterson called 
attention to distribution of his air- 
line’s shipments out of San Francisco 
by the Southern Pacific Railroad’s 
trucking subsidiary. Rates and routes 
were contained in tariffs of both car- 
riers, he said. 


Queried further on his forecast of 
an 80 per cent increase in passenger 
traffic by 1965, he said that a 4 per cent 
per year “penetration” of surface trans- 
portation was contemplated. 


Truckers’ View on ‘Cordination’ 


Mr. Rutland, concluding the morning 
discussions, asserted that the closer one 
scrutinized transportation’s future, the 
more apparent it became that “true co- 
ordination” of the basic types of trans- 
port was the route “all must travel.” 


“To some of us,” he said, “it seems 
clear that in the future the shipper is 
going to be much more insistent upon 
each form of transport specializing in 
that traffic which it hauls most efficient- 
ly and not dissipating the carrier’s tal- 
ents or its substance by overreaching for 
other types of business. 


“Moreover, there seems to be in the 
making a new pattern of combined serv- 
ice, a prospect pretty well indicated 
by ‘piggybacking’ and the new interest 
in containers. It seems obvious enough 
that some real efforts are being made 
to facilitate exchange of traffic and 
inter-mode use of equipment.” 

While asserting a desire of the truck- 
ing industry to “coordinate” service with 
other forms of transport, Mr: Rutland 
kept the door firmly shut against entry 
of one form or type of transport into 


a competitive form. The motor carrier 
industry, he reiterated, was particularly 
concerned with the prospect of railroads 
buying truck lines or inaugurating truck 
service under common ownership. 

“We happen to believe,” he said, “that 
the shippers and receivers of freight 
should be alarmed at this prospect of 
common ownership—just as alarmed as 
the for-hire motor carriers. .. . 

“Our real fear ... and the basis of 
our opposition to common ownership 

. . is that once the independence of 
for-hire motor transport is invaded, the 
independent carrier would sooner or 
later succumb and with him would go 
much of the strength of organized in- 
dustry.” 


Truckers and S. Res. 303 


Mr. Rutland said that while the study 
authorized by S. Res. 303 could produce 
“fireworks,” it might also “illuminate 
the landscape in a much more effective 
but less dramatic fashion.” 

“There are certain concepts about 
transportation and transportation regu- 
lation which are so widely held—having 
been persistently advanced over the 
years—that many are accepted as the 
ultimate truth,” he said. 

“Unfortunately, some of the more 
widely held of these concepts have no 
more validity than any other old wives’ 
tale. Just as the inquires into the Weeks 
report and the Smathers subcommittee 
investigation produced a great many 
facts to suffocate erroneous opinion, so 
may the forthcoming 303 study. At least, 
we might well hope that such will be the 
case.” 

Asked by the quiz team if the motor 
carrier industry would need substantially 
more equipment should bills be passed to 
facilitate handling of mail by trucks, 
Mr. Rutland replied that, generally, such 
traffic could be utilized to “fill in gaps,” 
eliminate back hauls, etc. 


Need for Subsidy-Seeking Deplored 


Opening the afternoon session, Mr. 
Jenks told his audience that the “bur- 
den” on the railroads of regulation and 
taxation had brought about a situation 
that “most of the whole industry de- 
plores—certain carriers holding out their 
hands for subsidies.” 

“They don’t call it by that fearful 
name,” he said. “They prefer to call it 
government aid, such as the New Haven 
is now receiving on certain commuter 
service in the Boston area. By what- 
ever name these roads choose to call it, 
like the rose, it smells the same.” 

Mr. Jenks said that the eastern rail- 
roads were “the most vociferous suffer- 
ers” from the “tax burden.” Lines in New 
York and New Jersey had recently been 
doing a good job in publicizing their story 
of taxation, especially as applied to ter- 
minal properties and properties in their 
commuter areas, he added. 

But subsidy, he insisted, was the 
“main line highball to nationalization.” 


“First,” he said, “you subsidize your 
commuter business and the next in line 
would be your main-line passenger serv- 
ice. After that you subsidize the opera- 
tion of a branch line that ought to be 
abandoned, or you go to the government 
trough for help in keeping open way- 
side stations that serve no useful purpose 
and that ought to be closed. 

“What do you wind up with? First, 
you’re perpetuating the inefficiencies 
that we’re trying so desperately now to 
get ‘rid of. Then you wind up with 
@ socialistic program by which the trans- 
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portation agencies are doing business for 
the government, on a kind of cost-plus 
basis. It comes down to a program by 
which the more they spend the more in. 
efficient they become. Or, to say it an- 
other way, the less efficient the sub- 
sidized carriers are, the more money 
they get. This can easily lead into g 
situation where you have one railroad, 
enjoying government support through 
subsidy, competing with non-subsidized 
railroads. This can only continue a short 
time before they are all subsidized. 


Need for Factual Presentations 


“What do we need to do about the 
situation? Well, we don’t have to get 
out the crying towel and shed more 
tears. Too much of this has already been 
done. What the railroad industry needs 
to do is a more clearly defined and a 
more incisively effective job of public 
and political relations. 

“We have to fight this confiscatory tax 
burden, not by telling everyone it’s a 
bad thing that we can’t survive if it 
continues, but by giving examples in 
black and white of the amounts we're 
paying compared to what other in- 
dustries are paying. We have to bring 
to the public the facts and figures to 
show what a ridiculous thing this tax 
burden is. 

“There is a saying about crying ‘wolf’! 
That applies to the railroads having 
cried too hard and too much the ever- 
lasting blues. We've cried the blues so 
long that it’s hard to get the public to 
pay any attention to the tear-washed 
faces of us railroad managers. The same 
is true of the regulatory situation.” 

As an example of how public and 
political relations could be improved, Mr. 
Jenks related how Chicago commuter 
railroads had proposed legislation to the 
state of Illinois for relief of “certain 
regulatory handicaps.” The railroads, he 
noted, had won the support of local civic 
and political bodies, and felt the pro- 
posed legislation had a good chance of 
passage (T.W., Jan. 3, p. 23). 


“We know we would be better-off for 
such legislation and we're sure that in 
return we could give better service,” he 
said. “But we have to show the public 
exactly how that service will be better 
service. We have to go before the public 
with a clear-cut story of why such legis- 
lation would be beneficial to the patrons 
who ride back and forth from suburbia.” 


Rails’ ‘Diversification Problem’ 


Mr. Jenks noted that the ICC had sug- 
gested that the railroads try to work 
with existing common carrier truck lines 
to provide through truck-rail service be- 
tween many points. 

“We've tried, and we're still trying, 
and we even have hopes that eventually 
we'll be successful,” he said. “To date 
we can only say that we haven’t made 
very much progress and we haven't 
gained very much additional business. 
Only three truck lines have been willing 
to make joint rates with us, and only 
with one are they in effect. 

“Cooperative service, such as this, is 
part of the answer, but it isn’t all of it. 
My view is that we should be permitted 
to do the common carrier trucking jobs 
ourselves in order to render a really 
effective, coordinated and integrated 
service, 


“Here again our work in educating the 
public and political leaders is definitely 
cut out for us. I think we did a very ef- 
fective job in connection with the 
Smathers report and the ensuing legis- 
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lation. I think we stated our case to the 
public in such a manner that a great 
deal of sympathetic understanding was 
engendered.” 


Economic Research, Labor Discussed 


Stimulation of a vast amount of eco- 
nomic research was also needed to 
further present railroad problems to the 
public, Mr. Jenks maintained. 

“Not just generalities about taxes and 
regulation,” he said, ‘but facts.” 

“These facts must be clearly stated to 
enable both the public and their duly 
constituted representatives on Capitol 
Hill to give just consideration to the 
points we attempt to make. We can’t just 
go before a committee and make claims. 
We've never been successful in claiming 
this and claiming that. We have to ap- 
prize these people of the facts, and this 
can only be done through proper re- 
search.” 

Mr. Jenks also asserted that grave 
thought on the railroads’ wage structure 
and labor costs was needed. 

“The whole picture of the large num- 
ber of people employed by railroads that 
perform no useful service must undergo 
close scrutiny,” he said. “We have to be 
honest and face it—‘featherbedding’ im- 
poses a terrific financial burden and is 
a definite deterrent to realizing the 
benefits and the efficiencies our heavy 
capital expenditures would otherwise 
have made possible... . 


Labor and ‘Realistic Appraisal’ 


“An important factor in the solution 
of the whole rail problem is that labor, 
along with management, must make a 
realistic appraisal of the situation. .. .” 

Asked by the quiz team if “tax relief” 
was not “subsidy,” Mr. Jenks explained 
that all the railroads wanted was a 
“more realistic formula” in tax applica- 
tion. 

In answer to another question, he said 
that the railroads were moving more and 
more to a cost-of-service base in rate- 
making. 

To a question relating to the “Symes 
Plan” for supplying railroad equipment, 
Mr. Jenks asserted that equipment fi- 
nancing was still the “easiest thing” for 
most railroads to do. He wanted no part 
of a government equipment pool, he said. 

Mr. Jenks expressed optimism for the 
long-term rail passenger outlook, in reply 
to still another question. Rock Island 
passenger traffic had been up 9 per cent 
in December, 1958, compared to the 
Same 1957 month, he reported. Passen- 
gers on his line’s Chicago-Los Angeles 
trains had been increasing in number 
each year, he stated, adding that such 
traffic in 1958 had been 7 per cent better 
than in 1957. 


Rail ‘Price Cutting’ Charged 

Mr. Hershey, of American Commercial 
Barge, alleged that through “rate-cut- 
ting” activities the railroads sought 
“extinction” of the water carrier in- 
dustry. 

Later, in the course of the final question 
Period, Mr. Jenks said that he would not 
take the time then to refute Mr. Her- 
shey’s allegations, but that he had found 
the talk “most interesting.” 


“I didn’t know,” he commented, “that 
the water carriers were hurting so much.” 

In his talk, Mr. Hershey proposed that 
anti-trust standards be applied to con- 
trol the “wide-spread practice of a geo- 
8taphic price discrimination” in trans- 
portation. 


A systematic program of cutting rates 





selectively only where the barge lines 
would be hurt and maintaining them at 
high levels elsewhere had been launched 
by the railroads to capture the traffic of 
the barge lines, Mr. Hershey charged. 
This, he maintained, was “geographic 
price discrimination” which, under anti- 
trust statutes, would be illegal. 

“Far from being over-regulated in the 
field of competitive pricing of their prod- 
ucts, as they claim, the railroads have 
more freedom from regulation than is 
true of industry generally,” he said. 


“In fact, they have so much freedom 
that the public may soon lose altogether 
the influence on the cost of living of 
economical water transportation. It is 
not an exaggeration to say that a sys- 
tematic program of selective rate cutting 














































Smathers Wins Honor 
But His Medal Is Stolen 





A HANDSOMELY MADE gold medal- 
lion was to have been presented 
to Senator George Smathers at 
the National Transportation In- 
stitute luncheon, sponsored by the 
Transportation Association of 
America January 14 at Chicago. 

He didn’t get it because it had 
been lifted from an association 
courier who had been getting his 
own luggage at a Chicago airport, 
Dr. George P. Baker, president 
of the TAA, confided to the lunch- 
eon audience. To make matters 
worse, he added, a substitute me- 
dallion sent by air to Chicago 
could not be found in time for 
the presentation. 

Senator Smathers had been se- 
lected by the TAA board of di- 
rectors as the first winner of the 
annual Seley Transportation 
Award (T.W., Jan. 10, p. 19). 

However, Dr. Baker, shown at 
right in the photograph, did pre- 
sent Senator Smathers (left) the 
balance of the award, $2,000 in two 
equal checks, one to set up a trans- 
portation scholarship at a college 
of the senator’s choice, the other 
for the use of that school. The 
senator designated the University 
of Miami as the recipient of that 
portion of the award. 

Senator Smathers remarked 
that the second medallion and he 
apparently had “common experi- 
ences while riding airlines.” He 
added that the travel experience 
of the award symbol would make 
him all the more appreciative of 
the occasion. Presentation of a 
medallion would be made at a 
later date, said Dr. Baker. 
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has been launched to capture the ton- 
nages of the barge lines along a broad 
front which takes in every commodity 
carried on the river.” 


‘Price Discrimination’ Examples 

As an example of “geographic price 
discrimination” in transportation, Mr. 
Hershey asserted that Kansas farmers 
paid the railroads almost double the 
price paid by farmers in Iowa for the 
transportation of molasses from New 
Orleans, where it was imported, although 
they were almost exactly equi-distant 
from New Orleans. 

As another example, he said, news- 
papers in Dallas, Fort Worth and other 
inland Texas cities paid $17 a ton for 
rail haulage of newsprint from Calhoun, 
Tenn., compared to a rate of $10.40 a 
ton, which, he said, the railroads were 
proposing for shipments to Houston. 
Houston was 28 miles further from Cal- 
houn than Dallas and Fort Worth, but 
was subject to water competition, he 
noted, adding that hundreds of other 
examples where “dry land” shippers 
must pay high freight rates to “subsidize 
uneconomic water-competitive rail rates” 
could be cited. 


Such price differences for identical 
units of transportation went far beyond 
the differences found within other types 
of business, Mr. Hershey asserted. 


Under the Clayton and Robinson-Pat- 
man acts the central principle recognized 
was that “differences in prices charged 
in different localities or to different pur- 
chasers should in general be only such 
as are justified by differences in cost,” 
said Mr. Hershey. 


“I would like to suggest that in the 
nearly three quarters of a century since 
the passage of the interstate commerce 
act and the Sherman act, their common 
purpose has been obscured,” he said. 
“The public may well find surer protec- 
tion for the benefits they derive from the 
natural advantages of various trans- 
portation modes if the principles of the 
antitrust statutes could be moulded into 
appropriate parts of the interstate com- 
merce act.” 


Anti-Trust Law ‘Lessons’ 


Mr. Hershey listed four “lessons” 
which he said could be drawn from the 
anti-trust laws and precedents: 


“1. Geographic price discrimination, 
where a nation-wide company cuts its 
price to destroy local competition, is 
illegal under the anti-trust laws. While 
section 4 of the interstate commerce act 
gives recognition to the identical prin- 
ciple for its long-and-short-haul clause, 
the Commission has permitted many ex- 
ceptions to this rule. So far, except for 
the specific phraseology of section 4, 
they have not extended recognition to 
the right of carriers to complain of geo- 
graphic discrimination. 

“2. The requirement that prices to 
different customers similarly situated 
may differ only on the basis of actual 
differences in cost is fundamental to 
the Robinson-Patman act. However, the 
seller has the burden of justifying his 
price differentials. In doing so he must 
allocate his fixed costs among all his 
customers. The cost saving brought 
about by gaining an additional customer 
can not be passed on to that customer 
alone. Since all customers have con- 
tributed their proportionate share to 








30 


Transportation Week 


the over-all reduction in cost, clearly, 
all should benefit. .. . 

“3. While the anti-trust laws recog- 
nize that a discriminatory price may be 
defended if it is lowered to meet com- 
petition, this defense is limited and the 
burden of proof is on the one accused of 
discrimination. If it is lower than neces- 
sary to meet competition, the purpose is 
not defensive at all. It can only be de- 
signed to drive out competition pursu- 
ant to an offensive plan and it is 
therefore illegal... . 

“4, One very effective measure for po- 
licing the anti-discrimination provisions 
under the anti-trust laws is private ac- 
tion for treble damages. Prospects of 
such damages would be a much more 
meaningful deterrent to a prospective 
violator of the law than the mere pos- 
sibility of an order prohibiting discrim- 
ination which, for all practical purposes, 
is all that is now available to carriers 
under the interstate commerce act.” 

Mr. Hershey recommended that the 
application of anti-trust standards to 
transportation be considered in the forth- 
coming study set up under S. Res. 303 to 
review the proper basis for regulation of 
transportation. 

The water carrier industry, said Mr. 
Hershey, found itself threatened once 
again by the same weapon that Congress 
more than 70 years ago, set out to con- 
trol—“economic price discrimination.” 
The public was paying a high price to 
give the railroad industry “freedom from 
regulation” of this “competitive weapon” 
that the rest of industry did not have, he 
contended. The railroads themselves 
were hurt when there was a shipper de- 
mand, artificially stimulated by uneco- 
nomic freight rates, for rail transporta- 
tion of “marginal” traffic that could be 
handled more economically by a cheaper 
mode, he added. 


“We in the competitive arena of trans- 
portation should look out upon the rest 
of industry and recognize that this 
vicious weapon of economic price dis- 
crimination, which is so commonly used 
by the railroads, is generally condemned 
and outlawed in the industries we serve,” 
Mr. Hershey concluded. 


Asked by the quiz team how he viewed 
“use of public facilities for profit by a 
private industry,” Mr. Hershey com- 
mented that for every dollar spent by 
the government on waterways many more 
had been spent by shippers for facilities 
along the waterways. These latter invest- 
ments, he said, had been predicated on 
the assumption that use of the water- 
Ways would “remain free.” 


General Question Period 

Among replies made by each of the 
speakers to questions from the floor, 
put to them through the moderator 
at the close of both the morning and 
afternoon sessions, were these: 

Mr. Patterson: “If the airlines were de- 
regulated today, you would have the 
darndest cut-throat competition begin- 
ning tomorrow that yau have ever seen.” 

“If use of airway and weather aids 
could be computed accurately, not over 
20 per cent could be allocated to com- 
mercial airlines. . . . Major airports are 
self-supporting.” 

(While favoring repeal of the 10 per 
cent federal tax on passenger trans- 
portation, Mr. Patterson suggested that 
“perhaps some portions should be re- 


tained against airline travel to pay for 
airway maintenance costs.”) 

Mr. Rutland: “Look for more mergers 
in the motor carrier industry, but there 
= always be a place for the small truck 

e.” 

“Motor carriers would oppose deregu- 
lation of transportation of agricultural 
commodities by rail.” 

Mr. Jenks: “Western railroads are now 
studying inclusion of so-called ‘dead 
freight’ on new fast freight trains to the 
west coast.” 

“Biggest obstacle” to volume rates— 
“effect on little shippers.” 

“The time may very soon come when 
we will have to have a showdown with 
labor on firemen on diesels, the 100-mile 
rule, and other working rules.” 

“There ultimately will be a greater use 
of containers than ‘piggback’ in trans- 
portation, but ‘piggyback’ is a necessary 
intermediate step.” 

Mr. Hershey: “Free use of waterways is 
not the base of barge line cost advantage. 
Waterway transportation is two to three 
times less expensive to operate than rail.” 

“T am not opposed to guaranteed rates.” 

There was a dearth of questions from 
the floor for Mr. Burke, but the pipeline 
official’s undaunted reaction to this made 
the humorous highlight of the panel 
sessions and drew a gale of laughter from 
the audience. 

“That’s the advantage,” he quipped, “of 
being buried!” 


Amherst Professor Wins 
N.Y. Rail Club Contest 


Victors in an essay contest conducted 
by the New York Railroad Club were an- 
nounced January 15 at a club meeting. 

First prize of $1,500 went to James R. 
Nelson, professor of economics at Am- 
herst College, who is on sabbatical leave. 
The second prize, $750, was awarded to 
Robert A. Nelson, associate professor of 
transportation at the University of 
Washington, who is on leave on a re- 
search grant from the Ford Foundation. 





Here’s ‘Ship-by-Truck’ Deal 






Loading of this model of a new ship, the ‘Leon- 
ardo da Vinci,’ onto the truck was not easy, ac- 
cording to the Italian Line. The operation could 
be called ‘fishyback in reverse.’ The model ship, 
built at a scale of 35 to 1, is 21 ft. 8 in. long. 
After having been exhibited in Grand Central 
Station, New York City, for two weeks, the model 
ocean liner is now on a tour of other U.S. cities. 
The 32,000-gross-ton ‘Leonardo da _ Vinci,’ 
launched last December in Genoa, Italy, is ex- 
pected to make its maiden voyage to New York 
in the late spring of 1960, the Italian Line says. 
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George W. Wilson, assistant professor of 
transportation at the Indiana University 
School of Business, received special hon- 
orable mention. 

The contest was for teachers of eco- 
nomics or some branch of transportation 
at a North American college of full aca- 
demic standing. They were asked to 
answer this question: “In view of the 
competition now prevailing in the trans- 
portation industry, what principles now 
used in establishing railroad freight rates 
should be changed and how should they 
be changed?” 


Legislative Report, Plans 
For New Orleans Meeting 


Discussed by MCLA Group 


Shaping of policy positions of the 
association with respect to proposed 
legislation, expected to be introduced 
in the Eighty-sixth Congress, which 
would affect practice and procedure 
before the Interstate Commerce 
Commission was a major item of 
business at the midwinter meeting 
of the executive committee of the 
Motor Carrier Lawyers Association, 
January 16 and 17, in the Sheraton- 
Carlton hotel, Washington, D.C. 


A tentative program for the twenty- 
second annual conference of the MCLA, 
April 1, 2 and 3, at the Roosevelt hotel 
in New Orleans, was outlined in the 
course of the meeting by Phineas 
Stevens, of Jackson, Miss., chairman of 
the committee on arrangements for the 
conference and assistant secretary of the 
association. Mr. Stevens said the New 
Orleans conference would include a 
number of seminars pertaining to prac- 
tice and procedure before federal and 
state regulatory agencies. 

Howell E. Ellis, of Indianapolis, chair- 
man of the legislative committee of the 
MCLA, submitted a report in which he 
called attention to action taken by the 
association at its 1958 conference in 
Memphis relative to bills introduced in 
the Eighty-fifth Congress and sponsored 
by the American Bar Association, under 
provisions of which an independent Of- 
fice of Federal Administrative Practice 
would be created (T.W., May 3, 1958, p. 
27). The association took the position, 
at the Memphis meeting, that the Com- 
mission’s existing authority with respect 
to its own procedure and rules of prac- 
tice and with respect to assignment of 
work to examiners should not be taken 
away from it. After the midwinter con- 
ference in Washington, officers of the 
association announced that the outcome 
of several hours of discussion of Mr. 
Ellis’ report was that “the legislative 
committee will continue in its duties as 
= by the last conference at Mem- 
D) Se 
Louis E. Smith, of Indianapolis, presi- 
dent of the association, reported on 
several matters of internal administra- 
tion of the association in the course of 
the Washington meeting, which was at- 
tended by about 45 MCLA members. 
Decisions on a number of matters 
informally presented to the executive 
committee were deferred until the New 
Orleans conference, it was announced. 

Association officers who attended the 
midwinter conference, in addition to 
Messrs. Smith and Stevens, were: Robert 
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E. Powell, of Omaha, Jack B. Josselson, 
of Cincinnati, and George S. Dixon, of 
Detroit, vice-presidents; Ewell H. Muse, 
Jr., of Austin, Tex., treasurer, and Edwin 
C. Reminger, of Cleveland, secretary. 
Seven past presidents of the associa- 
tion were among those present at the 
Washington meeting. They were: James 
Ww. Wrape, of Memphis; Glenn W. 
Stephens, of Madison, Wis.; Carll V. 
Kretsinger, of Kansas City, Mo.; Marion 
F. Jones, of Denver; Donald A. Morken, 
of Minneapolis; Reagan Sayers, of Fort 
Worth, and S. Harrison Kahn, of Wash- 
ington. Mr. Kahn was chairman and 
Donald E. Cross and William J. Lipp- 
man, of Washington, were members of 
the midwinter meeting committee. Nu- 
merous guests were entertained at an 
informal reception by the association, 
the evening of January 16, in the 
Sheraton-Carlton hotel. 


Post Office Making Study 
Of Mail Transport Problems, 


Its Annual Report Shows 


The Post Office Department is 
making a comprehensive transpor- 
tation study “which should help to 
provide answers for current trans- 
portation problems and also set the 
mail transportation pattern for the 
future,” the Postmaster General says 
in the department’s annual report, 
just made public, covering the fiscal 
year which ended June 30, 1958. 


The report said that in the year the 
department continued to expand the 
combination of transportation surface 
media to bring about more expeditious 
movement of mail at lower costs. 

“Short and long-range plans,” the re- 
port says, “are designed tc develop, in 
cooperation with the transportation in- 
dustries, (1) a substitute service for the 
rapidly dwindling number of passenger- 
mail trains and their schedule deficien- 
cies and (2) more satisfactory service 
to the many new areas that had never 
been reached by rail.” 


Train Discontinuances 


The Postmaster General pointed out 
that the railroads discontinued 61 mail- 
carrying trains in the July-December, 
1957, period and 176 in the January-June, 
1958, period. The report noted the in- 
troduction in the last session of Congress 
of legislation to incorporate motor com- 
mon carriers into the mail transportation 
system. Other than a Senate subcom- 
mittee hearing, no action was taken on 
the measure; however, it has been re- 
introduced in the new Eighty-sixth Con- 
gress. 

Among other areas of study by the de- 
partment, the report included the fol- 
lowing: 

“The forthcoming jet age of com- 
mercial aviation likewise is being care- 
fully studied for its possibilities in trans- 
porting mail. 

“Various-type containers are being 
tested for rail, water and air use to 
Teduce intermediate handlings of indi- 
vidual mail sacks, pilferage and costs.” 

The report said, in mention of equip- 
Ment, that the department had under 
consideration the possibility -of using 
‘Flexi-Van” service for trans-continental 
movement between larger post offices in 


fast freight trains, “when ‘Flexi-Van’ 
is available on an interchange basis with 
other railroads.” On the subject of co- 
ordinated service, the report said the fol- 
lowing: 

“Coordinated highway-rail-highway 
service was expanded on the New York 
Central to lines between Cleveland and 
Toledo/Buffalo. Plans were completed 
for such service between Buffalo and Al- 
bany, starting in fiscal 1959. On the 
Chesapeake & Ohio Railway, the service 
was begun between Cincinnati and Char- 
lottesville, Va., in fiscal 1958. 

“The Chicago & North Western in- 
augurated a coordinated plan between 
St. Paul and Mankato, Minn., and Lake 
Benton, Minn./Huron, S.D. The Rock 
Island and the Chicago Great Western 
established the service between Minneap- 
olis-St. Paul and Kansas City/Burling- 
ton, Ia. 


“Negotiations were begun with the 
Chicago & Eastern Illinois, the Louis- 
ville & Nashville and the Atlantic Coast 
Line to consolidate their terminals and 
operate a fast freight merchandise train 
that would commingle mail, express and 
small freight between Chicago and Jack- 
sonville, Fla.” 


Transportation by Air 

The report next mentioned a new 
joint subcommittee of departmental and 
Air Transport Association representa- 
tives, and added: 

“One of the main objectives of the new 
committee is a plan to obtain optimum 
mail service from the new jet and jet- 
prop equipment to be placed in use by 
the air carriers, starting early in fiscal 
1959. The committee also is studying 
methods and procedures for dispatching 
domestic and international mail, use of 
containers, effecting transfers between 
planes and related problems. 

“American, Braniff, Capital and Flying 
Tiger air lines participated in an ex- 
periment in bulk weighing of air mail 


‘Notables’ at NDTA Meeting 


Guests of the New York Chapter of the National 
Defense Transportation Association at its January 
meeting, Brig. Gen. |. Sewell Morris (second from 
left), executive director of the Military . Traffic 
Management Agency, and Maj. Gen. E. C. R. 
Lasher (U.S. Army, retired), are pictured here 
with John C. Hilly (left), president of the chap- 
ter, and Wallace P. Neth (right), chapter vice- 
president. Gen. Morris spoke on ‘Girding Trans- 
portation for National Emergency.’ Gen. Lasher, 
president of North American Car Corp., received 
a citation for his ‘dedication in fostering greatly 
improved understandings and appreciation of the 
mutual problems and objectives of the military 
forces and the transportation industry of the 
nation.’ 
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at Newark and Chicago. If other car- 
riers join in the tests, the experiment 
will be expanded to Los Angeles and 
San Francisco in 1959. 

“At the request of the House post 
office and civil service committee, a 
comparative cost and service analysis of 
first-class mail by air and regular air 
mail was made on the three major ex- 
perimental routes. The analysis con- 
firmed the department’s original as- 
sumptions that air transport on a space- 
available, non-priority basis expedited 
delivery of first-class mail at no increase 
in cost, but does not give service com- 
parable to regular air mail.” 


New Billing Methods 

The report mentioned cooperation with 
the airlines had resulted in obtaining 
more accurate transportation bills and 
speedier settlements—it said most such 
bills were being settled within 20 days of 
receipt, in many cases within 10. The re- 
port said the adoption by the Southern 
railroads of “space used” as the basis for 
determining payment for all storage mail 
transportation service instead of “space 
authorized” would reduce costs and 
paperwork while accelerating settlement 
of carrier claims. 


“Major United States airlines perform- 
ing international air mail service,” the 
report continued, “have agreed to com- 
pute air transportation charges on the 
basis of average route distances between 
scheduled air stop points instead of by 
individual flight operation. This change 
in procedure, effective with fiscal 1959, 
will simplify the preparation and settle- 
ment of claims for foreign air mail trans- 
portation. 


“A committee has been formed, com- 
posed of representatives of the Post Office 
Department and the railroad industry, 
to further improve railroad accounting 
procedures and accelerate payment.” . 

A table in the report showed that the 
department’s total expense for trans- 
portation in the fiscal year was $498,549,- 
496, up 4.94 per cent from the preceding 
year. Among the fiscal 1958 expense items 
were: Air transportation, $72,113,111; 
rail transportation, $335,847,906; truck 
transportation, $82,554,511, and water 
transportation, $13,863,119. 


IML Routing Directory, Maps 


Off the press and now available to the 
public is a new, comprehensive Inter- 
state Motor Lines routing directory of 
116 pages, including six operational maps 
showing company routes and 17 city 
commercial zone maps and other valu- 
able information for shippers and re- 
ceivers of freight, officers of Interstate 
Motor Lines, Salt Lake City, have an- 
nounced. 


Conley Returns to ICC 


Lester R. Conley, transportation coun- 
sel in the Office of General Counsel of 
the Department of Agriculture, will be- 
come a hearing examiner in the section 
of convenience and necessity of the In- 
terstate Commerce Commission on Feb- 
ruary 1. 

It is a return to the ICC for Mr. 
Conley, who from 1936 to 1945 was an 
attorney examiner and hearing examiner 
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in the Bureau of Motor Carriers. Later 
he was transportation counsel for the 
office of Price Stablization and was in 
private law practice. He has been with 
the Department of Agriculture since 
July of 1956. 


One Foreign Trade Zone 
Reports Business Increase, 
Others Show Decline in ‘58 


New Orleans was the only one of 
the four foreign-trade zones oper- 
ating in the United States to show 
an increase in business for the fiscal 
year ended June 30, 1958, according 
to the Foreign Trade Zones Board. 
The others, New York, San Fran- 
cisco and Seattle, reported declines 
in the volume of business during the 
period, the board said in its twen- 
tieth annual report to Congress, re- 
leased January 19. 


Statistics for the four foreign-trade 
zones showed the following: 

Foreign Trade Zone No. 2 (New Or- 
leans) received 37,782 short tons of 
merchandise worth $21,049,413 in 1958 
compared with 50,171 short tons worth 
$14,980,413 in fiscal 1957. Net income 
for New Orleans was $25,342 in 1958, 
compared to $6,382 in 1957. 

Foreign Trade Zone No. 1 (New York) 
business declined in 1958 to 22,660 long 
tons worth $20,356,946 from 27,760 long 
tons worth $26,009,490 in the 1957 fiscal 
period. Net income for New York de- 
clined from $76,610 in 1957 to $18,045 in 
fiscal 1958. 

Foreign Trade Zone No. 3 (San Fran- 
cisco) declined from 3,994 short tons 
worth $4,881,279 in fiscal 1957 to 2,027 
short tons worth $2,741,322 in fiscal 1958. 
Net operating loss was $106,112 in 1958 
compared to a net loss of $103,716 in 1957. 

Foreign Trade Zone No. 5 (Seattle) 
declined from 1,110 short tons worth 
$687,484 in 1957, to 609 short tons worth 
$480,240 in fiscal 1958. Seattle operations 
showed a net loss of $12,836 in 1958, com- 
pared to a net loss of $5,218 in 1957. 

The New Orleans zone reported, among 
other developments, a greater volume 
of cotton fumigated within the zone; the 
use of the zone by private concerns for 
new lines of business, and an increase in 
the number of foreign automobiles im- 
ported through the zone. 


The decline in volume in the New York 
zone was attributed, in part, to the 
change in sugar storage quota regula- 
tions; the reluctance of metal importers 
to store metals in large volume, and the 
failure of importers to renew stocks of 
metal as those in the zone were depleted. 


New Activities Reported 


The New York Zone reported an in- 
crease in the range of foreign raw prod- 
ucts and bagged commodities using the 
zone facility. These included talc, cocoa 
beans, and green coffee. Nuts were an- 
other item arriving for direct discharge 
from steamers to be aired, dried, culled 
rand sometimes mixed with domestic 
nuts and finally bagged or packaged in 
handy-sized boxes intended for domestic 
retail trade. 


New York also reported the importa- 
tion through the zone of office business 
machines from Italy which were altered 
in the zone to suit the local requirements 
of Spanish and Portuguese-speaking 
markets; and the manipulation within 
the zone of Japanese-made transistors 
and small personalized radios ultimate- 
ly intended to be sold abroad. New 
York also reported that bulky items, such 
as spooled wire and cable, were proc- 
essed in the zone for sale by measured 
lengths and adapted to particular needs. 


New Orleans Active 

The New Orleans zone reported a num- 
ber of diversified and new activities. A 
plant to grind quebracho and mangrove 
bark for use in oilwell-drilling muds was 
the first of such plants to use the zone 
and a casein milling plant was the sec- 
ond, the board stated. A local importer 
moved his headquarters from the city to 
the zone in 1958, for the handling of 
window glass and tile. New Orleans also 
accommodated greater tonnages of 
whiskey for both importation and ex- 
portation. The zone was used for auto- 
mobile repairing and servicing, chemical 
weighing, and the sampling and recon- 
ditioning of other commodities. 


The San Francisco zone completed its 
tenth year of operation in fiscal 1958. In 
a 10-year review were listed as among 
the more interesting zone activities the 
following: Candling, sorting, grading and 
destroying imported chicken eggs; culling 
and upgrading tulip bulbs; caring for 
various birds and animals during quar- 
antine period; exhibiting to the public 
imported samples of merchandise, and 
cutting and respooling aluminum foil for 
household use. 


The Seattle zone reported that com- 
modities permitted entry to the zone 
had been largely limited to those act- 
ually requiring foreign-trade zone privi- 
leges, a limitation which had reduced the 
volume of business, but had resulted in 
economies in customs handling and cost 
of operating the zone. Seattle reported 
many items handled in the zone for re- 
packing and processing for informal 
entry. In the case of microscopes, for 
instance, the instruments were dis- 
mantled to permit the entry of the 
frames on one date, the optics on an- 
other, to obtain a lower rate of duty. 
The zone was also used for the dis- 
mantling and repacking of parts of mili- 
tary surplus trucks for export. 


Purpose of the Zones 


Foreign trade zones are enclosed areas 
within which the customs laws govern- 
ing the entry of goods and payment 
of duty are not applicable. While they 
were originally intended to facilitate 
transshipment and consignment trade, 
amendment of the foreign trade zones 
act in 1950 extended the use of zone 
facilities to manufacturing and exhibi- 
tion, thus affording opportunities for 
additional marketing and promotional 
stimulation. 


The board asserted that in addition to 
facilities for sorting, grading, cleaning, 
repacking, marking or other assembly 
and minor processing, the zones offered 
a center for combining domestic and 
foreign materials without having to send 
the domestic materials abroad for man- 
ufacture or having to pay duty and 
bonding costs for importing the foreign 
materials into this country. Duties on 
the foreign goods involved are payable 
only on the actual quantity incorporated 
in merchandise transferred from the 
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zone for entry into U.S. commerce, the 
board said, and added: en 
“Considerable savings can be made in § “gction to 
ocean freight, and sometimes in duties effects of t 
and taxes, by shipping unassembled fur. in freight | 
niture or machinery to a zone and as- The refe 
sembling it there. For example, im- | ¢rease of 1’ 
porters of toilet articles maintain stocks | yowever, t! 
in foreign-trade zones for ready ac- the nature 
cessibility, permitting them to fill orders mended. 
quickly without tying up considerable Rumors ' 
capital in customs duties. sidies to th 
“Watch movements, fountain pens, to ‘TRAFFIC 
cigarette lighters and silk scarves are the Canad 
among the many items brought into the tive’ and 
foreign-trade zones for repacking and of a remal 
shipment to other countries, thus saving ister. 
bonding as well as labor and handling 
costs. A midwestern company has 
erected machinery in a foreign-trade NYC Pl 
zone to grind and package casein im- 
ports. The casein is mixed with other | Of 4 Pe 
ingredients and packaged within the 
zone for direct shipment to customers The Ne\ 
in the United States, eliminating double announced 
freight-handling charges.” agreement 
The 45-page annual report contains Enterprise 
the foreign-trade zones act as amended the lease 
June 17, 1950, the advantages available passenger 
to foreign traders, orders issued by the Syracuse a 
board during the year, and a compara- Also, the 
tive study of zone and other Facilities. sold almo: 
It may be obtained from the Superin- starting i 
tendent of Documents, U. S. Govern- years ago 
ment Printing Office, Washington 25, real estate 
D.C. or any of the Department of Com- nally were 
merce field offices, at 25 cents a copy. that sales 
more than 
Mr. Boi 
Canadian Board to Hear — 
Rail Plea for Further _-:.e 


and costs 


Rate Increase on May 19 minals.” | 


“In orde 

The Board of Transport Commis- - forces 
sioners for Canada has ordered a pene 
hearing on May 19, in its court room The sté 
in the Union Station Building, Ot- § Station D 
tawa, Ontario, on a motion filed by oe Os 
the Railway Association of Canada § owneq 93 
that the board set a date to hear § cent by {| 
an application for “final relief” in § Louis Ra 
the form of a further rate increase, = said | 

stage eratior 
to be added to the interim increase He add 
of 17 per cent which was granted by § stations y 
the board last November. tral’s pas: 

At that time, the Canadian railroads pet - 
said they could not pay higher wages § ‘Pace to 
demanded by railway workers without an 
increase in revenues (T.W., Jan. 10. p. 31). 

In the application which led to the § Rutlan 
interim increase the railways indicated ; 
that they would seek further and “final Coordi 
relief.” On January 5, the railway asso- 
ciation asked the board to set a date for Guy W. 
a hearing on the railways’ plea for further | ™an of th 
relief and to set a date for filing an ap- § 8 Assoc 
plication specifying the amount of the prepared 
additional relief sought. Uary 22, i 

The board now has ordered that the § States wa 
applicant file its specific request for in- § Ment of g 
creases in freight rates on or before April that by t 
10, with service on all parties served with § tween “t 
the original application. On or before § ail and 
April 20, parties desiring to participate In the 
are to file their answers to the railroads’ § make at 
request. The railway association is to file, § merce ba 
on or before April 20, a precis of the evi- § growing i 
dence to be presented in support of the § service w 
application for “final relief.” tention n 

The board’s order, No. 96831 in file No. | transport 
48771.2, was dated January 13. clock eff: 

On January 15, in the Speech from the | standardi 
Throne, which was read at the opening | slid from 
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merce, the 


€ made in 
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of the Canadian Parliament, the govern- 
ment promised that it would recommend 
“action to alleviate the discriminatory 
























in duties | effects of the recent horizontal increase 
mbled fur- in freight rates.” 
ie and as- The reference was to the interim in- 
mple, im- crease of 17 per cent in rail freight rates. 
tain stocks However, the government did not specify 
ready ac- the nature of the action to be recom- 
fill orders mended. 
onsiderable Rumors that the Cabinet planned sub- 
‘ sidies to the railways were characterized 
tain pens, | to TraFFic WorLp by an official high in 
carves are the Canadian government as “specula- 
ht into the | tive’ and based on a misinterpretation 
cking and J] of a remark by the Acting Prime Min- 
hus saving ister. 
i handling 
Pany has 
reign-trade | NYC Plans Sale or Lease 
casein im- " 
with other | Of 4 Passenger Stations 
within the 
customers The New York Central Railroad has 


ting double 





announced signing a six-month option 
agreement with Station Development 







































‘tt contains Enterprises, Inc., of New York City, for 
is amended the lease or purchase of the Central’s 
S available passenger stations at Cleveland, Buffalo, 
ued by the Syracuse and Rochester. 
a compara- Also, the Central announced that it had 
r Facilities. sold almost 100 passenger stations since 
1e Superin- starting its station sale program two 
S. Govern- years ago. James O. Boisi, director of 
hington 25, real estate, said about 400 stations origi- 
nt of Com- nally were included in the program and 
S @ COpy. that sales to date had brought the NYC 
more than $1.5 million. 
Mr. Boisi said a major problem of the 
Jear road was its large passenger deficit, of 
which, he asserted, “a substantial por- 
tion... is attributable to the high taxes 
and costs of its over-sized passenger ter- 
1 19 minals.” He continued: 

y “In order to reduce this deficit, we have 
t Commis- been forced to take a hard look at these 
ordered a stations in an attempt to develop them to 
their maximum potential.” 
court room The stations involved in the sale to 
jilding, Ot- § Station Development are owned entirely 
on filed by by the Central with the exception of the 

f Canada Cleveland Union Terminal, which is 
0 owned 93 per cent by the Central, 7 per 
tte to hear §| cent by the New York, Chicago & St. 
| relief” in _ Railroad, according to Mr. Boisi. 
e said the later line was giving con- 

te increase, sideration to the option arrangement. 

im increase 

He added that the sale or lease of the 
granted by § stations would have no effect on the Cen- 
tral’s passenger service to the cities, and 
ian railroads § “at the road would reserve adequate 






Space to handle passengers. 


ligher wages 
‘s without an 
fan. 10. p. 31). 
1 led to the 
ys indicated 
pr and “final 


Rutland Says Rail-Truck 
Coordination Is Advancing 


railway asso- 
et a date for Guy W. Rutland, Jr., of Atlanta, chair- 
a for further § ™&n of the board of the American Truck- 


ing Associations, said in a speech he had 
prepared for delivery the night of Jan- 
Uary 22, in Altoona, Pa., that the United 
States was “on the threshold of a develop- 


filing an ap- 
1ount of the 


red that the 
quest for in- 
r before April 
s served with 
yn or before 
© participate 
the railroads’ 
tion is to file, 
‘is of the evi- 
apport of the 
331 in file No. 
13. 


sech from the 
| the opening 


that by that he meant coordination be- 
tween “the two great surface carriers, 
rail and truck.” 

In the speech he was scheduled to 
make at an Altoona Chamber of Com- 
merce banquet, Mr. Rutland said that 
growing interest in coordinated rail-truck 
Service was indicated by widespread at- 
tention now being given to “piggyback” 
transportation and by “the around-the- 
clock efforts being made to develop a 
Standardized container which can be 
slid from truck chassis to flat car.” 





















ment of great importance” and explained . 


“At the moment,” he said, “the great 
barrier seems to be the disposition of the 
railroads to accomplish this enterprise 
by going into the trucking business. We 
object to that, of course. We believe the 
best interest of the shipper and receiver 
of freight will be served by coordinated 
service between independent types of 
transportation. This viewpoint will finally 
prevail, and we will be able to set about 
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working out joint arrangements as 
independent carriers, to the great advan- 
tage of all of us.” 

Mr. Rutland said that interest in “the 
matter of joint rates and through service 
arrangements” was now developing “on 
the part of both forms of transport.” 


Railroads Accept Substance of Agreement 
On Car-Delay Notices, Shipper Board Told 


Outlined Arrangement for Notification to Shippers About Bad-Order 
Cars Taken Out of Service Is Presented at Atlantic States Board’s 
Annual Meeting. R. C. Avery Elected President. Awards Announced. 


Acceptance, by the railroads in the 
territory of the Atlantic States Ship- 
pers Advisory Board, of the sub- 
stance of a shipper-sponsored agree- 
ment embodying definite provisions 
for the giving of notice by the rail- 
roads to the shippers concerned when 
bad-order freight cars were taken 
out of service for repairs was an- 
nounced in the course of the one 
hundred seventh regular and thirty- 
fifth annual meeting of the Atlantic 
States board, January 14 and 15, in 
New York City. 

Officers were elected, awards were 
presented to the winners in the car ef- 
ficiency contest for the period July 1 
through October 31, 1958, committee 
reports on various aspects of rail serv- 
ice and on loss and damage prevention 
were presented, and, at a luncheon 
which concluded the meeting, A. E. Perl- 


















man, president of the New York Central 
System, spoke on “The Shipper’s Stake 
in a Modern ‘Transportation Policy.” 
The meeting was held in the Commodore 
hotel. 

Roger C. Avery, of Rochester, N.Y., 
manager of the claim division in the 
traffic department of Neisner Brothers, 
was elected president of the board. The 
outgoing president, Robert A. Cooke, of 
New York City, manager of the traffic 
department of the American Newspaper 
Publishers Association, became chairman 
of the executive committee of the board. 


Other New Officers 

Darrell H. Smith, Jr., of Scranton, Pa., 
general traffic manager of International 
Salt Co., was elected vice-president of 
the board, to succeed Mr. Avery. Elected 
to the office of second vice-president of 
the board was Howard D. Pollen, of 
Newark, N.J., traffic manager of P. Bal- 
lantine & Sons. J. S. Wilson, general 
traffic manager of Sunshine Biscuits, 


Freight car efficiency awards are presented at Atlantic States Shippers Advisory Board meeting in 
New York City, by Frank J. Bacher (left), of Troy, N.Y., to Lewis Wilbur (second from left), traffic 
manager of Western Printing and Lithographing Co., Poughkeepsie, N.Y.; S. N. Van Trump, Jr., 
traffic manager of Benjamin F. Shaw Co., Wilmington, Del., and John B. Friedlein (right), traffic man- 


ager of Whitehall Cement Manufacturing Co., Philadelphia. 






SHIP IT ON|" 
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HE FRISCO 


Milk, butter or cheddar cheese... 





shoes, rice or Pekoe teas — 


short or tall—fragile or rugged, 
ship it fasf and you ship it sure... | 


| 
| 
| 
whatever you have to ship—big or small, 
SHIP IT ON THE FRISCO! | 


To, from or through the Southeast and Southwest— 
powerful FRISCO diesels speed your shipments 


to destination safely, surely ...on time! 


Your freight arrives when you want it. . . reaches its 


destination when it's due! 


Call your FRISCO Sales Representative for that next 


\ shipment—he'll show you why it's best 
to Ship If On the FRISCO! 





5000 MILES SERVING: 
SSOURI © KANSAS ¢ ARKANSAS «© OKLAHOMA e TEXAS ¢ TENNESSEE © MISSISSIPPI «© ALABAMA ¢ FLORIDA 
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Officers elected by the Atlantic States board at its thirty-fifth annual meeting are shown here. Left 
to right: J. S. Wilson, general traffic manager of Sunshine Biscuits, Inc., Long Island City, N.Y., gen- 
eral secretary; Robert A. Cooke, manager, traffic department, American Newspaper Publishers Asso- 
ciation, New York City, outgoing president, now chairman of the board’s executive committee; Roger 
C. Avery, manager, claim division, Neisner Brothers, Rochester, N.Y., president; Howard D. Pollen, 


traffic manager of P. Ballantine & Sons, Newark, N.Y., second vice-president, and Darrell H. Smith, 


Jr., general traffic manager, International Salt Co., Scranton, Pa., first vice-president 


Inc., Long Island City, N.Y., was elected 
general secretary of the board 

Mr. Avery has been engaged in traffic 
and claim prevention work with Neisner 
Brothers at Rochester, his native city, 
for nearly 30 years. He is a past presi- 
dent of the Transportation Club of 
Rochester. For the last five years he has 
been national chairman of the freight 
loss and damage committee of the Na- 
tional Association of Shippers Advisory 
Boards. 

The subject of reporting to interested 
shippers the removal of bad-order cars 
from service was brought up in a report 
presented by Lewis A. Schur, of Roch- 
ester, general traffic manager of the 
Stromberg-Carlson Co. and chairman of 
the board’s carload transportation serv- 
ice committee. He indicated that shipper 
members of the board were desirous of 
effectuation of an agreement, outlined 
in his report for the reporting by rail- 
roads of “bad order” freight car delays. 

Assistance for Shippers 


“The problems attendant to delays cre- 
ate many situations of significant import- 
ance to manufacturing industries and to 
building and construction activities,” Mr. 
Schur said. “Prompt notification of anti- 
cipated delays would permit action on the 
part of shippers to provide for substitu- 
tion and to plan alternate sources of 
supply.” 

It was stated that the agreement, the 
substance of which, according to a com- 
panion report submitted by W. C. Allen, 
of Philadelphia, manager, freight trans- 
portation, Pennsylvania Railroad, had 
been accepted by the railroads in the 
board’s territory, would be submitted to 
carriers throughout the United States at 
a meeting of the National Association 
of Shippers Advisory Boards, February 
9, 10 and 11, in St. Louis. 


Text of Agreement 


Mr. Schur said the agreement 
worded as follows: 

“1. Shippers will be notified on bad 
order cars where anticipated delay of 48 
hours or more will occur. Notice by tele- 
phone or telegraph should be given with- 
in the first 24 hours whenever possible. 


was 


“2. On cars loaded with cement and 
perishables the shipper will be notified 
by telephone or telegraph of bad order 
cars where anticipated delay of 24 hours 
or more will occur. 

“3. The above will not apply on car- 
loads of coal, coke, ore and scrap iron 
except where special arrangements are 
made with the carriers. 

“4. Existing arrangements between in- 
dividual railroads and shippers, or estab- 
lished practices of railroads in reporting 
delays, or shorter periods of detention, 
due to bad order are in no wise changed 
by this understanding.” 


Car Efficiency Awards 


On behalf of the board’s awards com- 
mittee, Frank J. Bacher, general traffic 
manager of Cluett, Peabody & Co., Troy, 
N.Y., presented car efficiency awards for 
the July-through-October period to the 
following: 

Lewis Wilbur, traffic manager, Western 
Printing & Lithographing Co., Pough- 
keepsie, N.Y.; S. N. Van Trump, Jr., 
traffic manager of Benj. F. Shaw Co., 
Wilmington, Del., and John B. Friedlein, 
traffiC manager of Whitehall Cement 
Manufacturing Co., Philadelphia. 


In a report on national rail transpor- 
tation conditions, Joseph J. Kelley, of 
Washington, D.C., vice-chairman of the 
car service division of the Association 
of American Railroads, Washington, D.C., 
said that 9,500 new freight cars had 
been ordered in the last two months of 
1958 and that this number was equal to 
the total number of new cars ordered 
in the preceding 10-month period. Al- 
though the railroads entered 1959 with 
76,000 fewer serviceable freight cars than 
they had at the begginning of 1958, he 
said, no shortage of cars was anticipated 
in the quarter except as to hopper cars, 
the demand for which had been stepped 
up by an increase in steel production. 


LCL Service Improvement 


Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, N.J., and chairman of the board’s 
LCL transportation service committee, 
said that the railroads in the board’s 
area had improved their service, during 
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the last quarter of 1958, “in all thre: 
categories under which LCL traffic might 
fall,” as compared with the preceding 
quarter. Those categories, he said, wer 
(1) maintenance of LCL schedules, (2 
tracing service, and (3) freight statio: 
service. The improvement had been most 
pronounced in the last of those cate 
gories, he said. He described the freigh 
station agent as “the most important 
cog in the LCL machinery” and as one 
who “knows at first hand the servic: 
he can furnish, what additional servic: 
he could furnish with more volume, gen 
erally or on specific routes, and how b 
changes in route, packaging, billing an 
availability of freight the shipper car 
help him provide that better service 

Reporting as chairman of the board 
loss and damage prevention committe: 
Mr. Wilson, of Long Island City, said 
was possible to reduce damage claim 
“if the right people are educated cor 
rectly in the work they are doing.” Net 
railroad damage claims of his own com 
pany (Sunshine Biscuits) in 1952 
amounted to $79,000, but after “educa 
tion and continual follow-up with 
interested in packing, loading and shiy 
ping” that figure had been reduced 
1957 to $21,000, he said. 


Meaning of ‘WWAWDOTNP’ 

His part in the board’s program a) 
peared, on the printed docket for the 
meeting, under the heading, “WWAW 
DOTNP.” He explained that those in 
itials stood for “wanton waste and will 
ful destruction of the national product 

In a report on freight car supply con 
ditions in the board’s area, Charles A 
Lauby, newly-appointed district man- 
ager for the AAR car service division at 
New York City, said that “according t 
the economists, 1959 will be a year of ii 
creased industrial activity, which wil 
mean greater demand for freight cars 
He added that “the fastest and surest 
means of obtaining more freight cars t 
supply this increased demand is throug 
greater car efficiency.” Although n 
“troubles” were being experienced cw 
rently at any of the Atlantic ports, he 
said, “exploratory discussions are takins 
place between labor and management 
at New York in an effort to work out an 
agreement for greater use of cargo con- 
tainers, and for mechanized cars 
handling.” 


“The volume of cars unloaded at the 


ports in 1958,’ he “followed ap- 
proximately the same pattern as i 
dustrial production, based on freig 
car loadings. Total cars unloaded wé 
18 per cent less than in 1957, with gra 
showing an increase of 5 per cent, gen- 
eral cargo a decrease of 28 per cent, a! 
coastal freight down 11 per cent 

“At the North Atlantic ports, most ot! 
which are located in this board’s terri- 
tory, total cars unloaded were down 
per cent compared to 1957, with gr 
showing a decrease of 8 per cent, g' 
eral cargo down 31 per cent, and coas 
traffic down 32 per cent.” 

Mr. Van Trump, of Wilmington, D 
chairman of the board’s palletizat 
committee, discussed new techniques | 
devices in the materials handling fi 
in his report. 


said, 


Legislative Report 


Prefacing his report with the sté 
ment that “any prophesy as to the le¢ 
lative accomplishments of a session 
the Congress must be accepted with 
tensive reservations,” A. C. Welsh 
Brooklyn, N.Y., traffic manager of 
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srooklyn Chamber of Commerce and 
hairman of the board’s legislative com- 
iittee, discussed “a few things which 
10uld be attempted and on which legis- 
tion might well be introduced” by the 
ighty-sixth Congress. 
Topics covered in his report included 
oposals for a code of ethics for govern- 
ent commissions, the legislative recom- 
endations made by the ICC repeal of 
ie 10 per cent tax on passenger trans- 
rtation, some provisions of the trans- 
rtation act of 1958, and legislative 
oposals to make motor carrier rates 
id charges subject, like those of the 
ilroads, to reparation awards. 
In remarks at the opening of the 
ard’s first general session, Mr. Cooke 
id, among other things, that members 
the board “must continue to take an 
iportant part in railroad problem- 
lving.” 
It is only recently that the treatment 
our railroads has been changed from 
teady neglect to one of required atten- 
n,” he said. “This has been helped 
rough the combined efforts of the 13 
ards 
Unless we elect to make the trans- 
tation industry a part of our com- 
etitive enterprise economy, it may be 
ed to accept nationalization. This is 
nething no right-thinking person de- 


lributes to A. H. Gass, E. P. Miller 

Other highlights of the meeting in- 
ded the adoption by the board of 
timonials of appreciation for the work 
Arthur H. Gass, retired chairman of 
e AAR car service division, and of E 


Paul Miller, formerly district manager 


} 


the car service division at New York 
rhe newly-elected president, Mr 
ery, presented a gold watch to the 
tgoing president, Mr. Cooke, at the 
cheon, held jointly with the Traffic 
ib of New York, at the conclusion of 
board’s annual meeting 
Seventeen railroad presidents were 
mong the 45 head table guests at the 
ncheon, which was attended by more 
n 850 persons. 
seph A. Quinlan, of White Plains, 
Y., vice-president of the St. Regis 
per Co., had been scheduled to act as 
istmaster at the luncheon, but was 
ible to attend because of illness. Mr 
linlan died two days later, January 17 


Address by A. E. Perlman 


his speech at the luncheon, Mr. 
Iman called for immediate action at 
evels of government “to get the rail- 
industry off the political sidetrack 
re it has been stuck for the last 
rter century.” 
We need no more studies,” Mr. Perl- 
said. “If our public officials are 
estly willing to act, they have all 
material at hand upon which to base 
action.” 
their own self-interest, shippers and 
businesmen should demand action 
4 modern transportation policy—on 
ral, state and local levels, he said 
through such a policy would the 
oads be freed to serve America as it 
rved to be served in a dynamic, 
economy,” he asserted. Conversely, 
said, lack of a modern transport 
Was preventing the nation’s 
ht shippers from getting the full 
it of the railroad industry’s “mass- 
program of technological improve- 
he added. 


Perlman said that in 1932 a com- 





Heads of four committees of the Atlantic States 


board comprise this group, photographed in the 
course of the board’s meeting in New York City 
January 14 and 15. From left: R. J. Janer, gen 
eral traffic manager of Penn-Dixie Cement Co 
New York City, chairman of car efficiency con 
mittee; Robert Dallow, assistant traffic manage: 
of National Distillers & Chemical Corp., New 
York City, new chairman of board’s loss and 
damage prevention committee; Miss Edna F 
Mead, secretary of Duffy-Mott, Inc., New York 
City, and chairman of board’s membership com 
mittee, and H. H. Hardwicke, traffic manager of 
Larus & Bro. Co., Richmond, Va., new chairman 
of the board’s LCL transportation committee 


mittee headed by Calvin Coolidge and 
including Bernard Baruch, Alfred E 
Smith and other  nationally-known 
figures, made a report recommending 
modernization of the national transpor- 
tation policy. This report, made after 
exhaustive studies, he said was disre- 
garded and left to gather dust As a 
result, its recommendations were as 
urgently needed now as they were in 
1932, Mr. Perlman said. 
‘Very Little . . . Accomplished’ 

Although the report was published 26 
years ago, very little, even with the 
transportation act of 1958, had been ac- 
complished to formulate the “equitable” 
transportation policies laid down by the 
1932 studies, Mr. Perlman said 

“It would be wonderful if we could 
educate some of our regulatory commis- 


+ 


sions to understand the recommendations 
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of this report,’ he declared. “. . . We 
have a long way to go in the legislative 
and regulatory field if the American 
people can have the transportation fa- 
cilities which they deserve and which 
can be made available to them.” 

Commenting on a Coolidge committee 
recommendation that regulation should 
not attempt to “run the business of 
transportation,” Mr. Perlman said that 
“today the railroad business is still regu- 
lated in detailed and often contradictory 
fashion by 48 state commissions and the 
Interstate Commerce Commission.” He 
added that “these commissions have life 
and death authority over the railroads, 
but at the same time have absolutely no 
responsibility regarding their economic 
welfare.’ 

Although the Coolidge committee re- 
port recommended that “railroads should 
be permitted to own and operate other 
transport services, including water lines,” 
said Mr. Perlman, the United States was 
now “the only country in the world which 
still forbids railroads to own and operate 

ommon carrier water lines and air lines 
and to operate truck lines on the same 
basis as other common carriers.” 

Discussing the Coolidge committee’s 
recommendation that “automotive trans- 
portation should bear its fair burden 

f tax, but only on a basis of compensa- 
tion for public expenditure on its behalf, 
plus its share of the general tax load,” 
Mr. Perlman said 

Yet in New York City, the Triborough 
Bridge and Tunnel Authority runs a $300 
million transportation complex, virtually 
ill of it devoted to automotive transpor- 
tation, and in direct competition with 
ymmuter lines. It netted $28 million 
last year and paid the city only $90,000 
in lieu of taxes, not one cent of which 
was on the bridges and tunnels which 
operates. At the same time, the New 
York Central is taxed half a million dol- 
lars on one New York City bridge alone 

the one which carries commuters over 
the Harlem River 

“The 1932 report recommended: ‘Un- 
profitable railroad services should be re- 
placed by alternative transport methods.’ 








These railroad men participated in the program at the thirty-fifth annual meeting of the Atlantic 
States Board. Left to right: George M. Slater, general superintendent transportation, Railway Ex- 
press Agency, New York City; James L. Barngrove, Jr., general traffic manager, Delaware, Lacka- 
wanna & Western Railroad, New York City; W. G. White, vice-president of the Lackawanna; Charles 
A. Lauby, new district manager of the AAR car service division, New York City; A. E. Kriesien, assist- 
ant vice-president and general manager of the Erie Railroad, Jersey City, N.J.; Wendell C. Allen, 


manager, freight transportation, Pennsylvania Railroad; Philadelphia, and C. H. Diamond, freight 


claim agent, Reading Co., Philadelphia. 
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There has been a long and steady list 
of violations of this principle, including 
the forced continuation of the Central’s 
Weehawken ferry service, made obsolete 
by $350,000,000 of New York Port Au- 
thority spending for bridges and tunnels.” 


Negotiations to Stabilize 
Rail Employment Not Barred 
By Wage Moratorium—NMB 


The so-called “moratorium” on 
wage demands, written into the 
three-year mediation agreement be- 
tween the railroads and their non- 
operating unions, dated November 
1, 1956, does not bar negotiations on 
new or pending demands dealing 
with stabilization of employment, 
the National Mediation Board ruled 
January 14. 


However, the board also said in the 
course of its ruling that if there was any 
attempt at “over-reaching” the purpose 
of a stabilization program by insistence 
on demands which violated the general 
purpose of the 1956 agreement, “we are 
confident that the carriers will not be 
without remedy.” 


The NMB interpretation was issued at 
the request of the Brotherhood of Main- 
tenance of Way Employes in a dispute 
with the Akron & Barberton Belt Rail- 
road Co., and others; the Order of Rail- 
road Telegraphers in a dispute with the 
Minneapolis & St. Louis Railway Co.; 
Employes’ National Conference Commit- 
tee, representing 11 cooperating railway 
labor organizations, in disputes with the 
Southern Railway System and the Mis- 
souri-Kansas-Texas Railroad Co. 


The railroad had contended that, un- 
der the 1956 agreement, they were not 
required to negotiate the job stabiliza- 
tion demands, and that the NMB lacked 
jurisdiction to make the requested in- 
terpretation of the agreement. The board 
overruled both objections 

Paragraph in Controversy 

The board’s interpretation concerned 
paragraph (e) of article 6 of the media- 
tion agreement which, the NMB ruled, 
excepted agreements dealing with sta- 
bilization of employment from the gen- 
eral stipulation that parties to the agree- 
ment would not serve any notice or 
progress any pending notice to increase 
or decrease rates of pay established by 
the agreement during the three-year 
period. The controversial paragraph (e) 
stated that article 6 “does not prevent the 
progressing of pending notices, the serv- 
ing of notices and the negotiaton of 
agreements dealing with stabilization of 
employment, separation allowances or 
other matters not prohibited by the for- 
going provisions” of article 6. 


Meaning of Stabilization 


In its interpretation the NMB said: 

“Stabilization of employment gener- 
ally has reference to plans or schemes 
which provide steady employment ex- 
pectancy. The object of such plans is to 
level out the peaks and valleys of em- 
ployment in order that the working force 
may remain as constant as the exigencies 


of the applicable industry will permit. 
The parties are not in disagreement as 
to what they consider to be the general 
purpose of ‘stabilization of employment’ 
... + We believe, and so interpret para- 
graph (e) of the agreement, that the 
parties had in mind a general purpose 
to preserve the right of the organizations 
to process and negotiate dealing with 
stabilization of employment of the char- 
acter hereinabove described. 

“The record before the board indicates 
that no bona fide effort has been made 
to negotiate on the notices and through 
conferences resolve any of the issues. At 
the conferences held in Washington, 
D.C., on July 15, 1958, et sequi, the car- 
riers admitted they were without author- 
ity to negotiate. It is also apparent that 
there had been no negotiation on the 
properties of the several carriers invol- 
ved. Obviously, this obligation under the 
terms of the agreement and the law has 
not been fulfilled. 

“In reaching this conclusion, we are 
not unmindful of the fact that a literal 
application of the language of the no- 
tices involved in this proceding would 
produce extremely restrictive contract 
provisions. The give and take of col- 
lective bargaining, however, has not 
been commenced. Should there develop 
an attitude of over-reaching the express 
purpose of a stabilization program by 
insistence on demands violative ‘of the 
general purpose of the November 1, 1956 
agreement we are confident that the 
carriers will not be without remedy.” 


Unions See ‘Green Light’ 


The NMB interpretation was hailed 
by the railroad labor unions as a “green 
light” to push their demands for job 
stabilization agreements with the rail- 
roads. G. E. Leighty, chairman of the 
Railway Labor Executives Association, 
said January 16 that the non-operating 
unions would intensify their efforts to 
negotiate on employment stabilization 
plans. 

In a statement relating to the posi- 
tion of the unions in the dispute over 
job stabilization and interpretation of 
the 1956 contract, the RLEA said: 


“Chairman Leighty, who headed the 
committee that negotiated the agree- 
ment for the non-operating unions, re- 
lated to the board the history of bar- 
gaining conferences leading up to the 
agreement. He cited discussions with 
management which made it clear that 
the unions would not accept an agree- 
ment that barred the progressing of em- 
ployment stabilization demands. He said 
this was clearly understood by manage- 
ment when the agreement was signed. 


“Mr. Leighty pointed out that the 
railroads, at the outset of negotiations, 
submitted a proposal on the moratorium 
issue which was ‘entirely unacceptable 
and which,’ he said, ‘must be modified.’ 
Thereafter, the carriers agreed to 
changes embodied in the agreement, as 
signed.” 


Atlanta Practitioner Officers 


James E. Bilbo, traffic manager of 
the Coca-Cola Co., was installed as 
chairman of the Atlanta chapter of the 
Association of Interstate Commerce Com- 
mission Practitioners January 16 at its 
annual meeting. 


Other new officers are: C. E. Martin, 
assistant general freight agent of the 
Georgia Railroad-West Point Route, vice- 
chairman, and W. C. Brown, Jr., admin- 
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istrative assistant of the Souther: 
Motor Carriers Rate Conference, sec- 
retary-treasurer. Executive committe: 
members are: Paul M. Daniell, a lawyer 
R. C. Dryden, traffic manager of Georgia 
Highway Express; Fred C. Lee, chairmar 
of the standing rate committee of the 
Southern Motor Carriers Rate Confe: 
ence, and Guy H. Postell, a lawyer. 


Cabot Outlines Problems 
In Distribution in Talk to 


A.U. Institute ‘Students’ 


Walter K. Cabot, general traffk 
manager of Johnson & Johnson, New 
Brunswick, N.J., spoke on “Distribu 
tion—A Many-Faceted and Continu 
ally Changing Problem,” at an 
informal dinner-meeting for students 
of the Eleventh Institute of Indus 
trial Transportation and _  Traffi 
Management of The American Uni 
versity, the night of January 15, in 
the Tally-Ho restaurant, Washington 
D.C. 


In addition to the 69 institute “stu- 
dents” employed in private industry o: 
in the federal government, several guests 
and university faculty members attended 
the dinner. In the absence, because of a 
conflicting class schedule, of Dr. Marvin 
L. Fair, director of transportation pro- 
grams in the School of Business Admin- 
istration of the university, Dr. Nathan 
Baily, dean of that school, presided and 
introduced the speaker. 

Mr. Cabot said that carriers were con- 
tinually making new services and facili- 
ties available to shippers, and that it wa: 
difficult, sometimes, to determine “whic! 
came first—the facility, or the need for 
it.” For manufacturing companies, whic! 
must be sure that they had the right 
programs for meeting competition and 
holding their respective shares of the 
market, distribution constituted one of 
the few remaining avenues for reali 
tion of cost reductions, he said. 

Rise of ‘Small Shipment’ Traffic 

In discussion of ways in which hig! 
American standards of living—including 
the availability of different brands, dil- 
ferent sizes and different price ranges 
of commodities from which the consume! 
might choose—had affected the patter 
of distribution, Mr. Cabot said that re- 
tailers had to keep many and varicd 
items in stock; that the quantity a 
variety of his merchandise was limited 
the capital he had available for inv« 
ment in stock; that the retailer 
small capital had to look to the wh 
saler to hold all but the minimum 
serve stock he needed, and that he ( 
retailer) must be sure he could get 
stock replenished quickly. The wh 
saler, Mr. Cabot said, had the s: 
problem, in that he, too, had to dep 
on frequent, small orders, furnished 
short notice. Thus, he added, a dra 
change in distribution had taken pl 
and much of the traffic that form 
moved in carloads or large-volume ql 
tities now was transported as 5! 
shipping units. 

Trucking, a relatively new form 
transportation, provided the type of s* 
ice that was needed by many ship] 
and receivers as a result of this cha 
in the distribution pattern, and frei 
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orwarders also provided economical and 
‘ficient means of handling small ship- 
nents, he said. However, he continued, 
s shipments became smaller, motor 
arriers had to increase their charges, 
nd shippers formed pool car plans. 
Piggyback,” “fishyback,” parcel services 
nd trans-loading were some other new 
rvices now available, he observed. 


Plant Locations and Costs 
After remarking that “credit for the 
igh standard of living in this country 
1ust go to our mass production facili- 
es,” and that such facilities were costly 
nd required continual use to bring the 
ecessary return on the investment, Mr. 
‘abot discussed freight rate increases 
nd their effect on industrial operations. 


On the one hand, he said, a high level 


f freight rates encouraged decentrali- 
ation of production facilities; on the 
ther hand, high cost of equipment for 
manufacture encouraged decentraliza- 
tion. He pointed to inventory cost con- 
iderations in the location of production 
facilities, including the matter of inven- 
tory in transit in cases where production 
facilities were distant from markets. For 

ympanies which had a broad line of 
products, this “accumulating inventory” 
vas complex, he said. He added that 
those who could anticipate their costs 
might utilize public warehouses, while 
those who established warehousing 
lants of their own at different locations 
n the country would have to take into 
account some costs other than operating 

sts, such as, for example, contributions 
to local charity drives. 


Rate considerations involved in the 

election of plant locations, he said, in- 
luded such factors as “your competitors’ 
rritory, and your own company’s sales 
rritories.”’ 


There is no rule of thumb,” he said. 
Every distribution problem must be 
nsidered separately ... What about 


ager of Broadway Department Stores, Los Angeles. 





minimum order quantities? Are you being 
penalized by high minimum charges? 
Are your shipping people burdened 
by abnormal work loads because of your 
company’s credit policy? .. .” 

Mr. Cabot concluded his talk by say- 
ing that those whose careers were in 
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transportation and distribution were “in 
a highly dynamic field, replete with 
changes and challenges.” 


West Coast Shipper Group, Motor Carrier 
Committee Push ‘One-Shipping-Bill’ Plan 


Adoption of Single Document to Serve as Both Bill of Lading and 
Freight Bill, Establishment of ‘Simplified Form of Charges’ for 
LTL Traffic Urged by Two Organizations in San Francisco Meeting. 


With a view to bringing about sub- 
stantial reductions in trucking com- 
pany “paper work” involved in 
handling small shipments, repre- 
sentatives of the Western Traffic 
Conference and of the Transporta- 
tion Committee on Practices and 
Procedures of the motor carrier in- 
dustry agreed, in a meeting they held 
jointly at the St. Francis hotel, San 
Francisco, January 13 and 14, to 
recommend creation of a single docu- 
ment to serve as a bill of lading and 
as a freight bill 

Fred G. Freund, of Washington, D.C., 
secretary of the Transportation Com- 
mittee on Practices and Procedures and 
director of the traffic department of the 
American ‘Trucking Associations, Inc., 
said after the meeting that agreement 
also had been reached on adjustment of 


charges on both prepaid and collect 
shipments of LTL freight and on the 




























setting up of a simplified form of 
charges on such traffic. 
Implementation of those recommenda- 
tions, the conference and the committee 
said in a resolution they adopted, “will 
make possible the continued movement 
of this [small shipment] traffic and, fur- 
thermore, will result in efficiencies and 
economies to the mutual benefit of ship- 
per and carrier alike.” 
‘First-of-Its-Kind’ Resolution 


Mr. Freund said the resolution em- 
bodying the “single document” and “sim- 
plified form of charges” provisions was 
the first of its kind to be adopted by a 
group of shippers and carriers in the 
United States. 


Representatives of “nine of the larger 
shippers on the west coast,” he said, also 
endorsed in principle 12 practices de- 
signed to expedite pickup and delivery 
trips and to reduce the dock time at any 
shipper’s freight platform. Those 12 
practices were specified as follows: 

“1. Provide carriers a delivery schedule 


fic executives of several west coast shippers of LTL freight, from the membership of the Western Traffic Conference, are shown with members of the 
sportation Committee on Practices and Procedures of the trucking industry, at their joint meeting in San Francisco. 
1, president of Mercury Motor Express, Inc., Tampa, Fla.; W. M. Miller, executive vice-president, Southern Motor Carriers Rate Conference, Inc., 
nta; Walter F. Stiegele, vice-president, traffic and sales, of Roadway Express, Inc., Akron, O.; M. T. Holloway, traffic manager, Montgomery Ward 
>., Portland, Ore.; Edward J. Barry, general manager of Pacific Inland Tariff Bureau, Portland, Ore.; W. R. Walker 
tgomery Ward & Co., Oakland, Calif.; W. M. Cheatham, traffic manager of Dohrmann Commercial Co., San Francisco, and J. D. Masters, traffic 
Standing, from left: W. M. Pries, traffic manager of Los Angeles-Seattle Motor Express, Inc., 
tle; Orrin H. Fraley, vice-president of Consolidated Freightways, Inc., Menlo Park, Calif.; F. H. Powers, general traffic manager (Pacific coast) of 

Roebuck & Co., Los Angeles; Charles A. Nelson, of Frederick & Nelson, Seattle; John C. Erskine, traffic manager of Ben Franklin Stores, Butler 
hers, Los Angeles; A. T. Eche, district traffic manager of F. W. Woolworth Co., San Francisco; |. 
mountain Express Co., Oakland; Richard L. Schmalle, director of office methods research, Consolidated Freightways, Avon Lake, O.; Paul H. Johan- 
president of Central Motor Lines, Inc., Charlotte, N.C.; E. F. Westberg, assistant traffic manager of J. C. Penney Co., Inc., San Francisco, and F. G. 
Freund, executive director of National Motor Freight Traffic Association, Inc., Washington, D.C. 


W. Shepherd, general traffic manager of Pacific 


Seated, from left: M. T. Rich- 


regional traffic manager of 
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so that the receiving docks will be clea! 
when they arrive. 

2. Set up a shipping and pickup 
schedule so that carriers will not be de- 
layed 

“3 Schedule some carriers in for early 
pickup, especially for large shipments 

“4. Advise carriers well in advance of 
volume shipments and any special equip- 
ment needed. 

“5. Pack shipments in 
handling 

“6. Mark packages clearly 
checking 

‘7. Assemble shipments for each car- 
rier in one area to speed loading 

“8 Provide carriers with clear, com- 
plete copies of billing. 
“9. Have bills ready when driver calls 

“10. Provide good handling equip- 
ment and dockplates. 

“11. Load shipments in special sequence 
if carrier requests. 

“12. Give the driver a hand when he 
needs it.” 


sizes for easy 


to simplify 


Action Unanimous 


E. J. Barry, general manager of the 
Pacific Inland Tariff Bureau, Portland 
Ore., served as chairman of the joint 
sessions 

The Western Traffic Conference dele- 
gates and those from the transporta- 
tion committee met separately after the 
first session and then, convening jointly 
a second time, adopted by unanimous 
vote what Mr. Freund called “the mile- 
stone resolution,” worded as follows 

“We, the Western Traffic Conference 
and the Transportation Committee on 
Practices and Procedures of the motor 
carrier industry, in joint session in San 
Francisco, California, January 14, 1959, 
being fully cognizant of the problems at- 
tendant in the handling of the small 
shipment up to 500 pounds, but more 
particularly those shipments of less 
than 300 pounds which account for ap- 
proximately 73 per cent of the ship- 
ments handled by the motor carrier in- 
dustry, and giving due recognition to 
the fact that such traffic is a vital seg- 
ment of the nation’s commerce, the un- 
restricted movement of which is ex- 
tremely important in our present-day 
economy and distribution practices, after 
reviewing the present methods and pro- 
cedures as they affect the handling of 
this traffic, do hereby, in the interests 
of assuring continued movement of this 
type of shipment, make the following 
recommendations to achieve greater ef- 
ficiency and resulting economies in the 
handling of this type of traffic: 

“Recommendation No. 1: The creation 
of a single document to serve as both 
a bill of lading and freight bill. 

“Recommendation No. 2: In recogni- 
tion of the fact that prepayment of 
charges on this segment of traffic would 
provide substantial economies to the 
carrier and also recognizing that the 
service of collection of transportation 
charges at destination is necessary to 
shippers, we approve in principle the 
adjustment of transportation charges on 
both types of shipments more consistent 
with the cost of providing such service. 

“Recommendation No. 3: That there be 
established a simplified form of charges 
to apply on this type of traffic. 

“It is the belief of the Western Traffic 
Conference and the ‘Transportation 
Committee on Practices and Procedures 
that the implementation of these rec- 











ommendations will make it possible for 
the continued movement of this impor- 
tant segment of traffic and, furthermore, 
will result in efficiencies and economies 
to the mutual benefit of shipper and 
carrier alike.” 

Mr. Freund said that “troublesome 
over-short-and-damage reports and trac- 
ings should be substantially reduced” 
by implementation of the recommenda- 
tions made by the two groups at San 
Francisco. Their meeting, he said, was 
the first in a series which the Trans- 
portation Committee on Practices and 
Procedures was planning and in which 
is expected to confer with shipper groups 


in various parts of the country. He de- 
scribed the Transportation Committee 
on Practices and Procedures as “an au- 


tonomous group, composed of equal num- 
bers of representatives from the National 
Motor Freight Traffic Association, the 
Common Carrier Conference—Irregular 
Route, of the ATA and the Regular 
Common Carrier Conference, of the 
ATA, 


Deep-Water Cargo Terminal, 
Ormet Alumina Plant Are 


Dedicated at Burnside, La. 


A $15 million Burnside bulk marine 
terminal and an adjacent $55 million 
Ormet Corp. alumina plant on the 
Mississippi River at Burnside, La., 
were dedicated January 21. 


The terminal, a new facility of the 
Port of Baton Rouge, is the largest facil- 
ity for handling bulk cargo in the Gulf 
coast area, according to an announce- 
ment by the Olin Mathieson Chemical 
Corp. and Revere Copper and Brass, Inc., 
which own the Ormet Corp 

Their announcement continued: 

“Cargo to be handled this year by the 
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new terminal should make Baton Rougs 
{30 miles upriver] one of the top li 
deep-water ports in the United State 
according to estimates by the Greate 
Baton Rouge Port Commission. Bul} 
material scheduled to go through the 
terminal in 1959 will increase inboun 
cargo on the deep-water section of t) 
Mississippi River by approximately 
per cent 

“The commission also predicts that t 
amount of ore to be handled by the n« 
facility in the next 12 months will mak 
Baton Rouge one of the six largest dee; 
water ore ports in the country 

“At the dedication ceremonies, it w: 
reported that the $70 million industri: 
complex at Burnside had a combined en 
ployment of more than 525 permane: 
workers with an annual payroll exceedin 
$3.2 million.” 

Ernest D. Wilson, president of the por 
commission, said the Port of Baton Rougs 
expected considerable new business “sinc« 
the terminal offers the shortest, most-di 
rect all-water link between the industria 
heart of the United States and the Ca 
ibbean ports Via the Mississippi.” 

N. Harvey Collisson, president 
Ormet, said the terminal’s industrial area 
could be used for petroleum bunkerins 
and as a coal-handling facility 

He said the alumina plant started full 
production late last year and that five 
barge tows, each with an average of 15 
barges, had transported a total of about 
100,000 tons of alumina from it to the 
Ormet aluminum reduction plant nea! 
Hannibal, O 


Commerce Secretary to Speak 


Secretary of Commerce Lewis L. Strauss 
will be the speaker at the fifty-fifth an- 
nual luncheon meeting of the Chicas 
Association of Commerce and Industry 
February 11, in the Palmer House, Chi- 
cago. In announcing the luncheon pl! 





Thirty miles below Baton Rouge, La., on the Mississippi River, these new facilities have gone 


operation. In the foreground is the $15 million Burnside bulk marine terminal, a public fo 


operated by the Port of Baton Rouge. A $55 million Ormet Corp. alumina plant is in the b * 


ground. The two facilities employ more than 525 persons and have an annual payroll excee 


$3.2 million. 
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zram, Joseph L. Block, president of the 
ussociation, said the talk would be the 
irst major address by Secretary Strauss 
ince his appointment to President Eisen- 
,ower’s Cabinet. More than 1,000 associa- 
ion members were expected to attend, it 
as stated 


AMMI Wants ‘Expert’ Study 
Of Merchant Marine Field 
As Mentioned by President 


Commenting on that part of Pres- 
lent Eisenhower’s budget message 
n which it was said that the Secre- 
ary of Commerce was making a 
iational study of transportation, 
Ralph E. Casey, president of the 
American Merchant Marine Insti- 
tute, in a statement issued January 
20, expressed the hope that experts 
vould have the job of modernizing 
legislation in the maritime field. 


He said it was an accepted fact that 
the maritime industry was heavily de- 
pendent on public support and assistance 
and that the value of any analysis in that 
field would rest largely on who made the 
analysis 

Said Mr. Casey: 

It is an accepted fact that the mari- 

time industry is heavily dependent upon 

iblic support and assistance. While it 

not only appropriate and necessary 

that both the executive and legislative 
branches of government review from time 
to time any laws and policies which sus- 
tain our American-flag merchant fleet, 
the danger lies, not in any such re- 
inalysis in and of itself, but in the ap- 
proach that is taken and most partic- 
larly, by whom.” 

“Possibly the passage of time alone 
night tend to outmode some parts of the 
tructure upon which the merchant 
narine has been built. Those who have 
lived with the 1936 act, and I have al- 
most from its inception, are convinced 
that its basic framework is sound. We 
an only hope that if a job of modern- 

ing is required it will be placed in ex- 
pert hands and not given to some one 
who would tear down the house to 

place a beam. 
More specifically, I see very clearly 
the President’s language a _ threat, 
example, to extending the present 
of American merchant vessels from 
to 25 or even 30 years. I only say that 
en we see our foreign competitors well 
thin the 20-year span, replacing the 
r-built fleet bought from our govern- 
nt after World War II, we had better 
e a long, close look at any proposal 
extend the life of our own fleet. Cer- 
nly such a step should not be dictated 
budget-saving alone. 
The American merchant marine has 
ght to be considered on its own merits 
m the standpoint of United States 
stige on the high seas, national de- 
se and commerce.” 


vo Railroads Sell ‘Air 
R ghts’ in Chicago Area 


layor Richard J. Daley, of Chicago, 
Wayne A. Johnston, president of 
Illinois Central Railroad, have an- 
need that a 10-story hotel will be 


built on “nearly five acres of air rights’’ 
purchased from the [Illinois Central, 
immediately south of Twenty-third 
Street, on the Chicago lake front, facing 
the Outer Drive. 

According to the announcement, the 
hotel, described in it as “the largest 
hotel to be built in Chicago in more 
than 25 years,” will be built at an esti- 
mated cost of $10 million by the Kabak 
Corp., recently formed by a group of 
Chicago investors. 

The Chicago & North Western Rail- 
way, it has been announced, also has 
sold “air rights” over about an acre of 
railroad yard with a 178-foot frontage 
on the Chicago River, near the lake 
front The real estate man who pur- 
chased the “air rights” said they 
planned to built a multi-story apart- 
ment building on the site. 


Canadian Transport Board 
Vacancy Filled by Griffin 


Herbert Henry Griffin, M.C., has been 
appointed to be a member of the Board 
of Transport Commissioners of Canada 
and assistant chief commissioner of the 
board. He replaces Roderick Kerr, Q.C., 
who has been made chief commissioner. 


The appointee, who assumed his new 
duties January 19, has been with the 
British Columbia Power Commission 
first as solicitor and later as a commis- 
sioner. 


Mooremack Lays Keel for 
First of Seven New Ships 


Moore-McCormack Lines reports that 
on January 15 the keel was laid for the 
first of seven new cargo ships to be 
built for it over the next several years 
at a cost of more than $430 million. 


Each ship will have accommodations 
for 12 passengers and will include such 
cargo features as deep tanks constructed 
within the hull and capable of carrying a 
variety of oil products and chemicals in 
liquid or dry form; 40,000 cubic feet of 
refrigerated space; a total bale cubic 
capacity of approximately 600,000 cubic 
feet, and quick-acting hydraulic hatch 
covers over all cargo spaces and deep 
tanks, according to the company 


Former Examiner Croft Is 
Admitted to ICC Practice 


William T. Croft, a former Interstate 


Commerce Commission examiner, is 
among 20 persons which the Commis- 
sion announced on January 19 had been 
admitted to practice before it. The other 
new practitioners are: 


Emanuel Becker, New York, N.Y.; An- 
thony J. Cioffi, Jersey City, N.J.; Edwin 
Jerome Curran, Jr., Mobile, Ala.; Jose 
R. de Capriles, New York, N.Y.; Wood- 
ford W. Dinning, Demopolis, Ala.; Abe 
Fortas, Washington, D.C.; Harry Noble 
Fortune, Erwin, Tenn.; John William 
Karr, Washington, D.C.; Ivan V. Kerno, 
Washington, D.C. 


James L. Kunen, Washington, DC.; 
Eugene Mayer Malkin, Washington, 
D.C.; George Marcus, Stamford Village, 
N.Y.; Gerald J. McMahon, New York, 
N.Y.; Herbert H. Pensig, Brooklyn, N.Y.; 
Hartford H. Prewett, Houston, Tex.; 
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Henry P. Riordan, New York, N.Y.; Don- 
ald Wallington Smith, Indianapolis, 
Ind.; Vincent Baker Smith, Washing- 
ton, D.C., and Donald Lloyd Wallace, 
New York, N.Y 


Maritime Agencies Advise 
Congress, in Annual Report, 
Of ‘Progress’ Made in Year 


Continued efforts and resources 
were devoted by the Maritime Ad- 
ministration and the Federal Mari- 
time Board in the fiscal year ended 
June 30, 1958, to programs to “achieve 
a well-balanced, modern and effici- 
ent merchant marine,” those two 
agencies said in the annual report 
they transmitted to Congress in mid- 
January. 


The report said the two agencies made 
considerable progress in the accomplish- 
ment of the following: 

@ “A planned long-range ship con- 
struction program proViding for a phased- 
out replacement of current ships with 
modern, more-efficient types and in num- 
bers adequate to meet the country’s im- 
mediate and future requirements. 

e@ “A program to foster the well-being 
of the American merchant marine 
through operating- and _ construction- 
differential subsidy, insurance of loans 
and mortgages, trade-in-and-build and 
other forms of government aid prescribed 
by the Congress. 

@ “A planned program for the de- 
velopment of new ship designs and modi- 
fications to existing design types, includ- 
ing hull, propulsion systems and auxilia- 
ries, cargo-handling equipment and other 
ship components and systems.” 

@ A program for improvement in the 
management of the Maritime Adminis- 
tration. 

The report said the MA and FMB “con- 
tinued to foster the basic principles of 
utilizing to the utmost private initiative 
and capital,” with assistance and partic- 
ipation by the government limited to 
the extent necessary. The report con- 
tinued: 

“The government-aid programs de- 
signed to assist and encourage American- 
flag operators in the operating and 
maintenance of an efficient and modern 
American merchant marine were con- 
tinued, with significant results being 
achieved. Among the most important 
were the accomplishments with respect 
to the construction of new ships and the 
replacement of existing ships with mod- 
ern types... 


Number of Subsidy Contracts 


“During the fiscal year new operating- 
differential subsidy contracts were ex- 
ecuted with four existing operators pro- 
viding for the replacement of 96 vessels. 
The replacement provisions of these con- 
tracts plus the replacement provisions in 
the contracts of the other 11 subsidized 
operators will provide for the collective 
replacement of 278 ships by the year 
1972, at a construction cost approximat- 
ing $4 billion.” 

The report said that on last June 30 
it had pending eight applications for 
construction-differential subsidy from 
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American-flag operators to aid in con- 
struction of 22 cargo ships, a trans-Pacific 
liner and four tankers. 

It said that in the fiscal year the MA 
executed contracts of insurance for con- 
struction loans aggregating $58,449,500 
and mortgage loans aggregating $133 328,- 
465, made by banks and other lending 
agencies. It added that on June 30 there 
were pending from 13 American-flag op- 
erators applications under Title XI of the 
federal ship mortgage insurance aid cov- 
ering the construction and/or conversion 
of 24 ships at a total estimated cost of 
about $197.5 million, on which insurance 
had been requested covering estimated 
construction loans of $111,122,000 and es- 
timated mortgage loans of $165,800,000. 

Mention of Trade Routes 

Turning to trade routes, the report said: 

“The essentiality and U.S.-flag service 
requirements of seven of the United 
States foreign trade routes were reviewed 
and a limited review was made of an- 
other .. . At the end of the fiscal year 
there were a total of 33 routes and three 
services described as essential in the for- 
eign commerce of the United States. 


“With the St. Lawrence Seaway sched- 
uled for opening to deep-draft ship 
traffic in the spring of 1959, studies are 
under way to determine the essentiality 
of routes between the United States 
Great Lakes ports and foreign areas, in 
addition to No. 32 (United States Great 
Lakes/Western Europe) and No, 33 
(United States Great Lakes/Caribbean) 
which were previously declared essential.” 


On the subject of the nuclear ship pro- 
gram, the report noted the progress made 
in connection with the design and con- 
struction of the NS “Savannah,” and, on 
the general subject, said that “efforts 
are being directed to provide maximum 
safety to passengers, crew and personnel 
in a nuclear merchant ship’s environ- 
ment, including the operational phases 
of the ship relating to docking, loading 
and discharge of active and spent fuel 
waste, accidental emission of radioactive 
materials and ship casualties.” 


Fall in Cargo Offerings 


Under the head “Regulatory Activities” 
were the following statements in the re- 
port: 

“During fiscal year 1958, cargo offer- 
ings in most foreign trades continued to 
decline and costs continued to increase, 


resulting in many carriers being con- 
fronted with the difficult process of 
adjusting declining revenues to con- 


tinued high operating costs. The declin- 
ing cargo offerings intensified competi- 
tive factors and the solidarity that the 
steamship conferences maintained 
averted a general freight market collapse 
with resulting rate wars in various trades. 

“This demonstrated that the confer- 
ence system of rate making has presented 
virtually the only workable substitute for 
recurring rate wars where international 
trade is involved. 


“However, carriers and shippers con- 
tended that this system cannot endure 
without protection of the contract sys- 
tem which appears to be the only protec- 
tive device available to carriers in the 
foreign trades of the United States. In an 
effort to improve the situation the board 
during the year formulated a set of pro- 
posed rules designed to clarify the ques- 





tion of what conference actions must be 
filed for approval under section 15, ship- 
ping act, 1916, before they become ef- 
fective. Oral argument on these pro- 


posed rules has been requested by 
interested parties and action thereon was 
pending at the close of the year.” 


The report said freight and passenger 
foreign rate filings totaled 22,527 in the 
year, freight and passenger rate filings 
for U.S. territories and possessions totaled 
3,154 and tariff schedules for terminals 
came to 1,635. The number of persons, 
firms and corporations holding certifi- 
cates of registration as ocean freight for- 
warders totaled 1,599 at the end of the 
year. 


Warehouse Operations 


On the subject of real property hold- 
ings of the Maritime Administration, the 
report included the following on ware- 
houses: 


“The administration continued the op- 
eration of five government-owned ware- 
houses for the storage of vital marine 
equipment required in a national emer- 
gency for the reactivation of vessels in the 
reserve fleets, and for the construction, 
repair, and operation of vessels. At the 
end of the fiscal year the warehouse in- 
ventories, exclusive of administrative 
equipment stocks, totaled $39,294,600, an 
increase of $1,541,702.” 


Seaway Shipments of Army 


To Be Centered at Toledo 


The Department of the Army has an- 
nounced that a terminal detachment is 
being established at Toledo, O., for 
administrative control of military ship- 
ments through Great Lakes-St. Lawrence 
Seaway ports. 

To be known as the US. Army Great 
Lakes Terminal Detachment 9210.2, the 
detachment is being organized in antici- 
pation of increased military shipping 
through Great Lakes ports with the pro- 
jected opening of the Seaway in April, 
the Army says. 

The announcement follows an earlier 
one by the Toledo-Lucas County Port 
Authority that the Army Transportation 
Terminal Command, Atlantic, had se- 
lected Toledo as the site for an admini- 
strative center (T.W., Jan. 10, p. 32). 


AWO Region No. 3 Elects 
Vice-President, Directors 


The election of a vice-president and 
four new directors for its region 3, which 
comprises the Gulf coast area and the 
Mississippi River as far north as Green- 
ville, Miss., has been announced by the 
American Waterways Operators, Inc. 
Elected January 7 at the annual regional 
meeting in New Orleans, they will take 
office February 25, at the annual AWO 
board meeting in Washington, D.C. 

Munger T. Ball, president of Sabine 
Towing & Transportation Companies, 
Inc., Port Arthur, Tex., was elected re- 
gional vice-president for one year, to suc- 
ceed N. L. Caruthers, of the American 
Commercial Barge Line Co., New Orleans. 
Mr. Ball, former chairman of the AWO 
board, also was elected to the board for 
a two-year term, succeeding H. W. 
Anderson, president of the Anderson 
Petroleum Transportation Co., Houston. 
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Other new directors for two-year term: 
are W. J. Huber, manager of the wester: 
rivers branch of the Esso Standard Oi 
Co., Baton Rouge, La., to succeed J. P 
Gardner, superintendent of the Doy 
Chemical Co., Freeport, Tex.; Georg: 
A. Peterkin, Jr., president of Dixie Car 
riers, Inc., Houston, to succeed Mr. Caru 
thers, and H. E. Breit, Jr., general man 
ager of the Southern Shipbuilding Corp 
Slidell, La., to succeed Henry Z. Carte: 
executive vice-president of Avondal: 
Marine Ways, Inc., New Orleans 


C & N W Chairman Replies 
To ‘Buck-Passing’ Charge 
Made by Rail Union Chief 


Accused by a rail labor léade: 
(Michael Fox, president of the AFI 
CIO Railway Employes’ Department 
of trying to escape blame for 
series of breakdowns” last Decem 
ber in the Chicago-area commuter 
service of the Chicago & North West- 
ern Railway, Ben W. Heineman 
board chairman of the C & N W 
has issued a statement in which hs 
Says that “it is unfortunate that M: 
Fox has seen fit to distort the fact 
concerning the North Western and 
its operations.” 

The Railway Labor Executives’ As- 
sociation said, in a “press release,” that 
Mr. Fox, vice-chairman of the RLEA 
had written a letter to Mr. Heineman 
protesting what Mr. Fox termed an at- 
tempt by Mr. Heineman to “shift the 
blame” for recent commuter-servic¢ 


breakdowns “from management, where 
it clearly belongs, to the railway worke! 


Quoted in the RLEA “press release” 
was the following paragraph from 
letter which, the RLEA said, Mr. Fox 
had addressed to Mr. Heineman: 


“In trying to pass off as due to ‘human 
failure’ the shocking breakdown 
service which last month inconvenienced 
many thousands of commuters, you havé 
sought to pass the buck from 
shoulders of those in your organization 
responsible for the unwise management 
policies that are the real cause of thi 
intolerable situation. This amounts, 
our view, almost to deceit and falsifi 
tion, because the mechanical failu 
which have caused the recent bre: 
downs clearly stem from the unv 
decision of the C & N W managem 
to cut back repair, maintenance and 
spection forces to a point that amou 
to outright neglect of the public inter 
The clear fact is that these policies h 
so reduced the number of your railro: 
shop craft workers that too few are 
to permit any fairminded person to |! 
them responsible for C & N W’s se! 
shortcomings.” 


Criticism as to Locomotive Repairs 


The RLEA said that Mr. Fox’s le 
to Mr. Heineman included assert) 
that out of 707 diesel locomotives ow: °° 
by the C & N W, 41 were reported aw 
ing repairs on October 1, 1958, as Cc 
pared with 29 out of a total of 702 
the same date in 1957, and that on | 
dates the percentage of bad-order 
motives on the C & N W was “m ‘i 
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rse than the average of all Class I 
ilroad 
In his answe! 


Heineman 


to Mr. Fox 
Salad 


allegation 


When the present management came¢ 
the North Western on April 1, 1956 
found that 66 out of a total 704 diesel 
omoti\ or almost 10 per cent, were 

notwithstanding that the 
ilroads at the time was operating 28( 


pada Or 


am locomotive: 


This was before any 

juctio! n employes. Since that time 
iilroad has been entirely dieselizec 

f Jat 1959, the railroad had 

noti\ in bad order out of 

otal of 701, or only 3.71 per cent. This 
ell be he national average. Thi 
thstandil that our total person- 


substantially below that of April 
With respect to difficulties the rail- 
experienced during its recent re 
n of suburban operations, the man- 
never attempted to shift 
sibility from its own shoulders and 
how Mr. Fox can interpret 
wise. We have said that our diffi- 
were due to a combination of a 
among them beins 

failures at critical points 


} , f 
ver of tactors 


human 


Instances of ‘Human Failure’ 


rol PNATI )] 
ie) ample 


we consider serious de- 
} recent occasions to failure 
nploye in Mr. Fox’s union to fill 
diesel tanks with fuel oil as a human 
Al f these resulted in delays 

r suburban trains. A delay of a 
it Milwaukee last Thursday be- 
one of the employes in Mr. Fox's 
placed water in the fuel insteac 


e water tank of a diesel we alsc 
ier a human failure Other in- 
es of what we mean by human 
was the crossing of the lead 

on a new traction motor being 
ed to a diesel in our shops and 


failure of an employs 


to supply an- 


diesel with traction sand. The 
o are recent cases, both having 
lace in the last 24 hours. Each 
ted in material delays to suburban 
is true that under the present 
Western management, as more 


it and modern methods and pro- 
been adopted, there have 
reductions in personnel. Such re- 
ons had nothing to do with our 
ban problems, notwithstanding Mr 

rreat efforts to make it appear 











1 VY operate the largest 
ed suburban service in the coun- 
ly Mr. Fox would prefer 
th Western still operate 


ARDA Perishable Handling 
Sessions, Annual Meeting 


American Railway Development 
ation has announced the dates of 

and conferences, to be conducted 
in collaboration with several other 
izations, on the handling of perish- 
commodities, and has announced, 
the date of its “golden anniversary” 





ntical sessions of the tenth annual 
hwest Perishable Loss Prevention 


€, sponsored by the ARDA in co- 
tion with Washington State Col- 
he University of Idaho and Oregon 
College, will be held at Wenatchee, 


Wash 
Wash 


February 17 


February 
processing plants al 


kima will 
The program 


! h 11 Handling and Ship- 
in and the course will be in two ses- 
sions, so Ss to encourage attendance ol 
he large possible number of produce 
hippe according to the announcement 

The thirteenth National Conference on 
Handling Perishable Agricultural Com- 

ditie ponsored by the ARDA, the 
Associa of American Railroads and 
Purdue versity, will be held at Pur- 
jue Universit Lafayette, Ind., March 
) through 13. Emphasis will be placed 

n the traffic aspect of handling perisha- 

e ag? ltural commodities the ARDA 
iL) 


DE 





19. A tour 
Wenatchee and Y 
conducted on Fet 

theme 
Carefi 


and al 


will be 


100d 
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saruary 18 
“Quality 


Yakima 
through f 
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The association also announced ap- 
proval by its executive committee of plans 
to hold the ARDA fiftieth annual con- 
vention at the Royal York hotel, Toronto 
Canada, May 24 through 27 

The ARDA was organized in 1906 t 
agricultural, land settle- 
ment, real estate and forestry develop- 


loster industrial 
7 


ment activities of the North American 
railroads “through the interchange of 
ideas among its members Projects 


which it sponsors include the National 
Conference on Handling Perishable Ag- 
ricultural Commodities, the Northwest 
Perishable Loss Prevention Short Course 
and the National Industrial Zoning Com- 


mitt 
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$12-Million Freight Classification Yard 
Dedicated by L & N at Boyles, Ala. 


A signalman at the new Boyles, Ala 
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Dedication 


Louisville 


eremonies for a new 
& Nashville Railroad $12-mil- 
lion automatic freight classification yard 
near Birmingham, Ala., were held Jan- 
lary 2 
The says that the yard—at 
Boyles, thr lles north of downtown 
Birmingham—covers 250 acres, is 48 
miles long and contains 95 miles of 
track 

The first revenue car rolled in the yard 
on December 2. In normal operation, 
3,500 freight cars can be channeled 
through the yard every 24 hours, with 
4 peak operation, the L & N 





4.200 cars at 


Says, adding that the receiving yard 
has seven tracks with a capacity of 


1,232 cars and that storage tracks pro- 
vide space for another 2,348 cars 

“The heart of the entire operation,” 
the road continues, “is the 1,509-car 
capacity classification yard with its 40 
tracks fanning out into five 
eight tracks each 


groups of 


‘Cars are classified or sorted by mov- 
ing them over the hump—literally a 
mound of earth up which the cars are 
pushed by a diesel switcher. As the car 
rolls free down the other side, it activates 




























































































































































































































































































































































































































































































































































































This is an aerial view of the Louisville & Nashville Railroad’s new freight classification yard near 


Birmingham, Ala 


and west of this trackage. 





Looking north, it shows the classification yard. Departure yards are to the east 


The m 


ain line 


single-tracked at this point 


is at the extreme left 





























































































































































The main yard office (shown here) of the Louisville & Nashville Railroad’s new freight classification 


yard near Birmingham, Ala 


is just south of the retarder tower 


The offices feature many new 


comforts 


intricate electronic sensing devices that 
automatically weigh it, check wind re- 


sistanct, rolling resistance on both 
straight and curved track; measure 
length of track where car is headed, 


and keep count of the number of cars 
already stored there. 

“This information is fed into a com- 
puter. Within seconds, a signal is auto- 
matically relayed to the group retarder 
which permits the car to roll through 
with exactly enough speed for it to make 
a gentle coupling without damaging the 
cargo 

“The entire classification procedure is 
guided automatically by coded, pre- 
punched tape.” 

The yard also has its own telephone 
and teleprinter systems, both a part of 
the railroad’s systemwide communica- 
tions circuits 

Enclosed working areas total 61,600 
square feet of floor space. Facilities for 
icing refrigerator cars, pens for handling 
livestock and a repair and servicing area 
for locomotives and cars round out the 
facilities 

John E., Tilford, president of the L & N, 
says the facility is a continuation of a 
program of improvements and moderni- 
zation on which the road has spent more 
than $1 billion since the end of World 
War II 


Eastern Canadian Truckers 
Reported Seeking Subsidy 


The Canadian Industrial Traffic League 
reports that the Canadian Trucking As- 
sociations, Inc., and the Maritime Motor 
Transport Association have announced 
that they will seek for the trucking 
industry in the Maritime provinces the 
subsidies granted to the Canadian rail- 
ways by the maritime freight rate act 
of 1927. 

“The trucking industry of the eastern 
provinces states that the impact of 
federal railway subsidization has re- 
tarded the development of their motor 
transport industry,” said the League. 
‘The truckers point out that the railways 
have received subsidies since 1927 and 


that currently the reduction in rail rates 
is 20 per cent for shippers within the 
Maritime Territory, and 30 per cent on 
rail freight shipments moving westbound 
from the Maritimes 

“The CTA states that the purpose of 
the maritime freight rates act was not 
to help the railways, but to help the 
producers of the Maritimes provinces 
They indicate that the railways had as- 
sumed the ‘chosen instrument’ status 
because in 1927 there was virtually no 
intercity trucking industry in the Mari- 
time provinces.” 


National Van Sets Up Board, 
Realigns Executive Staff 


F. L. McKee, president of National 
Van Lines, Inc., has announced the 
establishment of a new board of direc- 


tors and a realignment of the executive 
staff, completing what he says is a 
two-part plan visualized in 1954 

The plan called first for greatly ex- 
panded facilities and second for a well- 
organized executive setup, he said 

The new board, of which Mr. McKee 
is chairman, is composed of H. Ferris 
White, Jr., president of H. Ferris White 
& Associates; Carl F. Jensen, presi- 
dent of the Plunkett Chemical Co.; John 
F. Blomquist, vic2-president of the 
Central National Bank, and Miss Estelle 
Johnson, secretary of National Van. 


The executive staff consists of Na- 
tional’s department heads: William A 
Mowry, sales; G. M. Schneider, opera- 


tions; D. F. Blake, finance; J. E. Wilson, 
office services, and W. M. Morrison 
counsel 


Prof. Morton and ‘Creed’ 


In the editorial titled, “Fourteen 
Points for ‘Fifty-nine,’ published on 
page 7 of the January 3 issue of TraFFic 
Wor.p, Newton Morton, the author of 
the “Creed for the Traffic and Trans- 
portation Man,” was erroneously identi- 
fied as “assistant professor of transporta- 
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tion” at Kent State University, Kent, < 
Since last September, Mr. Morton's tit 
has been “associate professor of tran 
portation” in the marketing departme: 
of Kent State. In the next to the la 
line of point No. 6 of the “creed,” t) 
word “those” was inadvertently omitt« 
Corrected, the last two lines of poi: 
No. 6 should read, “that given those wit 
similar responsibilities in other depa 
ments of the industry.” 


Minor Heads N.Y. Committee 
On Transportation Problems 


The formation by the Commerce a) 
Industry Association of New York, In 
of a domestic carrier committee has bee 
announced by Thomas Jefferson Mile 
executive vice-president. Chairman 
the committee is Robert W. Minor 
former member of the Interstate Con 
merce Commission who now is vice-pr¢« 


dent—law of the New York Central Ra 
road 
Mr. Miley said the committee wo 


deal with freight traffic, commuter a1 
general passenger problems affecting N« 
York area commerce and national trai 
port system issues. He said the grou 
would meet with the association's ship} 
counterpart, the New York Transport 
tion Council, when necessary 

Mr. Miley said the committee wou 
be made up of executives of railroad 
motor carriers, freight forwarders and 
carriers 


Santa Fe Officials Gather 
For Close Look at Safety 


Accident prevention on the job vy 
considered in an all-day meeting 
Amarillo, Tex., on January 15, by 
executives, representing every operatil! 
division of the Santa Fe Railway 

The purpose of the meeting, accordil 
to C. R. Tucker, operating vice-president 
at Chicago, who presided, was to revit 
the Santa Fe safety record and to d 


cover, where possible, better ways 
prevent accidents to employes. The ra 
road, he noted, had been rated 


second safest in the nation by the Na 
tional Safety Council in 1957. Indi 
tions were that this position would 
maintained in 1958, he added 


$16.7 Million in ‘59 Budget 
Of C & N W for Rolling Stock 


The cost of new and improved di 
locomotives, additional freight cars 
new double-deck suburban coaches 
resents a substantial part of the Chi 
& North Western Railway’s $24 mil 
capital budget for 1959, Ben W. He 
man, chairman of the railroad, has 
closed 

Mr. Heineman stated that $16,70( 
had been budgeted for the locomot 
freight cars and suburban equipn 
The locomotive program alone woulc 
volve a cost of more than $4 millio! 
said. Scheduled for delivery in the « 
months of 1959 were 100 insulated « 
partmentizer box cars and 100 sevé 
ton covered hoppers, to cost a tota 
about $2,700,000, he said, adding tha 
of the covered hoppers would be equi 
with “airslide” unloading devices. 

The new equipment, said Mr. Hi: 
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an, would be augmented in 1959 by 
epped-up production at the railroad’s 
linton, Ia., car shops, which this yea 
uuld be operated at capacity for the 
st time since they went into produc- 
min 1957 

In order to carry out a $9 million 
eight car rehabilitation program, of 
iich $3.5 million represented capital 
penditures, almost 8,000 freight cars 
uuld undergo heavy repairs and up- 
ading in the shops before the end of 
e year, he stated 

Mr. Heineman also said the railroad’s 












il and ballasting program for 1959 
ild be ibstantially greater than 
of 1958, and that more than 250 












les of track were scheduled to receive 
v balla 

In line with our program of makings 
uintenance of way procedures as ef- 








ient and modern as possible, $1,289,- 
) is budgeted for roadway machine 
d mechanized work equipment,” he 
d More than $1 million has been 


ent on such mechanization in each of 


recedain two veal 







P.O. Suspends Indefinitely 
Charge on ‘Short Paid’ Mail 














Postmaste General Summerfield, on 
iary 16 announced that he had 
ered indefinite suspension of the five- 
harge on hort paid” mail (mail 
insufficient postage The Post 

fice De said that extension 





deferment had been ordered as a 

f congressional action designed t 

sh the extra charge permanently by 
lation. It added 

Public Law 85-371, effective July 1 


provided that a short-paid charg 
iddition to the lawful postage should 
ollected from the addressee on de- 
of mail not fully prepaid by the 
ier to cover the costs incurred. The 
ent charge was adopted to cove! 
















However, under authority contained 
e law, the Post Office Department 
August 1, suspended the five-cent 
e pending further study. This sus- 
ion had been scheduled to termi- 
e February 1, but will now be con- 
ied for indefinite period, until a final 
ressional decision on the matter is 











[The five-cents short paid charge 
ud not be confused with regular ‘post- 
due charges’ for unpaid mail or mail 
ing insufficient postage 








» 


stage due charges are not involved 
e present deferments. For example, 
dinary first-class letter with a three- 
stamp instead of the required four- 
stamp is still subject to a penny 
ige due charge 















[he possibility of congressional action 
called to the Postmaster General’s 
ntion by Representative Edward H. 
Kansas, a member of the House 
ice and civil service committee, 
Suggested an indefinite postpone- 
until Congress has had an op- 
tunity to act on the matter.” 
he department made public a letter 
Representative Rees to the Post- 
ter General, in which Mr. Rees said, 
g other things, that the penalty 
rge had “caused considerable com- 
nt, both on the part of those who 
ive the mail and those who had 
ivertently failed to place the proper 
tage on the mail.” 
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He said that legislation, as passed at s 
the last session, provided that the charge Transportation Week 
could be made on the sender, particularly Pa SD By OUR OHO Seer ele i 
in cases in which more than 10-pieces 
if mail were involved, or on the person 


to whom the mail was sent 


Clarke, vice-president purchases and 
stores of the Chesapeake & Ohio Railway 
the ICC 


4 
; - ; and former chairman of 
Mr. Rees said he was introducing legis- 
lation designed to eliminate the penalty 
charge and provide for payment of only 


cae Seater teeteme sabe National Truck Finance 
Council to Meet in May 
Sciences Group to Study The National Accounting and Finance 


° Council of the American Trucking As- 
Human Factor in Propulsion — sociations, Inc., has announced that its 
; : national convention will take place May 
The Atomic Energy Commission and 18 through 21 in the Hotel Kenmore in 
the Department of the Air Force have Boston 
announced the formation of a Lif 
Sciences Working Group for the Aircraft 
Nuclear Propulsion Office they operate 


t 


The council says subjects of interest 
to motor carriers nationally will be 


jointly. The group will assist in defining treated at the convention, with special 
the human factor problem associated emphasis on administrative, financial 
with nuclear propulsion for aircraft and and organizational matters, operations 
missile the agencies say expansion or contraction methods and 
nlidiatinicien Galt ties wits aie ystems, and equippage and supply. The 
ere Ne ee ee Se New England Motor Carrier Accounting 
Maj. Charles M. Barnes, of the Air- (Council of which William E. Galvin, of 
raft Nuclear Propulsion Office, chair- the Mills Transfer Co., is president, will 
man; Dr. Leo K. Bustad, of the General be host to the convention. Samuel Good- 
Electric Corp Dr. Titus C. Evans, of man, of M & M Transportation Co. and 
the medical school at the State Univer- vice-president of the New England coun- 
ity of Iowa; Col. Gerrit L. Hekhuis il, is general chairman of convention 
USAF), of the Air Force School of Avia- 


AT 
tion Medicine; Dr. Donald M. Ross, of the 
biolog\ id medicine division of the AEC 
and Dr. Arthur C. Upton, of the Oak 


IRS Says Truck Body Frames 
rhe group will meet semi-annually Are Parts or Accessories 





The Internal Revenue Service 1as 
. . uled that certain kits known as “pre- 
Rail Development Meeting fabricated truck body frames,” a 
The American Railway Development which truck bodies may be constructed 
Association has announced the setting by assembling the frame components and 
of Mav 24 through 27 as the dates for adding certain materials, are considered 
fiftieth annual meeting. It will be to be parts or accessories for such truck 
held in the Roval York hotel in Toront bodie 
Canada. The agenda wil be made known By its revenue ruling No. 59-11, the 
late! IRS held that a manufacturer’s sale of 


such kits, containing the prefabricated 
components, which might be assembled 


Wisconsin Practitioners’ Dinner 1. tne purchaser into a body frame, 


The Southeastern Wisconsin chapter of was subject to the manufacturers’ excise 
the Association of Interstate Commerce tax on parts or accessories as imposed by 
Commission Practitioners has announces section 4061(b) of the internal revenue 
that its annual awards night dinner will code of 1954 
be held February 11 in the Milwaukee The IRS added, however, that under 
Athletic Club. The speaker will be Owen the provisions of section 4220 of the code 





New England Agents Told How to Cut Costs 





Members of the New England Purchasing Agents Association, at a meeting January 12 in Boston, 
heard these four men discuss ‘How to Reduce Costs Through a Better Understanding of Traffic.’ 
The meeting was the association’s annual dinner. Left to right are: John Blair, general agent at 
Boston for the Southern Railway, who spoke about savings through proper routing; Martin L. Hoff- 
man, vice-president of the M & M Transportation Co., Somerville, Mass., whose subject was savings 
through proper classification; Herbert A. Hamilton, Jr., purchasing agent for the General Electric 
Corp., Lynn, Mass., who was moderator, and Ralph R. Melendy, president of the South West New 
Hampshire Transportation Co., who spoke on savings through better claims handling. 
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(section 4221(a)(1) as amended by the 
excise tax technical changes act of 1958, 
Public Law 85-859), and the applicable 
regulations, “these kits may be sold by 
the manufacturer tax-free to truck 
builders for use in manufacturing of 
truck bodies.” 

The IRS further held that “the person 
who purchases such kits and builds truck 
bodies by adding panels, floors, etc., is 
considered to be the manufacturer of the 


complete bodies and is liable for the 
manufacturers’ excise tax imposed by 
section 4061(a)(1) of the code on his 


Sales or use of such complete bodies.” 


Transport Sessions Planned 
By Fruit-Vegetable Group 


A transportation session, a meeting of 
the refrigerator car committee and an 
address by John T. Suggs, president of 
the Texas & Pacific Railroad, are in- 
cluded on the agenda for the fifty-fifth 
annual convention of the United Fresh 


Fruit & Vegetable Association. It will 
be held February 2 through 5 in the 
Statler Hilton hotel in Dallas. 


The talk by Mr. Suggs, 
ners in Progress,” 


entitled “Part- 
will be the feature of 


the business session February 4. 

At the transportation meeting, the 
morning of February 3, Gordon Sted- 
man, executive vice-president of the 


Growers & Shippers League of Florida, 
will be chairman. The refrigerator car 
situation will be discussed by John N 
Kelley, of New York, chairman of the 
united refrigerator car committee, and 
D. W. Benton, of Chicago, of the re- 
frigerator car section of the Association 
of American Railroads 

An official of American Airlines, Ross 
Angier, of New York City, will discuss 
the development of a new container for 
air shipment of perishable produce 


A panel on “Should the Transporta- 
tion of Fresh Fruits and Vegetables by 
Motor Carrier Be Placed Under Further 
ICC Control?” will be led by Mr. Sted- 
man and will have the following as 
panelists: E. Alan Mills, of the Califor- 
nia Grape and Tree Fruit League, San 
Francisco; James T. Duncan, of the 
Florida Fruit and Vegetable Association, 
Orlando, Fla.; A. W. Bodine, of the 
Bodine Produce Co., Phoenix, Ariz.: 
Martin Foster, of the Wenatchee Valley 
Traffic Association, Wenatchee, Wash.; 
Clyde A. Pippen, Jr., of the Exchange 
Distributing Co., Birmingham, Ala.; J. C 
Uhler, of Sunkist Growers, Inc., Los 
Angeles and William R. Deines, of Texas 
Citrus and Vegetable Growers and Ship- 
pers Harlingen, Tex 

The refrigerator car committee will 
meet at a luncheon on February 2. Mr 
Kelley will be chairman 


Air Coordination Committee 


President Eisenhower has issued an 
executive order prescribing that the Air 
Coordinating Committee be composed of 
one representative each from the De- 
partments of State, the Treasury, Post 
Office and Commerce, the Federal Avia- 
tion Agency, the military departments 
of the Army, Navy and Air Force, the 
Civil Aeronautics Board and the Fed- 
eral Communications Commission, with 
the FAA member to be chairman. The 
order directed the directors of the Bureau 
of the Budget and the Office of Civil 


and Defense Mobilization to designate 
one representative each as non-voting 
members. 


Gain in Transport Equipment 
Production Expected in 1959 


In a summary of its “Annual Survey 
of Outlook for Major Industries (for 
1959) ,” the Business and Defense Services 
Administration of the Department of 
Commerce said that it viewed industrial 
prospects for the year “optimistically”. 
In three fields concerned with trans- 
portation equipment, the agency made 
the following observations: 

“Railroad Freight Cars: The car-build- 
ing industry—a large steel and lumber 
consumer—looks for a slight improve- 
ment in 1959, after a production down- 
turn in 1958 that reflected the business 
slump on the railroads. Only 37,531 
freight cars were produced in the first 
10 months of 1958, as against 85,974 in 
that period of 1957. Domestic car builders 
virtually have been eliminated from the 
foreign market because of wage differ- 
entials. 

“Materials Handling Equipment: Pro- 
duction and sales in this area, annually 
exceed $1 billion. It is expected that early 
1959 will see a reversal of the slight 
downturn in evidence in 1958, with opera- 
tions continuing to show strength. This 
covers such items as conveyors, cranes, 
elevators, industrial trucks, and moving 


TRAFFIC Won! 





Stairways. A 20 per cent pick-up is 


possibility. 

“Truck and Truck-Trailers: Low 
ventories of new and used vehicles a1 
increasing tonnage movement by tl 
trucking industry are major factors 
which the commercial motor vehi 
producers look for a strong market 
1959, after a disappointing 1958. Tru 


production should reach 1,000,000 units 
20 per cent increase over 1958, and truck 
trailers, 56,349 units, a 21 per cent 
crease over 1958, Truck manufactur 
are facing stiffer competition in the « 
port market.’ 


Safety Council Marine Session 


The American Merchant Marine I 
stitute, Inc., has announced that t 
spring sessions of the marine section 


the National Safety Council will tak 
place April 15 and 16 in the Statler hot 

in New York City in conjunction wit 
the Greater New York Safety Counci 

annual convention and exposition. Ths 
AMMI says the usual sessions on shi 

building, ship operations and stevedori) 

will be held 


Saskatchewan League Meeting 


Officers of the Saskatchewan Divisi 
of the Canadian Industrial Traffic Lea 
have announced that the annual “Trar 
portation Night” and dinner of the di 
sion will be held February 25, in the S 
katchewan hotel, Regina, Sask 


Legislative News 


Bill Would Prohibit Holding of Rights 
In More Than One Transportation Medium 


Sen. Smathers Would Ban Issuance of Rights by ICC, FMB, CAB, FPC 
To Applicants Having Interest in Any Other Transport Segment. Labor 


Union Interruption of Carrier Operations Would Be Restricted. 


Senator Smathers, of 
introduced a bill, S. 452, 
prohibit the 


Florida, has 
which would 
Interstate Commerce 
Commission, the Civil Aeronautics 
Board, the Federal Maritime Board 
and the Federal Power Commission 
from issuing certificates of public 
convenience and necessity to appli- 
cants having a direct or indirect 
interest in any other segment of the 
transportation industry, and would 
prevent labor groups in one segment 
of transportation from interfering 
with the operations of another seg- 
ment. 

Individuals violating the provisions of 
the proposed bill would be liable to a 
fine of $5,000 or imprisonment for five 
years, or both, and any organization vio- 
lating its provisions would be liable to 
a fine of $25,000 for each separate viola- 
tion. 

For the purposes of the bill the trans- 
portation industry is divided into the 
following segments: Air transportation, 


water transportation, railroad tr 
portation, motor vehicle transportat 
and pipeline transportation 

While protecting the rights of emp! 
groups to promote their own objective 
their segment of the transportation 
dustry in a lawful manner, the bill w« 
make it unlawful for them as individ 
or groups to interrupt the normal op¢ 
tion of a “separate segment” of 
industry 


Text of Bill 


The text of the bill follows: 

“Be it enacted by the Senate and H 
of Representatives of the United St 
of America in Congress assembled, 

“That section 1(20) of Part I, of 
interstate commerce act, is hel 
amended by striking the period at 
end of the first sentence therein 
inserting the following: ‘: Provided, h 
ever, That the Commission may 
issue any certificate to any applicant 
person, who has a direct or indi 
interest, or who has an officer or dire: 
who has a direct or indirect interest 
a person who is a holder of a certifi 
of public necesity and convenience iss 
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Legislation 


make its report by September 1. It would 
be authorized to hold hearings and to re- 
quire testimony 

As to the committee’s exact duties, the 
resolution says 

The committee is authorized and di- 
rected to conduct a full and complete in- 





vestigation and study of all subsidies 
paid by the federal government, subsidies 
presently being paid, the amounts paid, 
to whom such subsidies are paid, the jus- 
tification for the payment of such sub- 
sidies and the operations of the executive 


departments to determine what othe 
payments presently being made by the 
federal government have the effect of 


subsidizing the recipient.’ 


Kennedy Introduces Labor Bill Described 
As Dealing With ‘Dishonest Racketeering 


Senator Says His ‘Revised and Stronger’ Version of Kennedy-lves 
Bill ‘Will, in Short, Virtually Put Mr. Hoffa and His Associates 


Out of Business.’ 


What 
stronger 


as a revised and 
Kennedy- 
Ives labor bill, which last year failed 
of enactment in the House after Sen- 
ate approval, has been introduced by 
Senator Kennedy, of Massachusetts. 
At the same 
nounced the 
panel of labor law experts 
been appointed to consider 
Subject of appropriate 
national labor 
report to the 
welfare committee 


he describes 


version of the 


time, tne 
names of a 


senator an- 
nine-membe! 
he said had 
“the whole 
revisions in the 
relations act of 1947” and 
Senate labor and public 
(T.W., Jan. 17, p. 48) 

Senator Kennedy described his bill 
S. 505) as “primarily a labor-manage- 
ment reform bill, dealing with the prob- 
lems of dishonest racketeering.” He said 
it was not to be confused with legisla- 
tion on industrial relations dealing with 
collective bargaining and economic power 

Bill’s Key Provisions 

Senator Kennedy told the 
January 20: 

“IT wish to mention the key provisions 
of the bill introduced today—the basic 
weapons against racketeering which will 
be unavailable in the battle against cor- 
ruption if such a measure is not enacted 
by the Congress this year 

First. Comprehensive detailed disclo- 
sure to members, press and public and 
law enforcement agencies of union fi- 
nancial data 

‘Second. Full reports by union officers 


Senate on 


on any personal conflict-of-interest 
transactions 
“Third. Criminal sanction for em- 


bezzlement of union funds, false report- 
ing, false entries on books, failure to re- 
port, or destruction of union books 

“Fourth. Suits by union members for 
recovery of funds embezzled or misappro- 
priated by union officers 

“Fifth. Prohibition of loans by employ- 
ers or unions to union officers 


“Sixth. Secret ballot for the election of 
all union officers or of the convention 
delegates who select them 


“Seventh. Due notice of all union elec- 
tions and real opportunity to nominate 
opposing candidates. 

“Eighth. Requirement that union of- 
ficers be elected by secret ballot every 
four years, by international unions, and 
every three years, by local unions. 

“Ninth. Prohibition on the use of un- 
ion funds to support candidacy of any 
union officer 

“Tenth. Prohibition of service as un- 


Panelists to Review Labor Laws Are Named. 


ion officers of 
us crimes 

“Eleventh. Power to Secretary of La- 
bor to institute court action to set aside 
improper elections, and conduct new elec- 
tions 

“Twelfth. Strict standards for the im- 
position of trusteeships and a limit of 
18 months on their duration 

“Thirteenth. Mandatory annual report 
to Secretary and union members on 
every trusteeship, the reasons for its 
establishment, continuance and opera- 
tion 

“Fourteenth. Prohibition on counting 
votes of delegates of trustee bodies un- 
less delegates elected by secret ballot, 
and on transfer of funds from trusteed 
local union to intenational except normal 
dues and assessments 

“Fifteenth. Power to Secretary of La- 
bor to begin a court proceeding to break 
improper trusteeships 

“Sixteenth. Prohibition of picketing for 
extortion or to secure payoff from em- 
ployer 

“Seventeenth. Prohibition of solicita- 
tion or payment of fictitious fees for 
unloading cargo from interstate carriers. 

“Eighteenth. 


persons convicted of seri- 


Public financial reports 
of the operations of Shefferman-type 


middlemen, and a prohibition of chan- 


neling bribes and improper influence 
through such middlemen 

“Nineteenth. Elimination of the ‘no- 
man’s land’ problem which prevented 


NLRB action on local labor racketeering 
by directing the NLRB to exercise its 
full jurisdiction under the Taft-Hartley 
act.” 
‘Curbs’ on Teamsters 
Mention by Senator Kennedy of James 
R. Hoffa, head of the Teamsters’ Union, 


was made on the Senate floor. The 
senator said: 

“Consider, for example, some of the 
effects of this bill on Mr. James Hoffa 
and his hoodlum associates now domi- 
nating the vital Teamsters Union. Under 


our form of government, no act of 
Congress can specify the elimination of 
Mr. Hoffa. Like every other citizen, he 
is entitled to the protection of the 
Fifth Amendment, trial by jury, and 
other constitutional guarantees which he 
may find it possible to abuse. 

“But passage of this bill will close to 
Mr. Hoffa and his ilk most of the racket- 
eering opportunities they have exploited 
—it will stop those practices which, 
based upon the testimony before our 
committee, it would appear Mr. Hoffa's 


career and power are based 
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and it 
in short, virtually Hoffa 
his associates out 

‘First. It will no longer be po: 
for the dues of Teamster member 
be paid out to hoodlums posing as b 


put Mr. 
of business 


ness agents, to be invested in impr: 
or risky racetrack or real estate ds 
or to be used by Mr. Hoffa and ot 
officers to build their own personal 


without the knowle 
themselves—or with 
the and pu 


nancial empires 
of the members 
investigation by 
authorities 

Second 


press 


Mr. Hoffa would be requi 


to disclose all of his business deal 
with insurance agents handling 
union’s welfare funds, his private 


rangements with employe! his hid 
partnerships in business ventures foist« 
upon his members, and all other pos 
conflicts of interest 

“Third. This bill would summarily f 
from office the extortionists, embezzl 
bribe-takers, and other criminals 
have left the penitentiary to find refu 
in high positions of trust in the Te: 
sters Union 

“Fourth. Placing a Teamster local 
trusteeship would no longer be 
means of 


avali 


as a exploiting the due 


privileges of the local members; and 
Hoffa would have difficulty repeat 
power plays such as that at Pont 
Mich., where as a trustee, he appoil 


as business agents the very same offi 
who had been ousted by the local me 
bership on grounds of corruption 
“Fifth. Provisions in the Teamster < 
stitution to safeguard free elections 
democratic conventions will no longe 
a farce, to be waived or ignored at 
Paper locals under Johnny Dio wil 
longer be able to cast votes in the na! 
of nonexistent or unaware membe! 
“Sixth. The Becks and Hoffas will 
future collusion with employers va 
restricted—with no more loans from e! 
ployer groups, no more attacks on 
unions through middlemen like Nat 
Shefferman, and no more _§ se 
shrouding the use of union funds to 


out a collaborating employer 
“Seventh. There will be no more shi 
downs and tribute for unloading i 


state trucks, no more destruction 
union books, and no more falsificatio 
union reports anywhere in the Tean 
empire; and honest rank-and-file n 
bers will be able to recover funds em 
zled or otherwise misappropriated” 


Eight Co-Sponsors 


The bill had the names of Sen: 
Ervin, of North Carolina; Churcl 
Idaho; Williams, of New Jersey; |! 
dolph, of West Virginia; Hill, of 
bama; Murray, of Montana; Mors¢ 


Oregon, and McNamara, of Michiga! 
co-sponsors 

Later the same day, Senator G 
water, of Arizona, the ranking min 
party member of the Senate labor < 
mittee, took notice of the Kennedy 
Senator Goldwater said he planne 
introduce labor legislation which he 
would be proposed “within the next 
days” by President Eisenhower. 

Senator Kennedy listed the follo 
as members of the advisory panel 

David Cole, former director of the 
eral Mediation and Conciliation Sei 
Archibald Cox, professor of law at ! 
vard University; Guy Farmer, fo! 
chairman of the National Labor R 


tions Board; Arthur Goldberg, a covns 
to various organizations; Charles G°es- 


ory, professor of law at the Unive 
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irginia; Gerard Reilly, former mem- 


of the NLRB and former counsel to 
Senate labor committee; Louis Sher- 


, attorney representing labor organ- 
ons; Russell Smith, professor of law 
he University of Michigan, and W 


lard Wirtz, professor of law at North- 


ern University 


w Resolution Introduced 
lling for Over-all Study 
Transportation Policies 


resolution calling for a One-year 


nprehensive study of the nation’s 


isportation system and policies 
exactly like S. Res 
of the last Congress—has been 


troduced by Senator Magnuson, of 


shingt chairman of the Senate 


nterstate and foreign commerce 
nmittee 
The new resolution (S. Res. 29), of- 


by Senator Magnuson for himself 
Smathers, of Florida, re- 
bles S. Res. 303, which was adopted 
the Senate last summer! No action 
taken. before the convening of the 
itv-sixth Congress. to get the study 


Senato! 


ier Way 


new resolution now has been 
ed “in the mill” because the Senate 
not carry over from one Congress 
nother the work of such investiga- 


vorded as follows 
Whereas a sound national transpor- 
system is essential to the con- 
ed economic development and de- 
of the United States: and 
Whereas fair and equitable federal 
necessary to assure such a 
national transportation system 


Vhereas hearings held by the surfac« 
rtation subcommittee of the com- 
on interstate and foreign com- 

e have disclosed there is urgent need 

1 comprehensive study of such 
portation policy and related prob- 
1e Congress, to the end that 


policies may be evolved Now 


hat the committee on in- 
e and foreign commerce, or any 
ithorized subcommittee thereof 
ized under sections 134(a) and 
the legislative reorganization act 
16, as amended, and in accordance 





ts jurisdiction specified by rul 
f the standing rules of the Senate 

amine, investigate, and make a 

ete study of any and all matter: 
T Te 


‘ 


Che need for regulation of trans- 
n under present-day conditions 
there is need for regulation, the 
nd character of that regulation; 
he area of federal policy dealing 
vernment assistance provided the 
forms of transportation and the 
lity of a system of user charges 
assessed against those using such 


es 


1 


The subject of the ownership of 
rm of transportation by another; 
Federal policy on the subject of 
lidations and mergers in the trans- 
tion industry; 


Policy considerations for the kind 
mount of railroad passenger service 





necessary to serve the public and provide 
for the national defense; 

6. The problems arising from action 
by the Interstate Commerce Commission 
in permitting the charge of more for a 
short than a long transportation haul 
over the same line in the same direction; 
and 

7. Additional matters of federal regu- 
lation (and exemption therefrom) and 
federal promotional policy in regard to 
the various forms of transportation 

“Sec. 2. For the purposes of this res- 
olution the committee, from February 
1, 1959, to January 31, 1960, inciusive 

authorized (1) to make such expendi- 
tures as it deems advisable; (2) to em- 
ploy on a temporary basis, technical 
clerical, and other assistants and con- 
sultant Provided, That the minority is 
authorized to select one person for ap- 
pointment. and the person so selected 
shall be appointed and his compensa- 
tion shall be so fixed that his gross rate 
hall not be less by more than $1,200 than 
the highest gross rate paid to any other 
employe; and (3) with the prior consent 
of the heads of the departments or agen- 
cies concerned, and the committee on 
rules and administration, to utilize the 
reimbursable services, information, facili- 
ties, and personnel of any of the depart- 
ments or agencies of the government 

“Sec. 3. The committee shall report 
findings, together with its recommenda- 
tions for legislation as it deems advisable, 
to the Senate at the earliest practicable 
date, but not later than January 31, 1960 

Sec. 4. Expenses of the committee 
inder this resolution, which shall not 
exceed $ |no sum given] shall be paid 
from the contingent fund of the Senate 
ipon vouchers approved by the chairman 
of the committee.’ 


Hearings on Airport Bill 
Scheduled for Three Days 


Senator Monroney, of Oklahoma, chair- 
man of the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee, called hearings for January 
22, 23 and 26 on S. 1, a bill to extend the 
federal airport act through 1964 and t 
increase the level of annual grants from 
the present $63 million to $100 million 

The bill is virtually the same as passed 
by Congress last year and which was 
vetoed by President Eisenhower It 
would provide a special fund of $75 mil- 
lion discretionary allocation, which would 
be on a matching basis like the $100 mil- 


lion. The bill has 43 co-sponsors 


More Bills Are Introduced 
Asking End of Passenger Tax 


Further indications of sentiment in 
Congress to repeal the 10 per cent federal 
excise tax on amounts paid for trans- 
portation of persons came to light in the 
last week in the form of more bills to 
effect repeal 

Before these latest measures, seven 
had been offered in the two houses in 
the opening days of the session calling 
for repeal, while another would cut the 
tax to 5 per cent (T.W., Jan. 17, p. 48) 

Later bills asking outright repeal were 
S. 534, by Senator Bible, of Nevada, for 
himself and Senator Cannon, of Nevada; 
S. 592, by Senator Dirksen, of Illinois, for 
Senator Langer, of North Dakota, and 
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H.R. 2758, by 
Florida 

The latter told the House on January 
19 that 

Increased travel by commercial Car- 
riers will increase their taxable income, 
thereby offsetting the contribution to the 
Treasury now being made through this 
tax, which is small in proportion to the 
size of the government’s multi-billion- 
dollar budget. I hope the House will take 
swift action on this badly needed and 


long-overdue tax repeal 


tepresentative Fascell, of 


Rail Labor Unions to Press 
For Legislation to Retard 
Train Service Abandonments 


Twenty-three railway labor organ- 
izations announced, through the 
Railway Labor Executives Associa- 
tion in Washington, January 16, that 
they would try to “roadblock” aban- 
donment of passenger train service 
through every means,” including 
repeal, in the current session of 
Congress, of those provisions of the 
transportation act of 1958 which em- 
power the ICC to overrule state 
commissions when the latter deny 
passenger train service abandonment 
applications of railroads 


At a press conference at the conclu- 
ion of a week-long meeting of the chief 
executives of the railway labor groups in 
Washington, G. E. Leighty, president of 
the Order of Railroad Telegraphers and 
hairman of the RLEA, announced that 
the RLEA had instructed its attorneys 
to draft legislation which would amend 
that section of the transportation act of 
1958 which pertains to train service 
abandonments. He said this move was 
taken “in order to provide adequate pro- 
tection for the public interest.” 

‘The railroads have lost all sense of 
any obligation to the public and are fol- 
lowing course of junking any and all 
transportation they regard as unprofit- 
ible, without due regard for the public,” 
Mr. Leighty said. “In the future we in- 
tend to make the railroads face every 
legal roadblock possible whenever they 








a 


ropose ti escape their obligation to 
meet the traveling and shipping needs 
f the nation.” 


Concern for ‘Public’ 

Mr. Leighty said that the 1958 amend- 
ment “leaves the public completely help- 
to have its interests adequately con- 
idered by the Interstate Commerce Com- 
mission and permits discontinuances by 
the mere posting of notices.” 

“By our action,” he continued, “rail- 
way labor hopes to afford people in the 
communities affected by passenger train 
abandonments sufficient opportunity to 
make their needs for the service known 
to state public utilities commissions, the 
Interstate Commerce Commission, state 
legislature and the Congress.” 

The RLEA chairman estimated that 
since the new transportation act was 
signed last August (T.W., Aug. 16, 1958, 
p. 23) the railroads had applied to the 
Commission for authority to abandon 150 


iss 
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passenger trains. That, he said, consti- 
tuted “three times as many proposed 
abandonments as were applied for be- 
fore state commissions during the year 
before the act was passed.” 

He mentioned an application of the 
Lehigh Valley Railroad Co. to abandon 
all of its passenger service and com- 
mended the ICC for ordering hearings in 
the case. He said that the Northern 
Pacific Railway was “attempting” to 
abandon about 17 of its passenger trains, 
“apparently feeling that the ICC will 
give them about anything they ask for 
under the transportation act as it now 
stands.” 


Mr. Leighty said the final form of 
the RLEA proposal to Congress for 
amending the 1958 transportation act 


was still under consideration. 

“It is our present thinking, however,” 
he said, “that we will insist that more 
notice of [passenger train service] aband- 
onment be required. At present it is 
almost impossible to comply with the 
time limits provided. At present a rail- 
road can simply give notice and, unless 
the ICC issues an order within 20 days 
preventing it, the railroad can abandon 
the service after 30 days. The ICC can 
order service restored, but in that event 
there has a lapse of service 

The notice given to state governors 
communities and other interested parties, 
he said, did not allow sufficient time for 
them to make a case against abandon- 
ment 


been 


‘Adequate Hearing’ Demanded 
“We would attempt,” he 
ied, “to make abandonment 
the railroads couldn’t accomplish it at 
all but we are going to insist the 
law be amended to permit adequate 
hearing and time in which to file and 
hear protests. The ICC without addi- 
tional appropriation has been liter- 
ally swamped with abandonment ap- 
plications. Furthermore, the railroads 
have taken the position that there has 
been a shift in the burden of proof and 
that now it is up to the communities, o1 
other interested parties, to prove that 
a segment of railroad is making money 
or not losing it. The railroads are the 
only ones which have such information 
including revenues from mail, express 
and baggage service.” 

Mr. Leighty said the RLEA wanted to 
have the present restrictions on passen- 
ger service abandonment removed, so 
that such cases would be handled as they 
were prior to the enactment of the trans- 
portation act of 1958. Under the present 
law, he said, the carriers could by-pass 


not 


contin- 
so difficult 


state commissions or choose to make 
their applications before the state com- 
missions or the ICC, “wherever they 
think they will receive the most favor- 
able treatment That provision, he 
said we want take out of the act 
BLE Chief Quoted 
Mr. Leighty said that in the course of 


discussion prior to the “unanimous vote 
instructing the RLEA attorneys to here- 
after take whatever legal action may be 
necessary to block the railroads in aban- 
donment cases,” Grand Chief Engineer 
Guy L. Brown, of the Brotherhood of 
Locomotive Engineers had charged that 
“many railroads, particularly those in 
the east, are trying to abandon all of 
their business which is subject to dam- 
age claims.” In addition to passenger 








service, he said, this business included 
perishable freight and express packages. 

“It has become clear,” Mr. Leighty as- 
serted, “that nearly all of the abandon- 
ments of passenger and related services 
that will be proposed in the future will 
materially affect the public interest by 
eliminating services needed not only now, 
but in the event of war and in connection 
with the long-range future railroad needs 
of the nation. Therefore, we have de- 
cided that the public interest demands 
time for an adequate hearing in all in- 
stances 

“Moreover, we hope by our action to 
impress upon railroad managements that 
the time has come when the public, state 
regulatory commissions, the Interstate 
Commerce Commission and the Congress 
can no longer tolerate their failure to 
serve the nation’s railroad transportation 
needs. We hope, frankly, that by our 
action we will encourage the responsible 
railroad managements to whom this in- 
dictment does not apply to exert pres- 
sure, in the Association of American 
Railroads and by other means, to make 
irresponsible managements see the error 
of their ways. Already, many western 
railroads have complained that the ac- 


TRANSPORT MEA: 





TRAFFIC Wo 
tion of the eastern carriers in seeking 
kill railway express will eliminate w! 
for them remains a highly profitable 
vital, source of income.” 


Decline of Rail Employment 
In his press conference, Mr. Leigh 
said that the railroads were now “hi 
ing their own” as far as net reven 
were concerned, but that railroad la 


was going through “extremely h 
times,” with 170,000 railway workers 
having lost their jobs in the last 14 
months. 


He said as of mid-December, 1958, 
railroads had a total work force of o! 
823,000 workers—‘the lowest sinc« 
turn of the century’”—as against a t 
work force of 1,200,000 in 1957. He 
tributed the reduction in railroad 
to failure of the railway companie 
implement programs of job stabilizat 
and, also, to abandonments of line 
passenger service curtailment, and 
ductions in maintenance 

Mr. Leighty said that although thi 
earnings were below those of peak ye: 
the railroads made a net of $590 mil 
in 1958. That, he remarked, was “hi 
than during six of the year 


erectile 


since 194 


| > INTRODUC 
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Measures Affecting Transportation Introduced in Congress 


RAIL CARRIERS 


H.R, 2487, to amend part I of the in- 
terstate commerce act requiring filing 
of rules and regulations on operation ol 
track motorcars and other self-propelled 
equipment. By Representative Harris, of 
Arkansas 

H.R. 2882, to amend the internal rev- 
enue code of 1954 to provide a deduction 
with respect to railroad retirement em- 
ploye taxes. By Representative Karsten 
of Missouri. 


MOTOR CARRIERS 


S. 423, to amend the federal-aid high- 
way act of 1958 to provide additional 
funds for construction of highways in 
labor surplus areas. By Senator Cooper 
of Kentucky, for himself and Senators 
Douglas, of Illinois, and Langer, of North 
Dakota 

S. 488, to provide for a national ad- 
visory committee of county officials to 
facilitate coordination of county high- 
ways in the federal-aid highways system 


By Senator Chavez, of New Mexico. 
H.R, 2515, to increase the period in 
which actual construction shall com- 


mence on rights of way acquired in an- 
ticipation of federal-aid highway con- 
struction from five to seven years follow- 
ing the fiscal year in which the request 
is made. By Representative Cramer, of 
Florida. 

H.R. 2752, to authorize the Postmaster 
General to provide for the transport of 
mail by motor vehicle carriers (see 
story). By Representative Davis of 
Georgia 


AIR CARRIERS 


H.R. 1027, to provide for the protection 
of holders of air carrier reservations 
who are booked for flights not leaving on 
schedule (see story). By Representative 
Multer, of New York. 

H.R. 1080, to provide that if it is de- 
termined that a domestic trunkline is 


not entitled to subsidy for any period 
shall thereafter be ineligible 
ubsidy with respect to its domesti 
erations (see story). By Represents 
Younger, of California. 

H.R, 2484, to authorize the sale of ¢ 
and services by any department 01 


carrie! 


dependent establishment to the owns 
of an aircraft or his agent in an em¢ 
gency. By Representative Harris of 


Kansas 


WATER CARRIERS 


S. 260, to provide for a prelimi 
examination and survey of Green Ha! 
Marshfield, Mass., for navigation 
other purposes. By Senator Salton 
of Massachusetts. 

S. 555, to provide mortgage and 
insurance for the construction, rt 
struction or reconditioning of foré 
flag vessels in U.S. shipyards (see st 
By Senator Butler, of Maryland 


GENERAL TRANSPORTATION 


S. 442 and H.R. 2325, to amend 
Clayton act by requiring prior not 
tion of corporate mergers and act 


tions. By Senator O’Mahoney, of 
ming, for himself and Senator Kef 
of Tennessee, and by Represent 
Celler, or New York. 

S. 452, to prohibit the issuance of } 
certificates of necessity and conve! 
to certain applicants (see story 
Senator Smathers, of Florida 

S. 498 and H.R. 2937, to exten 
life of the Alaska International Rai 
Highway Commission see story 
Senator Magnuson, of Washingto! 
himself and Senator Bartlett, of A 
by Representative Sisk, of Californ 

S. 505, a labor-management ri 


bill (see story). By Senator Kel! 
of Massachusetts, and others. 
S. 534 and other bills, to repea 


tax on the transportation of pt 
see story). By Senator Bible, of N: 
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r himself and Senator Cannon, of 
Nevada 
S. 570, to authorize reimbursement to 
e state for certain free or toll roads 
the interstate highway system (see 
ry). By Senator Bush, of Connecticut. 
S. Res. 27, giving the interstate and 
eign commerce committee authority 
make undry investigations and 
idies. By Senator Magnuson, of Wash- 


ton 


















S. Res. 29, to authorize a study of the 

tion’s transportation policies (see 
ry). By Senator Magnuson, of Wash- 

rton, for himself and Senator Smath- 

of Florida 

H.R. 378, to repeal those statutes ex- 
pting labor organizations from anti- 
ist laws. By Representative Hiestand 
California 

H.R. 2392, to prevent increases in fed- 
1 income taxes as a result of tax re- 
measures enacted by state and po- 
al subdivisions for the relief of rail- 
id corporations. By Representative 

ollinger, of New York 

H.R. 2788, to reaffirm national public 
licy and congressional] intent in en- 
ng the Robinson-Patman anti-price 
rimination act By Representative 
ers. of New Jersey 

H.R. 2799, to authorize the Secretary 
























ie Trea o enter into agreements 

1 the f under which the states 

ld act as agents of the U.S. for col- 

n of taxes on gasoline, diesel and 

fuel. By Representative Schwengel 
OWa 

H.R. 2812, to provide a program of tax 

tment for small business and per- 


engaged in such business. By Rep- 
tative Wolf, of Iowa 

H. Res. 34, to set up a select committee 

nduct an investigation of all sub- 

paid by the federal government 

tory By Representative Gross, of 











H. Res. 105, to authorize the merchant 
ne and fisheries committee to con- 
ertain studies and investigations 
Representative Bonner, of North 
ina 











Bill Designed to ‘Protect’ 
Persons on Grounded Flights 


presentative Multer, of New York, 
ntroduced a bill (H.R. 1027) which 
amend the civil aeronautics act 
to provide for the “protection” of 
rs of airline reservations booked fo1 


Y 


not leaving on schedule 

lier, he introduced a bill (H.R. 868) 
would provide penalties for “over- 
’ of passengers (T.W., Jan. 17, p 




















1027 would amend title IV of the 
the following as a new sec- 


117. The Civil Aeronautics Board 
egulations to require (1 

e where a flight of an air 
delayed or canceled, it shall be 
f e air carrier to give to the 
vere booked for such flight 
for space available on other 

f the same carrier to the same 
tion, (2) that air carriers afford 
persons entitled to such priorities 
nable opportunity to reserve such 
in other flights before committing 
ace to other persons, (3) that air 
Ss refrain from taking reservations 
would result in a denial to any 
1 of any priority to which he may 



























be entitled under such regulations, and 
(4) immediately upon receiving notice 
that a flight will be delayed or canceled, 
the air carrier shall notify passengers 
holding confirmed reservations of the 
availability of all other flight service 
that may be available in every other air 
Carrie! 


Mail-by-Truck Legislation 
Is Before Congress Again 


Legislation to authorize the Postmaster 
General to provide for the transportation 
of mail by motor carriers without having 
to continue advertising for bids—which 
is favored by the Post Office Depart- 
ment—has been introduced by Repre- 
entative Davis, of Georgia 

His bill (H.R. 2752) is like a measure 
which was introduced late in the last 
session and received only a hearing by 
the post office subcommittee of the 
Senate post office and civil service com- 
mittee r.W., Aug. 2, 1958, p. 23) 

At the hearing, officials of the Post 
Office and motor carrier representative 
testified in favor of the bill. The sub- 
committee chairman, Senator Church 
of Idaho, expressed the hope that the 
hearing record could be used early in 


he present session “Io! 


‘“ ] } ier 
Cariy consider- 


ition 


Measures Would Extend 
Alaska Rail-Highway Study 


A bill has been introduced in each 
h which would extend 
the life of the Alaska International Rail 
and Highway Commission beyond the 
present termination date early next year 

The bills. S 498 and H.R. 2937, were 
offered by Senator Magnuson, of Wash- 
ington, for himself and Senator Bart- 
lett, of Alaska, and by Representative 
Sisk, of California. The Senate bill would 
extend the commission’s life to June 30 
1961, while that of Mr. Sisk would set 
the date as June 1, 1961 

The study to be made by the commis- 
sion was postponed last year following 
congressional action trimming the 
requested appropriation from $300,000 to 
$40,000 (T.W., Sept. 6, 1958, p. 15) 

Senator Magnuson said his bill would 
grant sufficient time for the study to be 
completed. His office said the senato1 
would include the sum of $200,000 in a 
supplemental appropriation bill for fund 
for the commission 

Representative Sisk termed the appro- 
priation cut “apparently a misunder- 
standing” and he said he would ask that 
the appropriations committee take steps 
to give the commission the “full amount 


needed 


ouse of Congres 


Road Reimbursement Plan 
Draws Opposition of AAA 


Senator Bush, of Connecticut, has in- 
troduced S. 570, a bill to reimburse state 
for highways brought into the federal in- 
terstate highway system 

The states would be required to use the 
funds for construction of projects on 
highways connecting with the interstate 
system. 


The American Automobile Association, 


however, has expressed its “vigorous op- 
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position” to any plan calling for such 
reimbursement 

“Whatever may be the arguments in 
behalf of reimbursing states for toll or 
free roads taken into the system,” the 
AAA said, “the fact is that the highway 
trust fund which supports the federal 
highway program is running out of 
money. Additional funds must be sup- 
plied by this Congress if the interstate 
system is not to bog down 

“To add to the present financial diffi- 
culties by an outlay of more than $4 bil- 
lion for roads already in place would be 
completely unjustifiable. We should mar- 
shal our resources for future highway 
building and not further endanger the 
program by paying for projects already 
in being 


Political Majority, Minority 
Assignments to Committees 
Of House, Senate Are Made 


Resolutions were adopted in the 
last week in both houses of Congress 
approving assignments of members 


to the standing committees by the 
two major political parties 

New Republican (minority) members 
f the Senate interstate and foreign 


ommerce committee are Senators Case, 
f New Jersey Morton, of Kentucky, 
‘ Pennsylvania. The new 
Democratic majority members are 
Senators Engle, of California; Hartke, 
of Indiana; McGee, of Wyoming, and 


ind scott, ol 


Bartlett, of Alaska (T.W., Jan. 17, p. 40). 
Senator Bible, Democrat, of Nevada, a 
member of the “commerce” committee 


in the Eighty-fifth Congress, has taken 
another committee assignment in the 
new Congress 

The House interstate and foreign com- 
merce committee has nine new members, 
four Democrats and five Republicans. 
Iwo returning House members, Repre- 
sentatives Loser, Democrat, of Tennes- 


see, and Alger, Republican, of Texas, 
left the committee. New Democratic 


members are Representatives Rogers, of 
Florida; Hemphill, of South Carolina; 
tostenkowski, of Illinois, and Brock, of 
Nebraska. New Republican members are 
Representatives Collier, of Illinois; 
Glenn, of New Jersey; Devine, of Ohio; 
Nelsen, of Minnesota, and Keith, of 
Massachusetts 

Newly appointed by the Republicans 
to the Senate labor and public welfare 
ommittee are Senators Dirksen, of Il- 
linois; Case, of New Jersey: Javits, of 
New York, and Prouty, of Vermont. The 
new Democratic members Senators 
Clark, of Pennsylvania; Randolph, of 
West Virginia, and Williams, of New 
Jersey, were announced previously 
The Senate public works committee 
has as new Democratic members Sena- 
tors Randolph; McCarthy, of Minnesota; 
Young, of Ohio Muskie, of Maine; 
Gruening, of Alaska, and Moss, of Utah 
New Republican members are Senators 
Cooper, of Kentucky, and Scott and 
Prouty. 

On the House side, the merchant ma- 
rine and fisheries committee has nine 
new members, seven of them Democrats. 
The Democrats are Representatives Nix, 


























































































































Anfuso, of New York; 
Downing, of Virginia; 
Wisconsin; Casey, of Texas, 
Maryland. The two 
members are Repre- 
New Jersey, and 


of Pennsylvania; 
Oliver, of Maine; 
Flynn, of 
and Johnson, of 
new Republican 
sentatives Glenn, of 
Hoffman, of Illinois 

Nine new members are on the House 
public works committee. Democrats are 
Representatives Pfost, of Idaho; Young, 
of Texas: Hargis, of Kansas; Burke, of 
Kentucky; Johnson, of California, and 
Cook, of Ohio. Representatives Robison 
and Taylor, of New York, and Mumma, 
of Pennsylvania, are the new Republi- 
can members 

There are eight new appointees to the 
House ways and means committee. Dem- 
ocrats are Representatives Frazier, of 
Tennessee; Green of Pennsylvania; 
Watts, of Kentucky, and Metcalf, of 


Montana. Republicans are Representa- 
tives Knox, of Michigan: Utt, of Cali- 
fornia; Betts, of Ohio, and Alger, of 
Texas 

Holdover members of these commit- 
tees are: 

Senate commerce—Senators Magnu- 
son, of Washington; Pastore, of Rhode 


Island; Monroney, of Oklahoma; Smath- 
ers, of Florida; Thurmond, of South 
Carolina; Lausche, of Ohio; Yarborough, 
of Texas; Schoeppel, of Kansas; Butler, 
of Maryland, and Cotton, of New Hamp- 
shire 


House commerce Representatives 
Harris, of Arkansas; Williams, of Mis- 
sissippi; Mack, of Illinois; Roberts, of 


Alabama; Moulder, of Missouri; Staggers, 
of West Virginia; Dollinger, of New 
York; Rogers, of Texas; Friedel, of Mary- 
land; Flynt, of Georgia; Macdonald, of 
Massachusetts; Rhodes, of Pennsylvania; 
Jarman, of Oklahoma; O’Brien, of New 
York; Moss, of California; Dingell, of 
Michigan; Kilgore, of Texas; Bennett, of 
Michigan; Springer, of Illinois; Bush, of 
Pennsylvania; Schenck, of Ohio; Derou- 


nian, of New York; Younger, of Calif- 
fornia, and Avery, of Kansas 

Senate labor—Senators Hill, of Ala- 
bama; Murray, of Montana; Kennedy, 


of Massachusetts; McNamara, of Michi- 
gan; Morse, of Oregon: Yarborough, of 
Texas; Goldwater, of Arizona, and 
Cooper, of Kentucky 

Senate public works—Senators Chavez, 
of New Mexico; Kerr, of Oklahoma; Mc- 
Namara, of Michigan; Neuberger, of Ore- 
gon; Case, of South Dakota, and Martin, 
of Pennsylvania 

House merchant marine—Representa- 
tives Bonner, of North Carolina; Boykin, 
Alabama; Garmatz, of Maryland 
Sullivan, of Missouri; Thompson, of 
Louisiana; Miller, of California: Zelenko 
of New York; Clark, of Pennsylvania; 
Ashley, of Ohio; Dingell, of Michigan: 
Rivers, of South Carolina: Macdonald, of 
Massachusetts; Lennon, of North Caro- 
lina; Tollefson, of Washington: Van Pelt, 
of Wisconsin; Ray, of New York: Mail- 
liard, of California: Dorn, of New York: 
Pelly, of Washington: Baumhart. of 
Ohio; Gross, of Iowa, and Curtin. of 
Pennsylvania. 

House public works 


Buckley, of New 


York: Fallon, of Maryland: Davis, of 
Tennessee; Blatnik, of Minnesota: Jones, 
of Alabama; Smith, of Mississippi; 
Kluczynski, of Illinois; Thompson, of 
Louisiana; Blitch, of Georgia: Wright, 
of Texas; Hull, of Missouri; Gray, of 
Illinois; Clark, of Pennsylvania; Ed- 


mondson, of Oklahoma; McFall, of Cali- 


fornia; Brown, of Missouri; Auchincloss, 


of New Jersey; Mack, of Washington; 


Scherer, of Ohio; Withrow, of Wisconsin; 
Cramer, of Florida; Baldwin, of Cali- 
fornia; Schwengel, of Iowa; Dooley, of 
New York, and Broomfield, of Michigan 


House ways and means—Representa- 
tives Mills, of Arkansas; Forand, of 
Rhode Island; King, of California; 


O’Brien, of Illinois; Boggs, of Louisiana; 
Keogh, of New York; Harrison, of Vir- 
ginia; Karsten, of Missouri; Herlong, of 
Florida; Ikard, of Texas; Machrowicz, 
of Michigan; Reed, of New York; Simp- 
son, of Pennsylvania; Mason, of Illinois 
Byrnes, of Wisconsin; Baker, of Tennes- 


see, and Curtis, of Missouri 


Strauss, Allen Nominations 
Go to Senate for Approval 


The nominations of four men who 
have been serving as interim appointees 
since the last Congress adjourned have 
been sent to the new Senate by President 
Eisenhower for confirmation. 


The nominations are those of Lewis L 
Strauss, to be Secretary of Commerce 
John J. Allen, Jr., to be Under Secretary 
of Commerce for Transportation; Elwood 
R. Quesada, to be administrator of the 
Federal Aviation Agency, and James T 
Pyle, to be deputy administrator of 
the FAA 


Eligibility for Airline Subsidy 


A measure (H.R. 1080) introduced by 
Representative Younger, of California, 
would amend section 406(b) of the civil 
aeronautics act of 1938 to provide that “if 
it is determined that a domestic trunk- 
line carrier is not entitled to subsidy for 
any period such carrier shall thereafter 
be ineligible for subsidy with respect to 
its domestic operations.” 

Mr. Younger offered the same bill in 
the last session, but no action was taken 
on it (T.W., March 15, 1958, p. 72) 


Statistics 


Cars Unloaded at U.S. Ports 
Off 18% in Year From 1957 


Cars of export and coastal freight, ex- 
cept coal and coke, unloaded at Atlantic, 
Gulf, Pacific and Great Lakes ports in 
1958 totaled 918,586, a drop of 196,692 
cars, or 18 per cent, from the 1,115,278 
unloaded in 1957, according to figures 
released by C. A. Lauby, manager of port 
traffic for the Association of American 
Railroads 

Export grain accounted for 296,690 of 
the cars unloaded in 1958, a rise of 14,- 
440, or 5 per cent, over the 282,250 in the 
previous year. 

Cars of export freight, other than 
grain, unloaded in 1958 aggregated 522,- 
617, down 197,891, or 27 per cent, from 


the 720,508 cars unloaded in 1957. 


Coastal freight unloaded in 1958 totaled 
99.279 cars, off 13,241, or 12 per cent, 
from the 112,520 in 1957. 

At Great Lakes ports the number of 
cars of export freight unloaded (no 
figures for grain) totaled 4,223 in 1958, 
up 86 cars, or 2 per cent, from the 4,- 
137 in 1957. Coastal freight cars un- 
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loaded came to 5,335 in 1958, a drop 
1,719 cars, or 24 per cent, from the 
054 a year previously. 


Deliveries of New Freight 
Cars Drop From 99,290 in 
1957 to 42,760 in 1958 


New freight car installations 
1958 amounted to 42,760 compa 
with 99,290 in 1957, the Associati 


of American Railroads and t 
American Railway Car Institute 
nounced jointly, January 19 


Orders for new freight cars in 
amounted to 17,546, compared with 4 
051 the previous year,” the two assoc 
tions said 

Deliveries of new freight cars t 
railroads totaled 2,621 in December 
compared with 1,803 in November, 19 
and 6,174 in December, 1957 
1958, 


“December, orders for 


freight cars amounted to 3,830, c 
pared with 6,295 for November. Decs 
ber, 1957, orders totaled 3,492 

“The backlog of cars on order and 


delivered as of January 1, 1959, was 2 
996, compared with 27,962 on December 
and 55,941 a year ago.” 

The announcement included the 
lowing tabulation showing, by types 
number of cars ordered and the numbe 
delivered in December, 1958, and cars 


order as of January 1, 1959 
On Order 
ond 
Ordered Delivered Undelivered 
December Jon. | 
Box—Plain 1,702 791 8,7 
Box Equipped 5 
Flat 196 440 
Gondola 50 437 
Hopper 800 366 
Cov. Hopper 379 197 
Refrigerator Cars 500 138 
Stock 
Tank 142 244 
Caboose 20 7 
Other 4] 
Total 3,830 2,621 2 
Car Builders 2,028 1,442 8,4 


Railroad and Private 


Car Line Shops 1,802 1,179 


Rail Employe Pay Is Less 
In October Than in 1957 


Compensation paid employes of Cl 
railroads, exclusive of switching and 
minal companies, totaled $421,602,1 
October, 1958, compared with $448,4( 
in that month of 1957, according 
compilation (M-300) issued by the ‘ 
mission's Bureau of Transport Econ 
and Statistics. 

The number of employes report 
the roads as of the middle of Ox 
was 841,633, down 13.63 per cent 
the 974,477 employed at the same 
a year earlier 

Hours paid for totaled 12.86 per 
less and the total compensation wa 
per cent less in October than in the 
month of 1957. A comparison 0! 
number of employes receiving pay d 
the month with the total hours pa 
showed 189 hours per employe this 
tober and 187 in October of 1957 
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the latest period, employes received pay 
for 5,363,083 hours of overtime, which 


as 3.48 per cent of straight time paid. 
Compensation for “time paid for but 
ot worked” in October of 1958 was re- 
ted as follows: Executives, officials 
id staff assistants, $5,730; professional, 
erical and general, $3,811,331; main- 
nance of way and structures, $2,630,438; 
aintenance of equipment and stores; 
»,639,036; transportation (other than 
ain, engine and yard), $2,407,716, and 
ansportation (yardmasters, switch 
nders and hostlers), $452,029 

In the train and engine service, com- 
nsation for October, 1958, was given as 


follows: Straight time paid for, $107,549,- 


overtime paid for, $11,549,596; con- 
ructive allowances, $12,729,347, and 
tal, $131,828,444. Miles actually run 
gregated 307,582,119 and miles paid fo1 
it not run totaled 32,019,591 


October Revenue Ton-Miles 
Below Same Month of 1957 


Ton-miles of revenue freight handled 
Class I railroads, exclusive of switch- 
g and terminal companies, totaled 53,- 
247,760,000 in October, 1958, as against 
4.345,.312,000 in October of 1957, accord- 
ng to a compilation (statement M-220) 
the Commission’s Bureau of Trans- 
port Economics and Statistics 


Revenue tons carried in October 
amounted to 224,822,787, compared with 
237,019,016 in October of 1957. Freight 
revenue totaled $777,227,372 in October 
last year and $801,112,542 in October of 

194 

Revenue passengers carried in the 

est month totaled 30,959,290 and pas- 

wer revenue amounted to $50,521,555, 

against comparative totals of 33,533,- 
610 and $52,454,232 in October of 1957. 

Freight traffic averages for October 
1958, compared with October, 1957, re- 
pectively, were given as follows: 

Miles a revenue ton a road, 236.8 and 
229.3: revenue a ton-mile, 1.460 cents 

1.474 cents, and revenue a ton a 
d, $3.46 and $3.38. 


Forwarder Revenue Rises 
In Third-Quarter of ‘58 


reight forwarders with gross revenue 
$100,000 or more a year had total net 
me of $2,890,503, after fixed charges 
provision for income taxes, for the 
months ended with September, 

as against $4,332,013 for the corre- 
ding period of 1957, according to a 
pilation (Q-950) by the Commission's 
eau of Transport Economics and Sta- 


cs 


wwever, for the third quarter of 1958 
forwarders showed a net income 
$3,214,727, an increase over the $1,476,- 
net for the same quarter of 1957. 
evenue from forwarder operations in 
third quarter of 1958 amounted to 
4,495, compared with $2,260,569 for 
quarter of 1957. Transportation 
nue in the third quarter of 1958 
inted to $117,240,274, as against $108,- 
48 in the same months of 1957. 
ie Statement showed transportation 
hased for the third quarter of 1958 
86,225,226 and total operating reve- 
for that period of $32,113,579. For 
third quarter of 1957 those figures 


were $80,928,893 and $28,681,915, respec- 
tively 

In the third quarter of 1958 total op- 
erating expenses were $27,629,804, com- 
pared with $26,421,346 for the same 
quarter a year earlier. Tons of freight re- 
ceived from shippers in the 1958 quar- 
ter totaled 1,101,953 as compared with 
1,101,897 in the third quarter of 1957. 

The number of shipments received 
from shippers in the 1958 quarter was 
6,167,142. This compared with 6,313,822 
in the third quarter of 1957. 


434 New Locomotive Units 
Installed in ‘58; 1,316 in ‘57 


Class I railroads in 1958 installed in 
service 434 new locomotive units, com- 
pared with 1,316 in 1957, the Associa- 
tion of American Railroads announced, 
January 21 

“Of the number installed in 1958,” the 
AAR said, “diesel-electric totaled 430 and 
gas turbine-electric, four. In the preced- 
ing year, 1,312 were diesel-electric and 
four were electric 

“Class I railroads had 561 locomotive 
units on order on January 1, 1959, of 
which 535 were diesel-electric and 26 
were gas turbine-electric. On January 
1, 1958, there were 443 locomotive units 
on order, of which 413 were diesel-elec- 
tric and 30 were gas turbine-electric 

“In the months of October, November 
and December, 1958, Class I railroads in- 
stalled in service 96 units, all of which 
were diesel-electric, except for one gas 
turbine-electric unit. In the same period 
in 1957, 297 locomotive units were instal- 
led, all of which were diesel-electric.” 


Study of Railroad Accidents 
In ‘57 Issued by ICC Bureau 


The Commission’s Bureau of Trans- 
port Economics and Statistics has pre- 
pared a summary and analysis of ac- 
cidents on railroads in the United States 
subject to the interstate commerce act 
for the calendar year 1957. It has been 
published as “Accident Bulletin No. 126” 
by the U.S. Government Printing Office 
and is for sale by the Superintendent 
of Documents, Washington 25, D.C., at 
55 cents a copy. 

In “introductory comments,” the bu- 
reau said that “significant changes” in 
the Commission’s rules governing 
monthly reports of railroad accidents 
were made effective January 1, 1957, and 
that “some of these new rules were in- 
terpreted in such a way that it became 
desirable to again revise parts of the 
rules effective September 1, 1957.” 

“Because the number of persons killed 
and injured in accidents which occurred 
during 1957 were not required to be re- 
ported on the same basis as were those 
killed and injured in accidents which 
occurred during previous years, the sta- 
tistics are not comparable,” the bureau 
said. “Therefore no statistics for years 
prior to 1957 are shown. Those shown 
herein reflect the number of persons 
killed or injured in accidents which oc- 
curred during 1957 as they were reported 
by the respective railroad manage- 
ments.” 

Of a total of 21,081 reported casualties 
to persons, slightly more than 11 per 
cent were killed and nearly 89 per cent 
were injured, the bureau said, adding 


Statistics 


that nearly 99 per cent of those killed 
and nearly 80 per cent of those injured 
were involved in train and train-service 
accidents. 

The compilation showed that in all 
accidents, 2,393 persons were killed and 
18,688 were injured. 

In 1957, casualties to passengers in 
train and train-service accidents showed 
15 persons killed and 1,566 injured. Three 
passengers were killed in collisions, six 
persons were killed in getting on or off 
locomotives or cars and six in other 
types of accidents. The study showed 
that 138 passengers were injured in col- 
lisions, 100 in derailments, and 21 in 
other train accidents, and that 615 per- 
sons were injured in getting on or off 
locomotives Or cars, and 692 in other 
types of accidents. 

In non-train accidents, 28 persons 
were killed and 3,847 were injured. Of 
the remaining total of 2,365 persons 
killed and 14,841 injured in train and 
train-service accidents, the study con- 
tained a break-down of those figures, 
respectively, in the following categories: 

Employes on duty, 159 and 8,360; pas- 
sengers on train, 15 and 1,566; trespass- 
ers, 741 and 609, persons at grade cross- 
ings, 1,317 and 3,559, and all others, 133 
and 747. 


Canadian Loadings Start 
Below Pace of Last Year 


In the first seven days of this year, 
the number of cars of revenue freight 
loaded on Canadian lines totaled 48,428, 
a decline of 3.3 per cent from the 50,0% 
car loadings in the same period of 1958, 
according to the Dominion Bureau of 
Statistics. 


The principal commodities loaded in 
fewer cars were livestock, 625 (versus 
1,154 in 1958); coal, 3,022 (3,920); pulp- 
wood, 2,150 (2,962), and merchandise, 
LCL, 7,648 (8,701). Moving in more cars 
were wheat 4,249 (2,937), and iron ore, 
1,126 (328). 

Cars received from connections fell 
5.1 per cent from 22,838 to 21,674. 

Loadings were down 3.8 per cent in 
the eastern division, from 32,153 to 
30,942 cars, and were off 2.5 per cent in 
the west, from 17,941 to 17,486 cars. Re- 
ceipts from connections in the east fell 
5.3 per cent, from 20,511 to 19,420 cars, 
and in the west they fell 3.1 per cent, 
from 2,327 to 2,254 cars. 


Railroad Freight Car Supply 


US. railroads reported an average 
daily surplus of 61,724 freight cars and 
an average daily shortage of 150 freight 
cars in the week ended January 10, com- 
pared with a surplus of 57,328 cars and 
a shortage of 145 cars, on an average 
daily basis, in the preceding week, ac- 
cording to the car service division of the 
Association of American Railroads. 

In the latest period the surplus was 
composed of 20,764 plain box, 58 auto 
box, 11,501 gondola, 12,258 hopper (in- 
cludes 3,586 covered), 6,986 stock, 2,414 
flat, 6,112 refrigerator and 1,631 mis- 
cellaneous cars. Making up the short- 


age were 124 plain box, 3 auto box, 7 


flat and 16 miscellaneous cars. 

























































































































































































































































































































































































































































































































































































What, do you want to know pbc 


Leen || 


—“ploo» 


WHERE IT 1S? WHEN IT WILL GET THERE? 


Your Erie traffic representative can answer your questions in a hurry. 


If the information you need isn’t al- 
ready at his fingertips, he'll ger it — fast 
— through Erie’s “Quick Action” car lo- 
cater service. It’s another important ex- 
ample of Erie’s complete customer service 
— developed to anticipate customers’ 
needs, provided to further assure the de- 
pendable rail service you want. 


These two words, customer service, 
represent our way of running a railroad 
—of matching operations of every de- 
partment to your shipping needs. For a 
“demonstration” call your nearest Erie 
man the next time you ship to or from 
the important industrial area served by 
the dependable Erie. 
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wpbout your shipment? 


Mm trie Railroad 


dependabl:. Dependable Service For The Heart Of Industrial America an 


BUFFALO 
customer 


service : CLEVELAND 


INDIANAPOLIS YOUNGSTOWN 


SCRANTON 
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Motor Regional Cost Studies 
Issued by ICC Cost Section 


The Commission has issued 
ports in a continuing series of studies 
on territorial motor carrier costs and 
traffic, prepared by its cost finding sec- 
tion 


three re- 


Entitled “Cost of Transporting Freight 
by Class I and Class II Motor Common 
Carriers of General Commodities,” the 
studies are for the year 1957. One study 
relates to East-South Territory and is 
designated statement No. 8-58, compris- 
ing 42 pages. Another relates to the 
Southern Region and is identified as 
statement 7-58, comprising 43 pages. The 
third study relates to South-Central 
Territory and is designated statement 
9-58, comprising 43 pages 


Issued as information that 
been adopted by the ICC, 


has not 
the studies 


Education 


are based on data provided by, respec- 
tively, 19 carriers domiciled in the South- 
ern Region and operating mainly be- 
tween the south and Middle Atlantic 
and New England territories; by 49 
carriers operating principally within the 
Southern Region, and by 14 carriers 
domiciled in the Southern Region and 
operating mainly between the south 
and Central Territory 

Purpose of the studies, the cost find- 
ing section said, was to provide the ICC 
with information on motor carrier costs 
for use in its various functions, and to 
make available to the public cost infor- 
mation useful to carriers, shippers, 
traffic organizations, rate bureaus, edu- 
cators, and others 

The section said the cost studies were 
made by applying a cost formula, desig- 


nated as “Highway Form A1”, to the 
expenses and statistics of the carriers 
providing data, for the calendar year 
1957. 


Course in Air Transport 
Set at Long Beach College 


Long Beach (Calif.) City College has 
announced that, in cooperation with the 
airline industry and the Harbor Trans- 
portation Club, it has scheduled an eve- 
ning class in passenger air transporta- 
tion. 

The class, beginning February 5 and 
running through the spring semester, will 
meet at the business and technology di- 
vision of the college. M. D. Simpson, sta- 
tion manager in Long Beach for Western 
Airlines, will conduct the classes. 


Faculty of New York Traffic Academy Poses for Picture 





Some of the subjects will be practice 
with the Official Airline Guide, practice 
with airline tariffs, reservations pro- 
cedures, ticketing, airline sales, airline 
operations and in-flight service 


Los Angeles Institute Adds 
Course in Truck Line Rates 


Opening of an additional course in 
motor carrier rates to implement the 
traffiCc management program of the Los 
Angeles Traffic Institute has been an- 
nounced. The course will be added at 


the beginning of the spring semester 
the Manual Arts Adult School, Jo 
Adams branch, February 2 

“The traffic program has been offe 


ake applic 
| stops o 
ernate rr 
npany als 





continuously for the past 15 years,” luced, fu 
Howard Lea, principal of the sch i the aver 
“Courses have been designed to give ng the tl 
struction in freight classification 

tariffs of the California Public Utili 

Commission and to assist in preparat Carrie 


for the Interstate Commerce Commis 
practitioners’ examination.” 

Eight courses are being offered in t 
program, according to an announcemé 
The Los Angeles board of education 
fers the courses on condition that a mi 
mum average daily attendance is ma 
tained. No tuition is charged 


Additional 
Transport 
Items 


Truck Firm Finds Savings 
By Making Use of Thruway 


The New York State Thruway Author- 
ity says that Eastern Freight Ways, Inc 
of Carlstadt, N.J., has proved the value 
of the thruway in operational and main- 


tenance economies demonstrated in 

series of test runs lerick R. W 
Col. Clinton B. F. Brill, chairma: Worth (Tex.) ¢ 

the authority, and Louis Kletter, pri ke of thank 

dent of Eastern, said the company sinyon-O'Ke 


tractor-trailer units required 80 per cent pMPany 
fewer gear shifts, 87 per cent fe ture 
ew quarte 


and 


1, emplo 
ied Van 


| Maiden 


-- 
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ff, Januc 
t Seattle 

escribed 

ange jet 
i aloft c 

ded at 

Boeing 

e than 

tween 
aie Port of A 

Gathered at a recent meeting are the members of the faculty of the Academy of Advanced Traffic in New York City. Standing is E. A. Ovens 

president and dean. In the first row at left are (left to right): Frank P. Fuehrer, secretary to the dean; Edward F. Bowes, transportation cons Port 
with Bowes & Millner; Donald V. Keyes, assistant to the dean; A. David Millner, transportation consultant with Bowes & Millner, and Robert | ed tha 
Buren, of the Great Atlantic & Pacific Tea Co. Second row: George Olson, director of the Jersey City Traffic Bureau; Joseph P. Kraft, assist from 
the general traffic manager of J. M. Huber, Inc.; George B. Lush, eastern field traffic manager for A & P; Charles E. Blanck, assistant traffic mov °9' lue o 
of Republic Carloading Co.; Ralph Posner, executive assistant to the president of Republic; Michael Fiorentino, suprevisor of sales, export divisi e port 
National Supply Co., and John J. Deus, of E. 1. duPont de Nemours & Co. Third row: Thomas J. Dunleavy, assistant traffic manager, special pr ise of 
division, of National Biscuit Co.; John J. McBride, traffic manager of National Potash Co.; Albert Banscher, of the Jersey City Traffic Bureau; 6 15 p 
H. Spiro, registrar at the academy; Paul E. Connolly, of National Sugar Refining Co.; Joseph L. Jesuele, of Ford Motor Co., and John J. Kenne ed 104 
American Tobacco Co. Fourth row: Joseph E. McDonough, of American Tobacco; Thomas Barry, of Lipton Tea Co.; William R. Settgas, traffic « °c of 3 
tive with American Paper & Pulp Association; Norman Bloch, research assistant at the academy; Robert Heine, traffic analyst for Allied Chem 5 000 set 
Dye Corp., and Harry Menaker, traffic manager, rates and services, of American Home Foods, Inc. the ar 
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ester brake applications and 71 per cent fewer 
l, Jo full stops on the thruway than on an 
ernate route. Mr. Kletter said the 

offe: npany also found that travel time was baa omar Tape 
rs,” Sé juced, fuel consumption was lower 
sch d the average speeds were higher when 


give ng the thruway. PING , 
on a — 


Utilit 


—_ Carrier Assists Hospital FACI x | Ti = Ss 


i in t 
icement 
tion 

a mil 


lo Unlimited, covered concrete floor 


space available now, for lease mid hl ak ht 
or warehouse. Served by 5 rail- 4 
roads, 42 truck lines. Dockside x 4 


facilities for fast loading and un 

loading, export packing, re-distri a | | 
bution. 24-hour automatic fire and VAT KS 
theft protection J Ly 


IDEAL FOR 
MANUFACTURING AND PROCESSING 


EXPORT PACKING SERVICE 
s 
Address Inquiry to: Offices in: 
3 e J.D. Holt Director NEW YORK, 233 Broadway, 
ruway ; : : Dept. 5A Box 1039 Phone REctor 2-3772 


Savannah, Ga. ATLANTA, 1332 Healey Bldg 
Ph. ADams 6-1561 Phone JAckson 5-1595 


Author- 
ays, Inc 
he value 
id main- 
ed in 


Equipped fo 


ederick R. Wolf (left), administrator of the Fort 
irman of Worth (Tex.) Children’s Hospital, gives a hand- 
r, presi- hake of thanks to O. D. Shackelford, secretary 
ompany's t Binyon-O’Keefe Storage Co., Fort Worth, as 
per cent ne a donating 7 services, moves all - 
ewer fe vrniture and accessories from the old hospital T tat d 
=: ew quarters in Fort Worth. In the back- ranspor ron an 
1, employes of Binyon-O’Keefe, an agent 


Allied Van Lines, are shown loading the van . T * 
cad 3 —— raffic 


Maiden Flight of Jet Airliner Management 


1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 
official text material of the College of 
Advanced Traffic and has also been selected 
by many leading Traffic Club study groups, 


ed here in the process of making its first Colleges and Universities 
4 5 s ¢ vad Se 


ff, Janvery 11, from Renton Municipal Air 
it Seattle is the Boeing 707 Intercontinen 
escribed as ‘the world’s largest and fastest 
ange jet airliner.’ The 155-ton plane re- 


1 aloft about an hour on its maiden flight College of Advanced Traffic 


inded at Boeing Field, Seattle. According 


ig dg. “gue agedigg Ah nga diay 22 West Madison St., Chicago 2, Il. 


e than 600 miles an hour, carrying be- 
tween 131 and 189 passengers. 


. Single volumes may be purchased at $7.50 each. Complete set of four volumes $30.00 


Port of New Orleans Volume “1 Vel 2 | Vel. 3 —) Set of 4 Vols 


Ovens 
» cons: fant Port of New Orleans has an- 
ert | ed that on the basis of figures proj- Name 
assist : Irom earlier months of the year, 
fic mar 2g@ ilue of foreign commerce handled 
divisi ' € port in 1958 was $1,626,000,000, a 
ial pro vet ise of 10.7 per cent from 1957 but a 
au; Be 10rd f 15 per cent from 1956. The port Address 
Kenne of ed 10,491,000 tons of cargo in 1958, 
raffic © ec p of 3 per cent from the record of City 
Chem : 000 set the preceding year, accord- 

the announcement. 
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SHIP FAST! 
SHIP SURE! 


SHIP EASY! 





The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 


midnight 


each Friday, it brings you the 
timely information you need for 


the profitable operation of your 


business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 





ONE STEP ACROSS 


DL DENVER CHICAGO TRUCKING CO., INC. 
TME ONLY COAST-TO-COAST CARRIER ' 


Services 


and Products 


High Hydraulic Lift 


w——* 





called a 


This newly-developed hydraulic lift, 
‘giraffe,’ is one of many new types of ground 
equipment United Air Lines is testing for use 
with jet planes. United says that the ‘giraffe,’ 
built by Pitman Manufacturing Co., of Grand- 
view, Mo., can carry two men 50 feet skyward 
in ‘mere seconds’; that it weighs 5,800 pounds 
and consists of two sections which unfold like a 
jackknife; that its base is anchored to a two-ton 
truck, and that it is primarily designed for in- 
spection and maintenance of the lofty DC-8 tail 
assembly. 


New Service by Interstate 


Interstate Motor Freight System an- 
nounced that on January 12 it began 
regularly scheduled daily departures of 
truck traffic at its 64 terminals in 26 
states. The company said there would 
be a total of 156 scheduled departures 
daily. 


Rail Spur for Cargill 


Cargill, Inc., has announced that a 
three-quarter-mile railroad spur at Chat- 
tanooga, Tenn., just completed by it 
is a new link between midwest grain 
states and the broiler industries of 
Georgia and the Carolinas. The track 
connects the grain company’s elevator 
to the Chattanooga Traction Co., a sub- 
sidiary of the Southern Railroad. 

Cargill says the track will enable grain 
arriving by river barge from northern 
points to depart by rail to feed mills 
and other processors in the western 
Carolinas and will make possible more 
through service of broiler regions of 
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eans, cargo 
ead of mal 
id money, ¢ 
theft 
‘According 
esident of ' 
of cargo | 
es ofl mo 
indling to | 


‘Twin Coa 


Georgia, presently reached from veral year: 

elevator solely by truck. ipping airc 

—- ctured. Re 

sell alun 

Portland Docks to Sell imilar to th 
ms 

Bonds for Unloading Plant } “The cons 

arles some\ 

The Portland (Ore.) Commission ntainers a 

Public Docks has announced ordering § .ot-welded 

the sale in March of $1 million worth Mors are made 

of general obligation bonds to financ hat is spot 

initial construction of a new bulk 


All contai 
hitects’ sp 
pie in a Vi 
ide, and en 
be insulated 


loading plant. 

The commission said at least one ad 
ditional bond sale was planned later, t 
exhaust the $2 million remaining un- 
spent from a $6.5 million rehabilitatio 
and modernization fund voted the con 
mission in 1953. 

The bulk unloading plant proje 
begun in December, will cost an estimats 
$3.7 million, according to the commissio! 


Indianapc 


The India 
Express Co 
la termina 

$1.5 millio 

chase pro 


Firm Has ‘New Approach’ 


For Ship Cargo Loading che two-< 

et, with se 

What it says is a “new approach feet. IK 

ship cargo loading and unloading, r est in th 
ducing the cost of handling 50 per ce erminals 


has been announced by the Twin Co: 
Co., of Buffalo, N.Y. 

It says the method entails us¢ 
stressed aluminum cargo  containe! 
which can vary in size depending on t 
cargo to be handled 

“Through the use of aluminum  < 
tainers,” the company says, “cargo ca 
be packed by the shipper before 
ship is at the dock. At the other 
of the trip, the cargo can be unpack 
after the ship has left the dock. By thes 


MATER 


Ya 





‘Brace-Fast’ Dunnage 





Inflated to five pounds’ pressure, “Brace'os! 
dunnage bags hold facing stacks of marble s!obs 
firmly in place at end of box car for lo 


tance shipment from Vermont Marble Co 


tor, Vt. The dunnage bags are manufactu 
New York Rubber Corp., Beacon, N.Y. pre : ew 'W 
ing to H. V. Greene, general superintend +t ° Manuf 
the Central Rutland Division of the VY ectrical 
Marble Co., savings through reduction Y — 
and damage by means of the inflated du "09" x Toot 
bags are ‘known to be between 50 are be 
4,000-po 


per cent.’ 
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eans, cargo is handled only once in- 
ead of many times, saving time, labor 


oe sia i Traffic W te- 
id money, and lessening the possibility Reprints of Traffic orld feature mate : ' 
theft rial can now be obtained at nominal 3 a tellaal te dal hod 


cost, with attractive discount prices in the ’ he could 


‘According to George R. Hecht, vice- larger quantities—Write: 


esident of Twin Coach, the new meth- 
of cargo handling applies the princi- Traffic World Reprint Dept. . upon 
es of modern industrial materials 815 Washington Building, _ ee WATSON! 


always depend 


indling to the shipping field. Washington 5, D.C. 


‘Twin Coach has used the method for = carne enema 
veral years within the company for a 
dea So Oe 
ipping aircraft parts which it manu- ae 
ctured. Recently, the company decided r If ya a my a — 
- . ‘our ro u n fu 
sell aluminum shipping containers, Three-Stage Upright a ory 
imilar to the ones it uses, to shipping Your Watson man has the answers to 
ms your most difficult problems, supplied by the 


>| oe : ; : more than 30 years of experience of one of 
ant The construction of the containers America's great transportation companies. 
aries somewhat with the size. Small 

ntainers are made of aircraft-quality 

ordering § snot-welded aluminum. Large contain- 

n wort rs are made of heavy-gauge aluminum 


finance Bthat is spot welded and riveted. 
yulk 


5510n 


All containers are made to steamship 
hitects’ specifications. They are avail- 

ble in a variety of sizes, and in top, 
e, and end loading models. They can 
insulated as required.” 


one 

later, t 
ing un- 
dilitatior 
he con - — - 


project. § Indianapolis Terminal for IKC 
stimate 
Amissior The Indianapolis-Kansas City Motor 
Express Co. has announced the opening 
a terminal at Indianapolis as part of 


1 


$1.5 million expansion and equipment 


/ 
ach irchase program. 


The two-story terminal is 336 by 170 a = 
g et, with second-floor office space 48 by . m 
‘oach” t feet. IKC says the facility is the hb : ‘ 
ding, ré est in the five cities in which it has _ 
per ce! erminals a 
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Pian on 


uSé 


ye M A T . R | A LS HAN p [ | N G Its new three-stage upright, says the Hyster Virginia y Ports 


ig On Co., allows one truck to do the work of two 


eeeeeeeseeseeeeeeeeeseeeeeee® by combining minimum upright height with high 


. . > 
stacking ability. The three-stage upright con Virginia State 


sists of three separate sets of channels, one Ports Authority 


‘WwW 4 telescoping within the other, actuated by a 
Ya arehouser 
ther 1 le ehouse pmetnebeeai tate tltedas, Ueh le evclieble HAMPTON ROADS: 


unpackt for mounting on Hyster 3,000, 4,000 and 5,000 Newport News © Norfolk 
By thes : South Norfolk e@ Portsmouth 
RIVER PORTS: 


Alexandria @ Hopewe 
Richmond 


lum < 
argo 
fore 


pound capacity lift trucks 


ye Stacking Frame 


shipments 
East 
or 


shipments aaa 
West- 


‘Brace Fos! 
narb! 
for lo 
e Co 
yfactu 


y. Acord r ew ‘Warehouser’ built by Yale and : does 
ais f Manufacturing Co. incorporates a 24 This new stacking frame, says the Paliter Corp., . = al 7 it 
he V ont ectrical system and is designed, says the is designed to meet the demand for stacking ‘ rae , 

tion 1y, to work comfortably in aisles less hardware or frames for assembly without alter- best 
oll g! : x feet wide with normal loads. The lift ing existing pallets in any way. This model, says 

50 « sa are being built in 2,000, 3,000, and the company, fits practically any skid or pallet 

4,000-pound straddle-stacker models. without notching, drilling holes or chiseling 






















































Stack-Or-Lift 





This 
Equipment 


new stack-or-lift accessory, says Ruger 
Inc., converts floor cranes into hand 
operated lift trucks, and is designed to eliminate 
the need expensive overhead cranes and 
lift trucks where these separate facilities are un 
economical for general-purpose lifting, stacking 
and transporting. The attachment can be used, 


says Ruger, with most standard Ruger one-half 


for 


one, and two-ton Ruger mobile hydraulic cranes 


Speeds Warehouse Operations 





Using a Hydroelectric lift truck in combination 


with a roller conveyor, says Lift Trucks, Inc., 
enables the Brissell Carpet Sweeper Co. to load 
and unload trailers in less than five minutes. 
Loads are palletized on a double row of roller 
conveyor ot the main plant. As a full truck 
load is accumulated at the dock it is manually 
pushed into a trailer equipped with a matching 
roller conveyor that is mounted permanently to 
the floor. The trailer delivers the load to the 
warehouse where it lines up with another set 
of roller conveyor and the load is pushed out 
with ease. The Hydroelectric truck picks the 
loads off of the conveyor and deposits them on 


an elevator or in other storage areas. 


Port of Stockton Cargo Record 


The Port of Stockton (Calif.) broke the 
3-million-ton mark in 1958 for the second 
consecutive year, hitting a new record 
of 3,056,227 tons of cargo handled, it was 
announced by Elmo E. Ferrari, port di- 
rector. He said this figure brought the 
port’s 10-year tonnage growth to more 
than 900 per cent. The previous year’s 
high was 3,035,103, set in 1957. 


Automatic Loading Ramp 
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New automatic truck-activated loading 


ramp introduced by American Dockbridge 
recessed into dock floor or placed ig front of dock on four 


Inc can 


Cutaway view shows compact 


legs 


shallow pit design 


Personal News 


SHIPPERS 


Edgar A. Fero has been promoted to 
traffic manager by the Behr-Manning Co 
of Troy, N.Y. Bruce J. Riggs is gen- 
eral traffic manager. 
Mr. Fero has been 
with Troy 13 years, 
serving in the pro- 
duction control and 
credit departments 
before joining the 
traffiC department 
in 1953. He was 
formerly associated 
with a freight for- 
warding company 
in Chicago. He is 
a member of the 
Capital District 
Traffic Association 
and is a vice-president of the Tau Alpha 
Sigma chapter of the Delta Nu Alpha 
Transportation Fraternity. 


E. A. Fero 


The Youngstown Sheet & Tube Co., 
of Youngstown, O., has announced ap- 
pointment of John J. McDermott as 
assistant general traffic manager, and 
William C. Brick as assistant to the 
general traffic manager, both at Youngs- 
town. Glenn J. Phelan has been ap- 
pointed staff assistant. 


Arnold Walter, who has been in the 
traffic department of the Moorman Man- 
ufacturing Co., of Quincy, Ill., for the 
last 10 years, has been promoted to 
traffiC manager to succeed the late Fred 
C. Herchenroder. Mr. Walter will super- 
vise the company’s warehouse and de- 
livery system and will be in charge of 
handling inbound raw materials. 


The Momsen Dunnegan Ryan Co. has 





announced the appointment of Theodore 
Corner as traffic manager to 
J. H. (Jim) Pierson, who has been 
the company 36 years and who has servé 
as traffic manager since 1924. Mr. Pie! 
son, in semi-retirement, will conti! 
to serve the traffic department i 
advisory capacity. 


SUCCECE 


Thomas J. Lipton, Inc., of Hoboke! 
N.J., has announced the promotion 
Norman Fowler from eastern regio! 
traffic manager to assistant general tra! 
fic manager at Hoboken, succee 
Leonard O. Morntau, who has been 
pointed manager of the company’s Al 
plant. Frank Jennick, assistant easter 
regional traffic manager, has been 
moted to southeastern regional t! 
manager at Suffolk, Va., where he 
have responsibility for the Middle-At 
tic and southwestern sales division 
well as the Suffolk plant. 


Mike Krachmarik, who recently re 
as a lieutenant colonel after 27 yea 
the Army Transportation Corps, has 
appointed operations manager for ‘| 
tainer Transport International, In 
the Port of Norfolk, Va. Mr. Krach 
served with the army in this coi 
Europe and Asia in warehousing and 
ply operations. The new Norfolk 
offices are in Warehouse 3F, Han 
Roads Army Terminal. 


The Goodyear Tire & Rubber C 
Akron, O., has announced the pron 
of D. W. Bonsall, manager of indu 
products distribution, to manager o! 
tory and field warehousing and shi 
He succeeds C. C, Stuber, who will 
February 28. The company has 
pointed L, E. Wing, resident ma! 
of the Goodyear Distribution Cent 
Brook Park, O., to the new positi 
regional warehouse and shipping 
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Akron 
eastern seaboard ware- 


er for field warehouses in the 
ea, including 
uses 


Ray D. Kelsey, who has been assistant 


inager of the traffic bureau of the 
eater Des Moines (Ia.) Chamber of 
‘ommerce for 17 years, has been pro- 
ited to manager of the bureau. He 
‘ceeds Carl A. Hansen, who retired 
nuary 1 as secretary-manager of the 
reau 

The Stanley Works, of New Britain, 


‘onn., has announced the appointment 
{f Robert Ricker as assistant to the gen- 
il manager—traffic, effective January 
). Mr. Ricker, who will be in full charge 
transportation research, was formerly 
ffic manager of the Independent Nail 
Packing Co. With more than 15 years 
traffic and transportation experience, 

Ricker has lectured on traffic man- 
ement at Northwestern University, and 


a member of the Association of In- 
tate Commerce Commission Prac- 
oners 
ARRIERS 
Rail—— 
Charles C. Dawes has been elected a 
rector of the Monon Railroad to fill a 
wcancy created by the resignation of 


Warren W. Brown, formerly president 
1a director. Mr. Dawes became treas- 
of the Monon last January in addi- 

n to his duties as manager of the in- 
istrial and real estate department and 
xes. Mr. Brown has become assistant 
e-president for eastern sales of the 





n; Pennsylvania RR.; 








often applied to the Peoria & Pekin Union Ry., and it’s a fitting 
me, too, for this completely modern railroad works 24 hours a 
lay providing fast, reliable interchange service between fifteen 
ne haul carriers making up the hub of the world’s greatest 
ransportation network. And it’s just another reason why your 
ross-country freight will get to its destination sooner and 


ore safely when you mark it “Via Peoria and P. & P. U.” 


‘SWITCHING CHARGES ABSORBED BETWEEN: Chicago & Illi- 
is Midland Ry.; Chicago & North Western Ry.; Gulf, Mobile & Ohio 
Illinois Central RR.; Nickel Plate Road; New York Central Sys- 
Atchison, Topeka & Santa Fe Ry.; 


rminal RR.; Federal Barge Lines, Inc.; Minneapolis & St. Louis Ry.; 
aria Terminal RR.; Toledo, Peoria & Western 


Western Pacific Railroad (T.W., Jan., 10, 
p. 31) 


The Toledo, Peoria & Western Railroad 
has appointed Patrick J. Rice as general 
manager of the rates and divisions de- 
partment. E. F. Alberts has become man- 
ager—rates and divisions. Mr. Rice for- 
merly was manager—rates 


The Chesapeake & Ohio Railway Co. 
has announced the retirement, January 
31, of E. T. Klodzinski as commercial 
agent at Chicago. Mr. Klodzinski has 
served the B & O for 46 years. The com- 
pany also has announced the appoint- 
ment of Russell E. Shaw as freight service 
representative at Chicago, effective Feb- 
ruary 1 


Robert H. Taylor has been promoted 
from assistant passenger traffic manager 
to passenger traffic manager of the Dela- 
ware, Lackawanna & Western Railroad, 
effective February 1, to succeed Walter 
H. Dominick, who will retire January 31 
Mr. Taylor has been with the company 35 
years, beginning as an office boy in 1923 
Mr. Dominick, who was credited with 
bringing the all-expense organized tour 


to the eastern railroads more than 30 
years ago, has been passenger traffic 


manager of the Lackawanna since 1936. 
He started with the company as a stenog- 
rapher in 1910, and subsequently held 
increasingly responsible positions in the 
passenger division. It was while he was 
general passenger agent, beginning in 


1925, that he organized the all-expense 
tours 
M. W. Scott, assistant to Northern 


Pacific Railway’s general manager at St 


FAST INTERCHANGE AT THE PEORIA GATEWAY 


“Workhorse of the Peoria Gateway”—that’s the nickname 


Chicago, 


RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


L. R. BARNEWOLT, General Agent 


61 


-aul, has been appointed to the new posi- 
tion of assistant to the vice-president— 
joint facilities, effective January 16. In 
the new post, Mr. Scott will be respon- 
sible for administration of agreements 
covering track and terminal facilities the 
NP uses jointly with other railroads. His 
headquarters will be at St. Paul. Three 
other men in the operating department 
will move up as a result of Mr. Scott’s 
promotion. They are: W. W. Walters, as- 
sistant superintendent of the Rocky 
Mountain division at Missoula, Mont., 
who will succeed Mr. Scott as assistant to 
the general manager; L. L. Wollschlaeger, 
trainmaster at Minneapolis, who succeeds 
Mr. Walters at Missoula, and E. P. 
Hughes, assistant trainmaster at Seattle, 


Paul W. Johnston, Jr., has been ap- 
pointed assistant freight traffic manager 
of “piggyback” and _ less-than-carload 
merchandise traffic for the Erie Rail- 
road Co. in New York City. 


The Missouri-Kansas-Texas Railroad 
Co. of Texas has announced the retire- 
ment, effective February 1. of T. L. Dar- 
neal, division sales manager at San An- 
tonio, Tex., after more than 38 years of 
service. T. C. Connally has been ap- 
pointed to succeed him. 


John Walker Gray, Jr., of the Wash- 
ington, D.C. law firm of Covington & 
Burling, has been appointed solicitor in 
the Norfolk & Western Railway’s law 
department, a new position. 


Harold W. Diffenderfer has been ap- 
pointed assistant general industrial 
agent, with headquarters in Atlanta, and 
Fred D. Bettress, Jr., has been named 
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TRUCK & TRACTOR LEASING 
SINGLE & TANDEM AXLE 


VANS * FLATS * GONDOLAS 
PIGGY + BACK + PLAN 384 
DAY * MONTH °¢ YEAR 


ONE WAY TRIP LEASE 


CHICAGO «+ N.Y * PHILA 
a 
Woe - 


BERMAN SERVICE INC. 


~~. TRUCKS - TRACTORS - TRAILERS _ 
A a5 ae ae mo 


4144 S. Oakley, Chicago 9, Ill. 
FRontier 6-5200 


FREIGHT 
TRANSPORTATION 
SELLING 


by 
ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 


NOW DIRECT 
SCHEDULED SERVICE 
TO KANSAS CITY 


Now that Kansas City has become 
one of TIME’s direct service points, 
shippers from the Industrial South 
to the Pacific Coast can realize all 
the benefits of shipping to big K. C. 
on schedule! 


From now on, when you ship K.C., 
specify TIME! ee 





a 
r.1.M.E. 
INCORPORATED 


GENERAL OFFICES. P.O. BOX 1120, LUBBOCK, TEXAS 
The scheduled transcontinental motor carrier. 








traveling freight agent at Atlanta, for 
the Atlanta & West Point Rail Road, 
the Western Railway of Alabama, and 
the Georgia Railroad. 


The Gulf, Mobile & Ohio Railroad Co 
has appointed R. J. Puff as general 
freight agent at St. Louis, Mo. 


Otto W. Pongrace, formerly manager 
of engineering and construction services 
of the Ford Motor Co., has been ap- 
pointed director of industrial develop- 
ment, for the New York Central Rail- 
road. He will be responsible for directing 
and coordinating the work of the rail- 
road’s seven regional offices which help 
settle new industries along the railroad 
system. Mr. Pongrace was with Ford 
since 1938. John H. Hildenbiddle, Jr., 
formerly vice-president of the Ulrich 
Manufacturing Co., of Roanoke, Ill., has 
been appointed director of industrial en- 
gineering for the NYC. In the freight 
sales and service department, the NYC 
has announced that, effective January 
1, Samuel H. Verner was appointed divi- 
sion freight sales manager at Pittsburgh 
to succeed E. N. Smith, who has retired 
after more than 35 years service with 
the company, and B. N. Hughes was ap- 
pointed district freight sales manager at 
Birmingham, Ala. G. T. Sullivan, divi- 
sion freight sales manager at Terre 
Haute, Ind., has retired after 41 years 
with the NYC. . 


The Central of Georgia Railway Co 
has appointed W. E,. Dorminey as freight 
traffic representative at Macon, Ga., to 
succeed C. A. Price, promoted. 


The Atlantic Coast Line Railroad Co 
has appointed G. A. LeGost as com- 
mercial agent at Fort Lauderdale, Fia., 
and E, R. Downum as freight service 
agent at Jacksonville, Fla. 


Motor—— 


The retirements of Herman Husmann, 
vice-president, and Mrs, Eleanor Bos- 
worth, interline clerk and cashier, have 
been announced by Husmann & Roper 
Freight Lines, Inc., of St. Louis. Mr. 
Husmann, who was honored at a party 
given December 30 by employes and 
Officials of the company, was with the 
company 28 years, joining his brother, 


William Husmann, and Guy Roper 
shortly after its establishment. Mrs. 


Bosworth, who was in the trucking 
industry 26 years, had been with H & R 
since 1945. 


M. C, Cheney has been promoted to 
controller of the Denver Chicago Truck- 
ing Co. Mr. Cheney, who joined the 
company in 1951, had been treasurer of 
its tanker division a year and a half 
Prior to that he held the positions of 
expense control manager, general office 
manager and accounts payable manager 


A new sales manager for its eastern 
division has been appointed by Boss- 
Linco Lines, Inc. He is Robert E. Bowen. 
Except for seven years, he has been with 
Boss-Linco since 1934, serving as billing 
and rate clerk, salesman, terminal man- 
ager and assistant general manager. The 
last year, while Boss-Linco was operat- 
ing Amsterdam Despatch, he was sales 
manager of that organization. 


The appointment of G. B. (Jerry) 
Johnson as vice-president in charge of 
sales and the advancement of Carl 
Christien to sales manager, have been 
announced by the Joyce Bros. Storage 





anuary 24, 


TRAFFIC Wo 


















































& Van Co. Mr. Johnson, a 25-year « 
ploye, had been sales manager. \ 
Christien, who joined the company 
years ago, had been in charge of la 
industrial moves handled by the cor 
pany in recent years. 


Paul H, Sweatman, formerly city d 
patcher at Atlanta, was promoted to sa 
representative there, effective Janu: 
19. His predecessor, R. Earl Shaub, | 
retired. 


Yellow Transit Freight Lines, In fi 
Kansas City, Mo., has transferred Gilbert 
W. Campbell from the managership 
its terminal at Wichita, Kan., to a simi- 
lar position at its Oklahoma City facility 
Bill Robison, who joined the compan 
in 1958, has been appointed manager of 
the Wichita terminal. William D. Mark, 
assistant terminal manager at Kansa 
City, has been appointed manager 
Duncan, Okla. 





Frei 


Floyd L. Farano, of Park Forest 
has joined Allied Van Lines, Inc 
manager of its legal department. M: 
Farano, a lawyer specializing in the trans 
portation and warehousing field 
formerly associated with the Clima 
Traffic Service as assistant manage 
the rate department and with Paper Mate 
Co., as traffic and warehouse manage! 


CHICAGO, 


C. J. Goodyear, of Philadelphia, fo: 
many years prominent in the traffic and 
transportation field, has joined Mush- 
room Transportation Co., Inc., of Phila- 
delphia. He will assist Andrew J. Wilsor 
sales manager, with national accounts 
and public relations. Mr. Goodyear was 
formerly associated with the Nationa 
Coal Association and was previousl) 
commissioner of the Transportation an 
Public Utilities Service of the Genera 
Services Administration. He held the 
position of traffic manager of the Read- 
ing Anthracite Co., of Philadelphia, a: 
its predecessor companies from 192 
1956. Mr. Goodyear has served as pre 
dent of the Traffic Club of Philadelphi 
of the Atlantic States Shippers Advisor! 
Board, the National Association of Shij 
pers Advisory Board and the America! 





Society of Traffic and Transportatio! 
He is presently a member of the | Pilot 
of directors of the society 
GENERAL 
Water—— 
Robert U. Foster, formerly di po 
freight agent for the Pacific Faz 


Line, Inc., Washington, D.C., has 
appointed company operations ma! 
in New York City. He has been 
the line since 1953. 


The General Steamship Corp. Ltd 
announced several personnel chang 
its office at San Francisco. A, E. John 
son, formerly manager of the §& 
American and South Seas services 
retired, effective December 31 lan 
Skellenger and John Cummings 
been appointed co-managers of We 
Larsen Co. Line and Pacific Is S a 
Transport Line departments, eff: 
January 1. They will be assist 
Harry H. Scott. Charles A. Reali 
tinues as vice-president in char; 
both departments. 





The Cunard Steam-Ship Co., Ltd 
announced the retirement of Ge rse 
Small as manager of its Philade 
office, effective January 23, after a 
50 years of service. Mr. Small 
the company when he was 16, res 
to serve in World War I and 
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worked in the Cunard offices in Cleve- 
land, New York and other cities, includ- 
ing the World War II troop-loading 
ports from Halifax to Newport News. He 
was appointed Philadelphia office man- 
ager in 1946. 


Alvin D. Osbourne, assistant general 
manager of Union Barge Line Corp., of 
Pittsburgh, since 1954, has been elected 
vice - president-op- 
erations. Before 
joining the com- 
pany in 1939, Mr. 
Osbourne was asso- 
ciated with the 
Dravo Corp. With 
Union Barge he be- 
came assistant su- 
perintendent of 
transportation in 
1946 and operations 
manager in 1949, 
serving in the latter 
post for five years 
During World War 
II, he served with the U.S. Coast Guard 
on a destroyer escort. He is a member of 
the barge committee of the American 
Petroleum Institute, the Coast Guard’s 
Western Rivers Panel, the bridge com- 
mittee and small boat safety committee 
of the American Waterways Operators, 
and is both director and chairman of 
District 12 of the Mississippi Valley As- 
sociation. Mr. Osbourne is a member of 
the Port of Pittsburgh Propeller Club, the 
Pittsburgh Lehigh Club and the Pitts- 
burgh Club. 


A. D. Osbourne 


Nicholas Patton, former general man- 
ager of the Houston Port Bureau, has 
been appointed general sales manager 
for the Port of Houston. Cargo solitica- 
tion has been placed under the direct 
supervision of the port board, J. P. 
Turner, general manager, has announced 
The men in the field will continue to 
work under Mr. Patton. They are 
Charles A. Barrows, Kansas City: John 
A. Lala, New York; John R. Weiler, Dal- 
las, and Hume Henderson, Chicago. Rate 
matters for the port will continue to be 
handled by E. M. Sharp, traffic manager 
of the port bureau. 


K. I. McKay has been appointed man- 
ager of sales at Tampa, Fla., for a new 
office opened there January 19 by the 
Mississippi Valley Barge Line Co., of St 
Louis. Mr. McKay has had 10 year of 
experience in the Gulf maritime shipping 
industry and is a 1945 graduate of the 
U.S. Naval Academy. 


The William J. Rountree Co., Inc., gen- 
eral agent in the U.S. for the Mitsui 
Steamship Co., Ltd., has announced the 
promotion of Howard I. Pfeifer to traffic 
manager. Mr. Pfeifer has been in the 
traffic division since 1953. 


Air—— 


United Air Lines has announced ap- 
pointment of Thomas E. Anderson, for- 
merly of the Omaha World-Herald and 
the Grand Island (Neb.) Daily Independ- 
ent, as publicity representative for the 
intermountain region, with headquarters 
in Denver, and of Norman Richards, 
formerly of the Maine Publicity Bureau 
at Portland, as publicity representative 
in New England, with headquarters at 
Boston. Mr. Richards has been with 
the company since 1956 and has served 
most recently in the passenger service 
department. 


Northeast Airlines, has announced the 
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14th and Clay Sts., Oakland 4, Calif. 
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to ail details... 
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McLean also manages a TrT\ 
and operates Hayes 

Freight Lines, Inc., 
serving the Central 
States. Write Box 213 . 
Winston-Salem, N.C Our 25th 


Year o 


"We pull {or Industry’ sorer0s 


SERVING THE EASTERN SEABOARD AND THE MIDWEST | 


appointment of Emory Perry as reserva- 
tions and ticket office manager at Bos- 
ton. He was previously assistant station 
manager for the company in Boston. 


Others—— 


John P. Thompson, who has served on 
the Colorado Public Service Commission 
Since 1954, has resigned as president of 
the Mountain-Pacific States Conference 
of Public Service Commissions, effective 
January 15, coincidental with the ex- 
piration of his term on the Colorado 
commission. He plans to return to private 
law practice in Denver with the firm 
of Robertson, Tull, Danks, Hays & 
Thompson. Mr. Thompson was appointed 
to the Colorado commission to succeed 
John H. Winchell, who had resigned to 
accept appointment to membership of the 
Interstate Commerce Commission. 


On January 12, Louis J. DiMenna be- 
came sales representative in southwestern 
Connecticut for the Clipper Carloading 
Co., with headquarters at New Haven, 
Conn. Most recently district manager of 
the Stor Dor Forwarding Co., Mr. Di 
Menna formerly was general agent for 
Acme Fast Freight. 


OBITUARIES 





W. L. Dennis, traffic manager and 
claim agent for the E. T. & W. N. C 
Transportation Co., of Johnson City, 
Tenn., was killed in an airplane crash on 
January 8. He was chairman of the Na- 
tional Freight Claim Council of the 
American Trucking Associations, Inc., 
and was a member of the general rate 


Traffic Clubs ato, 


Professor Baker of Harvard Honored 


On behalf of the Associated Traffic Clubs of America, Dr. George P. Baker (left), of the H 
University Graduate School of Business Administration, was presented ‘The Certificate of Me 


work in the field of transportation. 
of the Traffic Club of New England, Boston. 


of the New England club, and looking on (third from left 
tric Co., Syracuse, N.Y., principal speaker at the dinner 


The Transportation Club of Kansas 
City, Inc., held its annual inaugural ball 


January 17. 
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committee of the Southern Motor C 
riers Freight Conference 


O’Neal Fuller, 39, vice-president—tr: 
fic of East Texas Motor Freight Dall 
and chairman of the National Mot 
Freight Traffic Association, died January# 
16, in Dallas. Services were held Janu: 
19 in Irving, Tex. Mr. Fuller joined E; 
Texas Motor Freight in December, 1950 
as general traffic manager, and becams 
vice-president in charge of traffic of the 
company in 1955. Previously he had beer 
employed by Red Ball Motor Freight a: 
office manager. His earlier experience ir 
motor transportation included work fo 
oil field haulers, for the Rocky For 
Moving & Storage Co. and for the J. L 
Robinson Truck Line in Houston, where 
he had been in the cartage business. He 
served four years in the Army in World 
War II and was an officer of the Elevent} 
Airborne Division in the Far East. Mr 
Fuller was a member of the general rate 
committee of the Middlewest Moto: 
Freight Bureau. He was an ICC prac 
titioner 














































Funeral services for Joseph A. Quinlan funds to help | 








vice-president of the St. Regis Paperf§the University o 
Co., were held January 20 at White ) organizatio 
Plains, N.Y. Mr. Quinlan was born tation refere 


St. Remi, Quebec, Canada, in 1898. H esident of th 





was in the traffic department of thelGrange League 
New York Central Railroad from 19069 checks to Nich« 
to 1920 when he joined St. Regis a versity of Bu 
general traffic manager. He had been a y 


director of the company since 1941. H 
was also president and director of tl 


Norwood & St. Lawrence Railroad an ; ——— 
a director of the Lehigh & New Englan - eae, 
Railroad. Mr. Quinlan made his home onleon - 
White Plains. He was a past preside! 
of the Traffic Club of New York, In he San | 
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The Traffic Club of Hudson C: 0! E. Jo 
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Funds to Establish Transport Library 


Funds to help establish a traffic and transportation library in the Lockwood Memorial Library at 
the University of Buffalo have been presented to university officials by two of the area’s transporta- 


hon organizations 
ortation reference texts 


The picture shows the presentation of checks to cover the purchase of 50 trans 
From left to right are Harry D. Simonton 
esident of the Niagara Frontier Industrial Traffic League 


of the Penn-Dixie Cement Co., 


and William F. Bolt, of Cooperative 


Srange League Federation Exchange, Inc., president of the Buffalo Traffic Club, who presented the 


hecks to Nicholas Kish (third from left 


, assistant to the dean of Millard Fillmore College in the 


versity of Buffalo; Dr. Milton Plesur, dean of the division of general and technical studies in the 


university, and Robert F. Berner 


i steamship interests on January 20 
bert E. Crowley, director of traffic of 

Colgate-Palmolive Co., was guest 
eaker 


The San Francisco Traffic Club will 
it fourteenth annual dinner-dance 
i installation of 1959 officers on Jan- 
31 at the Benjamin Franklin hotel, 
Mateo. The new officers are: Howard 
laage, of the National Can Co., chair- 
iin of the board; Vic Beard, of Com- 
rcial Interiors Co., president; Bob 
mstrong, of Illinois-California Express, 
e-president; Frank Johnston, of 
ithern Pacific Co., secretary, and 
m Manahan, of Foremost Dairy, treas- 
urer. Members of the 1959 board of di- 
rectors are: Lou Anzore, of Pacific 
Intermountain Express; Fred Bergold, of 
Encinal Terminals; Searl Collins, of 
American President Lines; George Con- 
Stable, of Pacific Coast European Con- 
ference;-Barney Evans, of United Towing 
Co.; John Ireland, of Railway Express 
Agency; Joseph Long, of Southern Pacific 
Co.; Dave Morris, of American President 
Lines; Harry Stark, of Western Pacific 
Railroad, and Charles Wilcox, of Pacific 
Molasses Co. 


Dwayne Orton, editor of “Think” 
azine, a publication of the Interna- 
il Business Machines Corp., will 
k on the topic, “Tomorrow’s Man- 

at the annual dinner of the 
isportation Club of St. Paul, Febru- 
3. At the club’s January 13 meeting, 
Fahey, of the telephone company, 
nted a film, “Dew Line Story,” 
ting defense warning communica- 

in the jet age. At its first 1959 
eon meeting the club had N. H 
enow, vice-president and general 
ier of the Whirlpool Corp.. St. 

division, as guest speaker. 


E. Johnson, research analyst for 
Florida Power & Light Co., spoke 


far right 


dean of Millard Fillmore 


on “South Florida and the Recession” 
at the January 13 meeting of the Traffic 
Club of Greater Miami, Inc. 


The Nashville (Tenn.) Traffic and 
Transportation Club had Clayton Rand, 
Gulfport, Miss., publisher, as guest 
speaker at its annual dinner January 22. 

The Traffic Club of Washington, D.C., 
will hold its annual dinner February 4 
at the Statler hotel. 


The Duluth-Superior Transportation 
Club will observe “Motor Carrier Night” 
on February 18. At its January 21 dinner 
meeting the club viewed a film, “Glacier 
National Park in Montana,” produced for 
the Great Northern Railway and shown 
by Wesley J. Peterson. 

The Clearing-Cicero Traffic Confer- 
ence, of Chicago, will hold a valentine 
party at the New Martinique, February 
19, with Billy Falbo as master of cere- 
monies. 


Bernard F. Perry, engineer of district 
No. 4 for the New York State Depart- 
ment of Public Works, discussed “Urban 
Highway Development” at the January 
15 meeting of the Transportation Club 
of the Rochester (N.Y.) Chamber of 
Commerce. 


The Central Valley Transportation 
Club, of Modesto, Calif., will hold “Rail- 
road & Freight Forwarders’ Night” at the 
Hotel Covell in Modesto February 19 


Southern California basketball will be 
spotlighted on the February 3 meeting 
program of the Los Angeles Transporta- 
tion Club. A program concerning jet 
transport was presented by Pan American 
World Airways at the club’s January 20 
meeting. 


Robert P. Holt, assistant director of 
traffic for the Reynolds Metals Co., has 
been elected president of the Richmond 
(Va.) Traffic Club. He is the second 
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Help Wanted 
































ASSISTANT 
TRAFFIC MANAGER 


Largest newsprint producer 
in the South needs Assistant 
Traffic Manager for newly cre- 
ated position resulting from 
expansion of Calhoun, Tennes- 
see Plant and construction of 
pulp mill in South Carolina. 


INDIVIDUAL MUST MEET THE 
FOLLOWING MINIMUM REQUIREMENTS: 


1. Extensive Traffic experience 
in the Paper Industry in rail 
trucking and barge ship- 

ments. 


2. Successful supervisory ex- 


perience. 


3. Experience in Rate Negotia- 
tions and |.C.C. proceedings. 





4. Not less than 34 nor more 
than 40 years of age. 


Starting salary commensurate 
with qualifications of selected in- 
dividual. Excellent vacation, insur- 
ance, and retirement program. 
Submit detailed resume covering 


all items listed above to: 


Mr. John T. Skipper 
Industrial Relations Manager 


Bowaters Southern Paper Cor- 
poration 


Calhoun, Tennessee. 


ALL REPLIES WILL BE TREATED 
IN CONFIDENCE. 








' 


classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
Display ads, $20.00 a column inch. 


Payable in Advance 





Help Wanted—Con‘d 


RAILWAY ACCOUNTING division men state | 


experience in application. Write Box 1303 


ASSISTANT GENERAL TRAFFIC MANAGER 
needed by substantial industry having na- 
tional distribution. Headquarters in Mid- 
west. Broad background of experience re- 
quired. Must be capable of assuming 
responsibility. Opportunity for advance- 
ment. Submit resume of education, age, 
experience, personal background, photo if 





available, and salary required 
fidential. Write Box 1304. 


Situations Wanted 





TRAFFIC MANAGER 
EXPORT /IMPORT MANAGER, COMMERCE AT- 


TORNEY, ADMIRALTY LAWYER. Young man 
38) now traffic manager multi-plant organiza- 
tion desires change. Practicing admiralty lawyer 
and 1.C.C. practitioner. Graduate Northwestern 
Univ.—B.Sc., Loyola Univ. Llaw—J.D. 15 years 
practical experience with carriers and industry 
Expected salary $15,000 

For resume write Box 


1309+ 


INDUSTRIAL TRAFFIC MANAGER. Excep- 
tional qualifications. University graduate 
practitioner, certificated member AST&T 


Proven ability rate adjustments, private and 
contract operations, employee supervision 
Presently general traffic manager, Chicago 
multi-plant industry Minimum $15,000 
year Write Box 1301 


TRAFFIC AND TRANSPORTATION, young 
(34), intelligent, aggressive, personable, 10 
years experience in organization, administra- 
tion, directing all phases industrial traffic 
All inquiries confidential. Write Box 1302 


TRAFFIC MANAGER or ASSISTANT, 5 yrs 
rail, 7 yrs. industrial experience in all phases 
of transportation for large diversified indus- 
trv, age 37, college graduate. Write Box 1310 
ASSISTANT TRAFFIC MANAGER seeks posi- 
tion having responsibility with future poten- 
tial-industry or carrier. Ten years industrial 
experience University graduate, also traffix 
school, including ICC law. ICC practitioner 
Family man, age 35. Write Box 1307 


TRANS. SALESMAN, ability, appearance, edu- 
cation, experience in truck, rail, fwdg., in- 
dustry Prefer N.E I can produce Write 
Box 1308 


~ Wanted to Buy 


FOLLOWING FREIGHT TARIFFS, with or 
without supplements: Rail Trunk Line 
E-1009; Transcontinental 5-A. Truck: Mid- 
die Atlantic 1-K. State price and condition 
Write Manager Distribution Analysis, War- 
ner-Lambert Pharmaceutical Company, Mor- 
ris Plains, N.J 


Educational Books and Courses 


PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K 
Matthews, Transportation Commissioner, St 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. 
pany, Publishers, Dubuque, Iowa. 


1.C. 


Replies con- 
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member of the Reynolds traffic depa: 
ment to serve as the club’s preside: 
L. E. Galaspie, director of traffic, is 


past president. Other officers elect 
are: W. E. Bristow, of Bristow Lin: 
first vice-president; J. Frank Willia 


of the Seaboard Air Line Railroad, s¢ 
ond vice-president; R. M. Fergusson 

J. W. Fergusson & Sons, secretary, a: 
Allan Creedle, of the Virginia-Caroli 
Chemical Corp., treasurer. 


Louis Zimmerman, credit manage! 
the Lew-Bonn Co., was guest speake: 


the first 1959 meeting of the Minneapolis 
Passenger Traffic Club, January 15. Hi 


subject was “Making Your Living | 
Hard Way.” 
The Phoenix (Ariz.) Traffic Club ha 


announced the reelection of Rex N 


1959. Othe 
Martin T. Farri 
of 


Metal Co., as president for 
new officers are: Dr. 
assistant professor 





Mil 
ler, district traffic manager of Reynolds 


economics an 


transportation at Arizona State Univer 


sity, vice-president; Merrill L. 
Rice, traffic manager of the Allison St 
Manufacturing Co., secretary, and Wa 
ter R. Kolb, traveling freight agent 
the Wabash Railroad, treasurer. Dir 
tors are: J. Paul Dreyer, sales represe! 
tative of Transcon Lines: Sargen J. Gra 
manager of 
Distributing Co., and Louis F 
eral agent for the St. Louis 
western Railway 


Pate, ge 
& Sout! 


“Red Cross—How It Started” was 
subject of F. M. Hawk, director of int 
mation of the Tarrant County chapte: 
American Red Cross, at the January 


luncheon meeting of the Transportation 


Club of Fort Worth. 


Billy Bruton, an outfielder for the M 
waukee Braves, will be the princi 


Installed at the annual dinner-dance of the A 


toona (Pa.) Traffic Club on January 17, fc 
the club’s officers for 1959 are shown 
Seated are Robert L. Gardner (left), assistan! 
eral traffic manager of the National-U.S. Ra 
Corp., of Johnstown, Pa., president, and 
H. Phillippi, freight sales representative 
toona for the Pennsylvania Railroad, first 
president. Standing are Harry S. Given 
assistant purchasing and traffic manager « 
West Virginia Pulp & Paper Co., of Wil 
burg, Pa., second vice-president, and Willi 
Ulery, Altoona agent for the Railway E 
Agency, treasurer. Jack Knode, of Motor F 
Express, of Altoona, is secretary 
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nuary 24, 1959 


eaker on a “Sports Night” program 
bruary 5 of the Wisconsin Valley 


Traffic Club at the Wisconsin Rapids 


Vis). Elks Club. 


The Salesman Through the Pur- 
ising Agents Eye” was the subject of 
alk by Ted Paulson, retired vice-presi- 
it—purchasing of the Russell-Miller 

Milling Co., at the January 22 meeting 
the Traffic Club of Minneapolis. The 
yram was sponsored by past presidents 
the club 


The Green Bay (Wis.) Traffic Club 
talled the following officers at its Jan- 
20 meeting to serve in 1959: Frank 
Kent, president; Gail Meintzer, first 
-president; Victor Paque, second vice- 
sident; Larry Socha, secretary; Barney 
jlack, treasurer, Walter Ladrow, di- 
tor-industry Ray MacCarthy, di- 
tor-rail, and Norb Vande Laarschot, 
ector-truck 


Douglas Campbell, resident vice-presi- 
in Chicago of the New York Central 
lroad, will be guest speaker at the 
lary 27 meeting of the Transporta- 
ion Club of Blommington (Ill). The din- 


ner meeting will be held at Davidson’s | 


restaurant. 


The Maine Traffic Club will combine 
“Ladies’ Night” with its annual dinner 
January 29 at the Eastland hotel in 
Portland. A social hour will precede and 
a dance will follow the dinner program 


The El Paso (Tex.) Traffic Club de- 
voted its January 20 luncheon meeting 
program to a report on the fund-raising 
campaign of the National March of 
Dimes Foundation in El] Paso County, F 
D. Bunsen and J. W. Wolter, the club’s 
general chairman and co-chairman for 
the drive, respectively, were in charge of 
the meeting 


The twenty-ninth annual dinner of 
the Transportation Club of the Hartford 
(Conn.) Chamber of Commerce will be 
held at the Hotel Bond on February 12 
Francis T. Ahearn, of the Insurance 
Information Center, will serve as toast- 
master; John Welch, of the Lehigh & 
New England Railroad, as general chair- 
man in charge of arrangements, and Ed- 
ward Whitehead, president of Schweppes 
Inc., will be guest speaker 


Delta Nu Alpha 


New DNA Chapter Installed 
At University of Maryland 


4 University of Maryland chapter (No 
of the Delta Nu Alpha Transporta- 
Fraternity, Inc., was established, 
night of January 13, at a meeting 
e McKeldin Library auditorium, on 
iniversity campus at College Park 
chapter was organized by 36 stu- 

in the College of Business and 
lic Administration of the university 
mong those present at the presenta- 
of the Delta Nu Alpha charter to 
new chapter by Charles O. Gillogly, 
nsportation consultant, of Washing- 
D.C regional vice-president for 
tern district No. 4 of the national 
ernity, were: Maxwell Powell, of 
Smith's Transport, Ltd., New York City, 
nal first vice-president of the fra- 
ty, who conducted the _ initiation 
mony; Joseph Tedesco, freight traf- 
ipervisor at the Veterans Adminis- 
in, Washington, and regional sec- 
for Eastern district No. 4; Dean 
eeman Pyle, of the College of Busi- 
and Public Administration, Drs 
H. Frederick and Charles A. Taff, 
sors of transportation, and Charles 
instructor in business administra- 
at the college; L. Merrill Simpson, 
e University of Baltimore Chapter 
9), and Joseph C. Scheleen, of 
hington, editor of TraFFIc WORLD. 



























e fraternity charter was accepted 
ehalf of the new chapter by its 
lent, Robert H. Grove. Other officers 
e chapter are: Robert Shook, first 
resident; Stanley Sherman, second 
president; Gordon Gill, secretary, 
Kirtland Bass, treasurer. 












fore the initiation ceremony, Mr. 
ll reviewed the history of the na- 
| fraternity, stated its aims, and 
that the students who had formed 
ew chapter were privileged to have 
iidance of Professors Frederick and 
Short congratulatory talks were 










made by those professors and by the 
visitors” from Washington. Messrs. Gil- 
logly and Simpson made announcements 
concerning, and invited the new chapter 
members to attend, a regional meeting of 
the fraternity to be held February 5 in 
the Park Plaza hotel, Baltimore 

Mr. Sherinan announced that arrange- 
ments for a tour by the University of 
Maryland chapter members to the Spar- 
rows Point (Md.) shipyard of the Bethle- 
hem Steel Corp., January 17 


A meeting of the Connecticut Alpha 
Chapter No. 56 of the Delta Nu Alpha 
Transportation Fraternity, Inc., Hamden 
Conn., held January 22, featured a panel 
discussion of “Shippers’ Associations” 
Serge Neprash, of the Armstrong Rubber 
Co., was moderator. The following were 
members of the panel: Leon van Hen- 
nick, of the Lennox Co.; Fred Cotton, 
of the Delaware, Lackawanna & West- 
ern Railroad Co.; John Dempster, of the 
P & A Shippers Association; John Ursini, 
of the Atlantic Bonded Warehouse, and 
Phil Smith, of the B. F. Goodrich, Co 


The Fort Worth (Tex.) Chapter No. 
60 of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its first meeting of 
1959 on January 15 and heard Joseph 
L. Bart, Jr., assistant public relations 
manager for the Southern Pacific Rail- 
road Co., discuss the “progressiveness” 
of the railroad industry and opportuni- 
ties existing in that field. He was intro- 
duced by Albert Davis, chief clerk of the 
S P, who served as program chairman 


Leroy Danziger, district supervisor in 
the Bureau of Motor Carriers of the 
Interstate Commerce Commission, New- 
ark, N.J., will discuss “Functions of the 
Bureau Office in Administering the 
Functions of Part 2 of the Interstate 
Commerce Act” at the regular monthly 
meeting of the Newark Chapter No. 39 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., to be held January 26 
in the Robert Treat hotel. 
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TRAFFIC DATES 7. | 


January 






25-28—Truck-Trailer Manufacturers Association, Inc., Hollywood, Fla. 
28-29—Northwest Shippers Advisory Board, St. Paul. 


29-30—Private Truck Council of America (annual convention), Chicago. 

































February q From TRAFFIC WORLI 
January 27, 1934 


9-11—National Association of Shippers Advisory Boards (annual meeting), St. 


Louis. ‘Theoretically and logi 
17-18—Canadian Industrial Traffic League (annual meeting), Toronto. ae —— and apes it 
of the railroads would De tft 

best remedy,” Joseph B. | 

March man, Federal Coordinator 





‘Transportation, asserted 
first report to the President 


11-12—New England Shippers Advisory Board, Boston. 
12-13—Pacific Northwest Advisory Board, Portland, Ore. 


Congress. Also, he said he 


not “now recommend a gt! 


12-13—Pacific Coast Shippers Advisory Board, San Francisco. consolidation plan,” nor, he s 
17-18—Ohio Valley Transporation Advisory Board, Dayton, O. , was he convinced that it “we 
18-19—Allegheny Regional Advisory Board, Pittsburgh. be wise to force so radical 


far-reaching a change upon t 


18-19—Southeast Shippers Advisory Board, Birmingham, Ala. 
19-20—Trans-Missouri-Kansas Shippers Board, Springfield, Mo. ene? 
24-25—Great Lakes Regional Advisory Board, Buffalo, N.Y. + 


Eastern railroad exer 


ac ted to cause notices to be l { (As 


Annual Dinner Dates of Traffic Clubs advising employes of thei 


panies that they were free to 


country under present 





or not join any labor organizat 
and that they would not be 


January jected to any penalties or | 
dice by management on 
28—Traffic & Transportation Club of Monroe-West Monroe, Monroe, La. of their choice. 
28—Traffic Club of Sandusky, Sandusky, O. * 
29—Newark Traffic Club, Newark, NJ. Secretary of Commerce R 
29—Maine Traffic Club, Portland, Me. announced a new policy for | 


30—Southeast Traffic Club of Los Angeles, Inc., Los Angeles. Shipping Board Bureau, 
which, he said, “no new const 


31—Sabine District Transportation Club, Inc., Beaumont, Tex. teen Ainanen tel tin ae 
31—San Francisco Traffic Club, San Francisco. general policy for a period « 


to 90 days. 





* 
February The Senate received a 1 
tion introduced by Senator © 
3—Transportation Club of St. Paul, St. Paul. Carran, of Nevada, proj 
4—Traffic Club of Washington, D.C., Washington. establishment of a new sta 
5—Kansas City Traffic Club, Kansas City, Mo. senate committee—one on 


nautics and aviation. 


The Railway Express A 
reported a net gain of 16 


5—Empire State Highway Transportation Association, New York City 
5—Ky-O-Va Traffic Club, Huntington, W.Va. 
5—Traffic Club of Cleveland, Cleveland. 


5—Northeast Mississippi Traffic Club, Tupelo, Miss. cent in air express shipme . 
9—Transportation Club of San Diego, San Diego, Calif. 1933 over 1932, indicating 
10—Traffic Club of Baltimore, Inc., Baltimore. REA said, that air express 
10—Cincinnati Traffic Club, Cincinnati. developed from the emer; 





or unusual shipment stage 
few years ago into an imp¢ 
unit of the nation’s trans| 
tion system.” 


10—Women’s Traffic Club of Pottsville, Pottsville, Pa. 
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I t ‘t matter whether 


vou re shipping perishable 


food-stuffs, machine parts, jet 
engines Ol) whether it’s L.T.L. 
or T.L. With experienced 
handling and personalized 
service, CF will route your 
shipment the direct way... de- 
liver it safely and quickly with 
through-trailer service. single- 
line responsibility, using the 
most modern fleet and finest 
facilities available anywhere. 

For fast, dependable trans- 
portation of shipments to Cana- 
dian points, contact the CF 


terminal nearest vou. 


Send for this Free Booklet 


Your Shipments 

i practical booklet 

that explains hi © prepare shipments 
for Canadian points based on vears of 
experience as a Canadian gateway carrier 
It lists the documents needed and how to 
complete them, plus other helpful hints on 
packing that will save vou time and money 
mn Canadian shipments. Just fill out 

the coupon at left and send it to 
either: Eastern Region Office, P.O. 

Box 55171, Indianapolis 5, Indiana 

or Western Region Office, P.O. Box 


3618, Portland 8, Oregon 
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Northern Pacific Railway increases its “Roller Freight’ 


CA PY Toe. ime ath 
ee Rae 
LT WI 62400 NEW10 58 


fleet by equipping 150 more cars with 


Timken’ roller bearings 


ITH its latest order for 150 
loader-equipped box cars on 
Timken 
the Northern Pacific Railway ups 
its “Roller Freight’ total to 678. 
It’s part of their continuing pro- 


tapered roller bearings, 


gram to give shippers better and 
better freight service. And these 
cars will help speed freight service 
on a// railroads because they'll be 
used in interchange—roll on other 
railroads’ lines too. 

The Northern Pacific’s use of 
“Roller Freight” benefits shippers 
because Timken bearings end the 
No. 1 cause of freight train delays 


BETTER-NESS 





—the hot box problem. Shipments 
can go through faster on “Roller 
Freight’, arrive on schedule in 
better condition. 

And Timken bearings speed ship- 
ping through terminals, too. They 
cut terminal bearing inspection 
time 90%. And there’s less damage 
to lading, because Timken bearings 
reduce starting resistance 88%, 
make jolt-free starts possible. 


The Northern Pacific and 71 other 
railroad and freight car owners are 
putting more and more freight cars 
on Timken roller bearings. They al- 


rolls on 
® 


ready have 26,600 “Roller Freight 
cars in service or on order—mo! 
than half of them in interchangs 
service. 

The switch to “Roller Freight 
grows month by month. As mor 
railroads join in, they will end 
hot box problem everywhere. It \ 
give shippers better-than-ever s« 
ice—help shippers serve th 
better. 
Roller Bearing Company, Canto 
Ohio. Cable: “TIMROSCO”. M 
ers of Tapered Roller Bearis 
Fine Alloy Steels and Remov: 


Rock Bits. 


customers The Timk 


First in bearings for 60 yea’ 


tapered roller bearing § 
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Interstate Commerce 
Commission News 


Maine Central May Issue 


Income Debentures in 


Exchange for ‘Preferred’ 


iSsion, 


nange 


he Maine 


k o! 


division 4, 
in Finance 
‘entral Railroad 
Central 

not exceeding $4.,- 
1 amount, of per 
bentures, due March 1 
for up to 30,000 
cent cumulative 
the par value of 


on the basis of $150 


by 
No 
Co 
au 


raer 


5le 


> per 


nount, of debentures and 


a 


‘cumulated and 


rea 


lé Maine 


ZU UU 


LOCK on 
} 


Stock Wa 


daivision 


reon 


ion said, 


vantage 


which 


ch share of preferred 
unpaid 


surrendered for 


irrearage on applicant’s 
amounted to $55 pel! 
adding that ap- 
that proposal was 
o eliminate this arrear- 

strengthen its credit 
rtly to enable it to ob- 
in servicing its 


i¢ 
ilo 


its 30,000 shares of cumu- 
tock, the division 
Central also had 
hares of $100 par com- 
no dividends could 
he arrears on the pre- 
paid 


aid that applicant’s pro- 


said 


out- 


had been approved by the holder 
latively large majority of its com- 
i no objection thereto had 


ind 


UY 


holders of its 


long-term 


plicant had been advised by tax 


id had 
ial Revenue 


payable 
would be 


income 


obtained a ruling from 
Service that in- 
yn the proposed deben- 
deductible in computing 
for federal income tax 


the division said, adding that 


on capital 


stock were not 


SO 


a 100 per cent exchange of 


red 
mum 

debent 
mn said 
iX rate, 


duced by 


stock 

annual 
ires would be $247,500,” the 
However, since at the pres- 
federal income taxes would 
52 per cent of the interest 


the 
requirement 


for debentures, 
interest 


proximately $128,700 a year, assum- 
ontinuance of earnings sufficient to 


such 


itlay for 


interest, 


the 
interest 


maximum net 
on the deben- 


vould be $118,800 and for the sink- 
ind thereon $30,000, or a maximum 


ish 


h outlay after taxes of $148,800 as 


ared to $150,000, if the annual divi- 
f $5 per share is paid and $225,000 


addition 


an average of $2.5 per 


DECISIONS 


eeeeeeeeeeeeeeeeeeeeeeeeenee 


onsidering 


? 


, ; ? “y0°T) ° } 
nancial ructure na 


aii 
derived 
all ps 
the 
issue is an appropriate, 
advantageous method of 
the arrearage effecting 
improving applicant’s 


ts economic well-bein 


tial benefits to be 
exchange by 


ur opinion, 


proposed 


cernea 


Competitive Bidding Not 
Required on FBL Notes 


Subject to authorization by the C 
proceeding of 
Barge Lines, In 
000.000 of 15-veal 
ship mortgage notes, the sal 

such notes by applicant through com- 
petitive bidding should not be required 
he Commission, division 4, has concluded 
in a report and order in Finance No 
20439, Federal Barge Lines, Inc., Com- 
petitive Bidding Exemption. Commis- 
sioner Walrath did not participate in 
the disposition of the proceeding 

The division said a special application 
exemption from the competitive bid- 
Ex Parte No. 158 
Bidding in Sale of 
Securities, 257 ICC 129, 164, was made 
by Barge Lines preliminary to 
the of an application unde! 
tion the interstate commerce ¢ 
to issue sell the notes. It 
objection the application had 


offerec 


In a subsequent 
ue by Federal 


exce 


lerrea 


ealn $5 


for 


ding requirement in 
In Re Competitive 


Federal 
filing 
20a of 

and 
to 


sec- 

uct 
Said no 
i been 

Proceeds from the sale of the notes 
would be used to finance approximately 
$1,300,000 of the cost of a new towboat 
estimated to cost about $1,750,000, to re- 
finance $2,900,000 of applicant’s existing 
obligations. and to add $800,000 to 


its 


of final 


@®eeeee?es?f 


purposes, 


after the Com- 
applicant ac- 
nland Waterways 
applicant authority 
vitho competitive 
authority applicant 


to 


th Commission 
$4,100,- 


juNnting ( 


; 


an ne 
wa rm 
ILS proposea 
absence ol 
4 publicly es- 
and financial 
iable banking 
competitive 
bid | 
even tt 


ata 
mn aavance a rice 
Plicant ol 


bid 


that in its opinion 
to relief from 
ompetit bidding 
to 


ntained 


a1 
tied 
lve 


herein is 


Friedeberg Receives Nothing 
For Expense Reimbursement 
InN YO & W Reorganization 


In a report 
No. 11662, 
Western 
+7 +) 


tion, the Cr 


hixed nothing as 


order in Finance 
York, Ontario & 
Co., Reorganiza- 

division 4, has 
the maximum limit 
allowance for reimburse- 
ment of incurred Adolf 
Friedeberg during the period from 
March 23, 1943, to December 31, 1954, 
in connect the debtor rail- 


proceedings 


and 
New 
Railway 


expenses by 


road’s 
and plans 
In the proceeding at 295 
ICC 346, the Commission refused to ap- 
prove a plar f reorganization for the 
hat no plan of reorgan- 
be formulated and approved 
foreseeable future 
United States 
southern district 


the proceed- 


a report 1n 


1 COUId 


now or in the 


recommended to the 
‘ 
t 


ul wr the 


aismlss 


Mr. Friedeberg, 
reimbursement 
submitted an 
items ex- 
cregated under general headings 
ws: Entertainment, travel, general 
ngineering and_ “statistical 
photostats, and extra steno- 


said that 

pplics 1, sought 

of $56,666.8 which he 
exhibit showin he various 


pense se 


? +1) 


ot! 


as folk 

expenses 

work, legal, 
raphic help 

Held $3 Million in 
The division said the applicant began 

purchasing the debtor railroad’s bonds in 


Once Bonds 
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1940, and that at one time his holding 
amounted to almost $3,000,000 in first- 
mortgage bonds At that time, it said, 


he believed that reorganization of the 
debtor could be accomplished and he 
would thereby realize a profit from his 


holdings. Later the division said, he 
became convinced that reorganization 
was impossible, and disposed of his bonds 

The division said that during the time 
he was active in the proceeding, Mr 
Friedeberg solicited traffic for the debtor, 
contacted bankers in an effort to raise 
money to dieselize the road, investigated 
the feasibility of a so-called large scale 
‘piggyback” operation for the debtor 
which proved to be unfeasible because 
of the physical condition of the debtor’s 
road, and in other respects endeavored to 
foster the railroad’s reorganization. 

The said that the applicant 
was the organizers of the bond- 
holders’ committee formed in 1950, which 


n 
on, 


alvision 
one of 


later took an active part in the pro- 
ceeding 

The division said that expenses in- 
curred on matters which were of no 
benefit to the estate were not compensa- 
ble 

“As previously explained,” the divi- 
sion said, “a very substantial but not 


identifiable portion of the amount sought 


by applicant represents expenses in- 
curred in the solicitation of business for 
the debtor. These and other expenses 


claimed which were incurred in connec- 


tion with the ordinary operation of the 
debtor, are not within the purview of 
section 77(c)(12), fof the bankruptcy 
act], but are subject to the jurisdiction 
of the court through its general con- 
trol of the operation of the debtor. Chi- 
cago & E. I. Ry. Co. Reorganization, 212 
ICC 491, 493 

“Also a substantial but not ascertain- 
able amount included in applicant’s 
claim represents expenditures connected 
with matters such as the ‘piggyback’ 
operations which were of no benefit 


to the debtor’s estate and therefore are 
not compensable therefrom. Applicant 
has failed to show what, if any, amount 


was expended on matters peculiar to 
the debtor’s reorganization and which 
were beneficial to its estate. In the cir- 


cumstances, we are unable to determine 
that any of the expenses incurred by 
applicant should be reimbursed from the 
debtor’s estate.” 


New Company Is Authorized 
To Buy Rail Line in Texas 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20381, 
Georgetown Railroad Co.—Acquisition 
and Operation—Williamson County, 
Tex., embracing Finance No 20451, 
Georgetown Railroad Co., Stock, has au- 


thorized the applicant company to ac- 
quire and operate a rail line formerly 
owned and operated by the Missouri 
Pacific Railroad Co 

The line extends a distance of 17.97 
miles, from milepost 2.0, near Round 
Rock, north to Georgetown, Tex., at mile- 


post 9.97, according to the report. In Fi- 
nance No. 19809, Missouri Pacific R. Co. 

Abandonment (Portion) Georgetown 
Branch, which was decided concurrently, 
the Missouri Pacific was permitted to 





abandon the line, effective 15 days from 
January 16. 

The division said that the Georgetown 
company was chartered for the specific 
purpose of acquiring the line. 

The division also granted authority to 
the company to issue not exceeding 2,400 
shares of capital stock of the par value 
of $25 per share to finance the purchase 
of the line, the purchase price of which, 
it said, was $58,101.22. 

“The applicant intends to operate the 


line to provide continued service to 
industries located at Georgetown now 
served by Missouri Pacific and to new 


industries expected to be established in 
the area,” division 4 said. “Such new 
industries would consist of cement, lime, 
stone cutting, and rock crushing plants 
in the establishment, development, and 
expansion of which certain of the appli- 
cant’s shareholders are interested 

“The applicant has viewed the pros- 
pective revenues to be derived from the 
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line in a different light than has 
Missouri Pacific . . . The prospective ne 
industries and the traffic estimated the 


from must, at this stage, be cla 
as speculative. However, acquisition 
the line assures an effort to conti 
service to the industries now served 
Missouri Pacific, and to any new ind 
tries that may be established, and if 


shareholders of the applicant have 
confidence that they are willing to 
their personal funds in an effort 


furnish such service, we think they sho 


be afforded an opportunity to do s 

The division said that, because of 
practical difficulties that would 
encountered in completing an appli 


tion to acquire the line prior to the 
thorization of its abandonment, the ay 
plicant sought its acquisition only aft 
a certificate authorizing the abandor 
ment became effective, after the Missou 
Pacific tariffs over the line had ber 
canceled, and after the Missouri Pacif 
operations had been discontinued 





ICC Affirms Motor Carrier 


Unlawfully Tacked Rights; 
New Plan Called Lawful 


The Commission, by a report and 
order on further consideration in 
MC-C-1931, Marcell’s Motor Express, 
Inc.—Investigation of Operation, has 
affirmed the findings of the Commis- 
sion, division 1, in a prior report, 74 
MCC 682, and denied a petition of 
the respondent for reconsideration. 

In the prior report, division 1 found, 
the ICC said, that the respondent had 
been and now was engaged in the trans- 
portation of general commodities, with 


exceptions, between points in Connecti- 
cut and Massachusetts, on the one hand, 


and, on the other, points in Vermont, 
contrary to the terms of its certificate 
MC-54430, dated October 5, 1955, by 
joinder of irregular route authority 
therein specified with its regular route 
authority between New York, N.Y., and 


Burlington, 
miles of 
added 


Vt., at a 
Rutland, Vt 
that the division 


within 25 
Commission 
found that 


point 
The 


also 


such service was unauthorized and that 
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an order should be entered requiring 
spondent to cease and desist from 


performance of such transportation 


less and until appropriate autho! 
therefor was obtained 
Carrier’s Contention 
Respondent in a petition for recor 
sideration now contends that the find 
ings of the division are erroneous al 


should be disapproved,” the Commissio! 
said. “It argues (1) that it has 
held in other situations, without equiv: 


bee! 


cation, that two separately granted o 
erating authorities may be tacked < 
joined at a common point of servi 
whether or not one of the authoriti 
is partially restricted, (2) that the 


and consolidation of its certin 
cates has resulted in a diminution of the 
operations which it can conduct betwet 


issues 


the termini of its New York-Burlingto! 
regular route, and (3) that by an alter 
native method, not considered by th« 
division, it can lawfully transport sh 
ment between points in Canada, < 
the one hand, and, on the other, point 
in Connecticut and Massachusetts 
points in New York located within 
miles of St. Albans, Vt 

“In reply the Bureau of Inquiry a! 
Compliance of this Commission, 
argues that the petition 1 witho 
merit: and that there is no manne! 


which respondent’s various segments 
operating authority may lawfully b 
joined to authorize the operations whi 
have been the subject of this proceedin 
The facts of record are adequately 
forth in the prior report and need n 
be restated here in detail 

‘It is the respondent’s position that 
has been and is lawfully transportin 


shipments between points in Connecticut! 


and Massachusetts, on the one hand 
and, on the other, points in Vermont an 
Canada, by joining or combining fou 
separate operating authorities, one « 
which is a regular route authority wit! 
a restriction imposed thereon whic! 


limits respondent’s use of that regula! 
route to the handling of traffic movin 
to or from New York and New Jerst 
points 

“The prior report fully explored th¢ 


position advanced by respondent an 
found it to be untenable, and found tha 
respondent has been and is using a se 
ment of its New York-Burlington regula 
route authority in combination witl 


other irregular route authority in such ¢ 
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lanner 


1ereln 
rhe 


in 


ere 


he 
€ 
il 


ion, the 


anuary 24, 1959 


aS not 


to give effect 


said 


to the re- 


triction imposed in the regular route 
ithority. Since the prior report sets 
rth at length the reasons which we 
lieve adequately support the findings 


no useful purpose will be served 
repeating such reasons here.” 


Commission that, in its 


findings in the prior report 


appropriate 


and fully 


he ey ide nce 


New 


nh aaa 


idition to 


supported 


While respondent contends that the 
sue and consolidation of its certifi- 
te with respect to its New York-Bur- 
ton regular route resulted in a dim- 
ition of its authorized operation it 

iduct between such termini, it 

oint out how such diminution 
ilt he Commission said. “The 
or report adequately discusses the 
k of merit in such contention and 
ther discussion is unnecessary here 


Tacking Proposal 


challengin 


g the find- 


in the prior report, the petition 
he time in this proceeding 
line 1 method whereby respondent 
eve lawfully may transport ship- 
ent between points in Connecticut 
d Ma husetts, on the one hand 
i he other, points in Canada 
effect to the restriction im- 
ed ts New York-Burlington reg- 
e. Whereas it has previously 
ver n traffic to or from Canada 
i t I operation between points 
Cor ticut and Massachusetts, on 
e one hand, and, on the other, points 
Vermont, it now submits the propo- 
I tacking the same four 
horitie h were considered ir 
| port, it can lawfully trar 
fT by operation throug 


n New York which lie withi 
mile St Albans, Vt 
Si ne of the four authoritie 
iver i S it to operate between 
! on the one hand, and, on 
the points within 30 miles of St 
ans, some of which are ports of entry 
Ne Y t¢, it would be able to move 
yme to and from points in Can- 
by interchanging with other tar- 
rs at these New York points, thereby 
il compliance with the re- 
imposed on that segment of its 
Y or k-Burlington regular-route 
I miles of Rutland, Vt., where 
kil vould take place 
In Marcell—Interpretation of Certifi- 
62 MCC 694, it was held that the 
e in question ‘to or from New York 
hor respondent to handle between 


points authorized traffic which origi- 


operatiol! 


petition 


ppears that 


+ 


the new prop 


r is destined to, points beyond 





idvanced by 
e a lawful 
ong as re- 


valid com- 


interchanges 
points in 
miles of St 


New 
Al- 
between 


the other 
ul boundary 
States ana 


irregular 
d. While it 
sed method 


‘ i 
York. Thus it appears that the 
el method of operation ¢ 
pondent would constitut 
thod o operation so ] 
ndent tacks authorities at 
n points of service and 
h other carriers at 
rk located within 30 
I those shipments moving 
ints in Connecticut and Massachusetts 
the one hand, and, on 
ints on the internation: 
e between the United 
nada, provided, of course, the separat« 
iracter of the regular and 
ite service are maintaine 


may be conducted lawfully 


hat matter has no bearin 
ficacy of the findings ir 
eport relative to the unla 
ions heretofore conducted. 


will be denied.” 


g upon the 
1 the prior 
wful opera- 
Accordingly, 
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Commission Reports 





Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
application to the Commission 


seneeeeceer COUEEODEOOEOEEOEEES 


Paint or Paint Materials 


I. and S. M-10837, Paint or Paint 
Materials—Milwaukee to Cincinnati. By 
division 2. Modified procedure followed 


Proceeding discontinued on finding ju 

and reasonable reduced motor com- 
modity rates of 70—100 and 60 cents pe! 
100 pounds, minimum 22,000 and 32,000 


pounds, respectively on buffing or 


polishing compounds, paint and paint 
materials, and various other commodi- 
ties, from Milwaukee, Wis., to Cincin- 
nati, O. The rates were filed to become 
effective February 17, 1958, by Motor Ex- 
pre Inc. of Indiana in lieu of a rate of 
74 cents, minimum 20,000 pound On 
r\Y ; ‘ - +} 


rotest of he central State 


Bureau, operation of the 
pended to 


Motor 
scnea- 


and includins 


Lic was 


September 16, 1958, and the effective 
date voluntarily postponed by the res- 
pondent indefinite] 


ly. The division said 
rates were 
ory. They would result 


. 2 
yieias pel 


that +t} 


na he proposed 
be fully compensat 


in greater 


shown t 


truckload and pe: 


tr L i) + h . at va 
truck-mile han the present rate and 
would provide more economical trans- 
portation, the division said 


Chromium Sulphate 


I. and S. M-11561 
Kearny, N.J. to Howland, Me. By di- 
Modified procedure followed 
suspension vacated pl 
on finding just and 
reasonable a reduced motor rate of 99 
, 


cents a 100 


Chromium Sulphate 


i < 


Order ofl 


ceeding discontinued 





pounds, on chromium sulphate fron 
Kearny, N.J., to Howland, Me. The rate 
was published to become effective July 


25, 1958, by the New England Motor Rate 
Bureau at the request of Maine Freight- 
but that on protest of certain rail- 
roads in Trunk Line Territory, operation 
f hedules was suspended to and 


ways, 


of the 


including February 24. The division said 
that three other carriers parties to the 
tariff had indicated their intention 


participate in € 
quently, it said, 
withdrew their 
posed schedules 
shipments, the present rate of 110 cents, 
minimum 36,000 pounds, had been un- 
successful in attracting any of the traffic, 
which moved in substantial volume by 
rail at a rate and minimum the same as 
by motor, the division said. The evidence 


proposed rate. Subse- 
railroad protestants 
Opposition to 


Except for 


the pro- 


occaslonai 


was convincing that the proposed rate 
would be reasonably compensatory and 
there was no indication that it consti- 


uted a destructive competitive 
the division concluded 


prac tice, 


Pipe Fittings 


I. and S. M-11515, Pipe Fittings—Louis- 
ville, Ky., to Ridgetown, Ont. By divi 
3. Modified procedure followed. Sched- 
iles ordered canceled on or before March 
2, on not less than one day’s notice, 
finding not shown just and 
a reduced commodity rate of 76 cents a 
100 pounds, minimum 40,000 pounds, on 
iron and steel articles, namely pipe fit- 


on 


1] 
reasonapbie 


ICC News 


tin 


ings otherwise indexed, from Louis- 
, to Ridgetown, Ontario, Canada. 
was contained in schedules filed 
to become effective July 14, 1958, by the 
Niagara Frontier Tariff Bureau, Inc., at 
the instance of a motor carrier party to 


the Central 


not 
ville, Ky 
The rate 


7 t 


its tariffs, but on protest ol 


Territory railroads, operation of the 
schedules was suspended to and includ- 
ing February 13. The proposed rate was 
yublished me an identical rate ap- 
plicable on the traffic by rail carriers 
from al » the considered points, the 
divisio1 Lit adding that the present 
mots arrier rate was not indicated 
The d ion said that an essential ele- 
me! ye considered was whether the 
proposed rate would be reasonably com- 
pensat It added that the evidence 
of record did not support a finding that 

f pondents had ustained their 
burd f proof in that respect. Com- 
mi Walrath did not participate in 
tl ( tion of the proceeding 


CUCROGHOREHEECREOREEE 


Railroad Abandonments 





Tennessee Central 


Hearing Examiner John L. Bradford, 
by a proposed report in Finance Docket 
nnessee Central Railway Co. 





Ab me ha ecommended that an 
application by the Tennessee Central for 
1utl to ibandon its Crawford 
branch, be een Monterey and Wilder, a 
d é yximate 20.6 miles, in 
Putnam, Overton, and Fentress counties, 
Ten! be denied. The examiner stated 
that a ness for the applicant testified 
at a hearing that a large amount of de- 
ferred maintenance would have to be 
nade he ling ed almost exclu- 
sivel for transportation of coal from 
points served by it to a Tennessee Valley 
\ y steam plant Kingston, was 
kept ir peration. However, Examiner 
Brac id, the record showed that 
here as a “relatively tremendous” re- 
serve ( ecoverable coal in the territory 


e 
said the record 
conclusion 
I was no future 
the coal-mining business in the terri- 


the line. He 
t apparent 
ant that there 


Hearing Examiner Jerome K. Lyle, by 
a proposed report in Finance No. 20222, 
Texas & Neé Orlear Railroad Co 
Abandonme! Portio1 Yoakum Sub- 
division, has recommended that the Com- 
mission ermit abandonment by the 


Yoakum sub- 


company of a portion of its 


division extending from milepost 84.00 
near Sheridan, to milepost 117.00 near 


approximately 33 miles, in Colo- 
and I counties, Tex. Examiner 
i operation by the appli- 
line involved, with annually 


AVAL 
tnat 


cant of the 


recurring losses, tended directly to affect 
its financial stability and to impair its 
ability to render service in interstate 
commerce on other portions of its line. 
The examiner recommended that author- 
ization of the abandonment be made 
subject to conditions for the protection 
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of employes 
in Chicago, B 


the same as were prescribed 
& Q. R. Co., ICC 700 


257 


Northwestern Pacific 


Railroad Co 
20491, 
permit 


The Northwestern Pacific 
by an application in Finance No 
has asked the Commission to 
abandonment of that portion of its 
Larkspur branch, in Marin County, 
Calif., between milepost 12.937 and mile- 
post 13.449 at the end of the line at Lark- 
spur, a distance of approximately .512 
of a mile, together with all sidings, spur 
tracks and appurtenances. The appli- 
cation said that the line not han- 
dling sufficient traffic to justify its con- 
tinued maintenance and operation 


was 


Maine Central 


By a proposed report in Finance No 
20271 Maine Central Railroad Co 

Abandonment—Waukeag Branch, Ex- 
aminer Robert Romero has recommended 
that the Commision, division 4, approve 
abandonment by the Maine Central of 
a branch line, referred to as the Wau- 
keag branch, extending from a connec- 


tion with the main line at Washington 
Junction to the end of the line at 
Waukeag, ately eight miles in 


approxim: 
Hancock, Me. For the protection of rail- 
way employes, he recommended that the 


Commission impose conditions the same 
as those prescribed in Chicago, B. & Q 
R. Co. Abandonment, 257 ICC 700 
Shippers at Waukeag would be incon- 
venienced without rail service, par- 
ticularly a feed dealer who might be 


compelled to liquidate his business at a 
substantial loss, Examiner Romero said 
On the ther hand, he added, the con- 
tinued operation of the line would im- 


greater burden on 
“particularly in times such as 
dwindling railroad earnings 


pose a applicant 


these of 


Uncontested Finance Cases 














I aDpI F.D. Ne 0439. Federa 
e Line Ir Competitive Bidding Ex- 
t whi find subject to a 
i b the Commis nu 4 subse 
que proce I f the issue by Federa 
B I in< not exceedl! ~ $5,000,006 
ar St-! ferred sl ) mortgeace 
é ale by p ant {f such notes 
nnetitive ir should not be 
required Commissioner Walrath not partici- 
rea 
Motor Finance Cases 
MC-F 4. I Tr port, Inc 
: I C. Dyer, In Applica 
Internationa Transport In of 
r, Mi temporar operation 
tor irrier rights and properties 
I C. Dye Ir f Spokane, Wash 
wi I > 
MC-} 6: Dorn'’s Tr I : Inc 
Purchase—P} 1} ress, I ylicatio 
f Dorn'’s Tr s n, In Rensse- 
er N.Y f rar’ oper of the 
I irri es P} Express 
M N.Y C wit! 


Transportation C 


oO 
Service Transport Co 


By the 
tion of 


Commission, division 4 
Advance Transportation Co., 


Applica- 
of Mil- 


waukee, Wis., for authority to acquire con- 
trol of Service Transport Co., of Racine, 
Wis., through purchase of all of its capital 


stock, and for the acquisition by J. C. Lind- 
ner, G. J. Lindner and A. J. Lindner of con- 
trol of the operating rights and property 


through the control and merger, denied. The 
division said that as the evidence of record 
was wholly inadequate to support a find 


ing that the dual operations of these car 


riers, which would be conducted between the 
same points and within the same territory 
would be consistent with the public interest 


it had no alternative but to deny the ap 


plication It was noted that Commissioner 
Mitchell did rot participate 
. > > 

MC-F-6388, Transcon ines—Purchase—B 


& M Express, Inc., embracing Finance No 
19482, Transcon Lines—Issurance of Securi- 
ties By the Commission, on reconsidera- 
tion. In the title case, purchase by Transcon 
ines, of Los Angeles, Calif., of the operat 
ing rights and certain property of B & M 
Express, Inc of Birmingham Ala and 
acquisition by Scribner Birlenbach of control 
of the operating rights and property through 
the purchase, approved and authorized. In 
the embraced case, authority granted Trans 
con to issue (2) 20,000 shares of its $2.50 par 





value common stock and (b) its unsecured 
6 per cent promissory note in the rgregatk 
principal amount not exceeding $255,594 





Commissioner Arpaia wrote a 
which Commissioner Mitchell joined. Com 
nissioner Walrath did not participate 
> > > 

MC-F-6558, Navajo Freight 
Purchase (Portion Strickland Transporta 
tion Co., Inc., embracing Finance No. 19756 
Navajo Freight Lines, Inc Notes and MC- 
59680, Sub. 122, Strickland Transportation 
Co., Inc., Extension—Wichita Falls. Applica- 
tions denied by the Commission, division 
4. In the title case, the division denied an 
application of Navajo Freight Lines Inc., of 
Denver, Colo., for authority to purchase cer- 


dissent it 


Lines, Inc 


tain operating rights of Strickland Trans- 
portation Co., Inc., of Dallas, Tex., and cer- 
tain property of L. R. Strickland, of Dallas, 
and American Truck and Trailer Sales Co 
of Fort Worth Tex and application of 
Lawrence Cohen for authority to acquire 
control of the operating rights and property 
through the purchase. Application of Navajo 


us 

Freight Lines, Inc., in Finance No. 19756, for 
authority to issue promissory notes in the 
ageregate principal amount of $377,000, de- 
nied. In MC-59680, Sub. 122, Application of 
Strickland Transportation for authority to 
transport general commodities between 
Wichita Falls and Henrietta, Tex denied 
rhe division said, in MC-F-6558, that protes- 








tants’ ability to continue to provide ade- 
quate, efficient and economical services in 
the territory would be adversely affected by 


the performance of duplicate operations 


result from the proposed transaction 


luting 


ORDERS 


Railroad Free Time Lumber 
Tariffs Remain Suspended 


By an order in I. and S. No. 7050, Lum- 
ber—Free Time Allowance at Hold 
Points, the Commission, division 2, act- 
ing as an appellate division, has refused 
to lift an order of the Board of Sus- 
pension, which suspended from Novem- 
ber 2, 1958, to June 1, proposed sched- 
ules of a number of railroads including 
the Minneapolis, St. Paul & Sault Ste 
Marie Railroad Co., permitting the hold- 


ing at designated points for 15 days 
without charge, carloads of lumber and 
related articles originating at points in 
Mountain-Pacific Territory (T.W., Nov 


1, 1958, p. 75) 

The Soo Line, in a petition, asked the 
Commission to vacate the suspension 
order “pending a thorough investigation 
of present and proposed practices,” and 
to issue an order applicable to all rail 
carriers “prescribing the extent to which 
they may lawfully provide the trans- 
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portation needs of the lumber indust 
so that all competing carriers will ha 
an equal opportunity to share in ava 
able traffic” (T.W., Dec. 13, 1958, p. 1 
The Chicago & Northwestern Rail 

also asked the Commission to vacate 


lt Railro 
1a the M 
e New Y 


Hearing 


Suspension order 
In its instant order, the division 
; ) 

that sufficient reasons had not bs On Pare 
shown for vacation of the suspen The Ci 
order hel } 

- 8. Incre 
Changes Made in Material e Exan 


Required in Annual Reports 


The Commission, division 2, has issu = 
five orders prescribing the annual rep ; 
forms for various types of carrie! 





use for the year ended December — 
1958, and for subsequent years. In ea nad = 
case, the order modified an outstandir . Bonne 
order for the purpose of effectuatir ced 
minor changes in the data to be f ale 
nished as previously prescribed. T - 
reports are due at the Commission on « rn al 
before March 31 following the year z ;' 
which they relate ; 

The division said that as the char ha mo 
to be effectuated by the orders we nse. Tl 
minor in nature, rule making proced ition. re 
were not deemed necessary. All five vy refer? 
ders were issued under Title 49 ran on of 
portation, Chapter I—Interstate Col ns wl 
merce Commission. Three were issu¢ er he 
under Subchapter A—General Rules a! the re 
Regulations, Part 120—Annual, Sp tion 
or Periodical Reports, one under Su l after 
chapter C—Carriers by Water, Part 

teports, and one under Subchapte1 

Carriers by Motor Vehicles, Part 2( 


Reports of 


The 


Motor Carriers 


three orders under Part 120 m¢ 


fied the following annual report forn The Con 
Railroad Annual Report Form A in Ex 
line-haul and switching and tern ict 
railroad companies of Class I Ra motive 
road Lessor Company Annual Repo! i revise 
Form E,” for lessors to railroad I instru 
panies, and “Annual Report Form B March 4 
(Persons Furnishing Cars or Protect The divi 
Services), for persons furnishing car pretat 
protective services to or on behalf tice of 
railroads or express companies the F 
The order under Subchapter C—C; x 


riers DY 


Water, Part 301—Reports, mod 
fied “Annual Report Form M (Maritin vi 


Carriers fOr maritime carriers subje val 
to section 313 of the interstate comme! n 
act, and the order under Subchapter B en-¢ 
Carriers by Motor Vehicles, Part 2( i added 
Reports of Motor Carriers, modifie Sed 
“Motor Carrier Annual Report Forn tice I 
(Class II Carriers of Property) ,” fo med ju 
carriers The M 
; d to eX 
: : road ¢ 
Minor Authorized to Hold ae 
. . ) th 
Jobs With NYC Affiliates Md 


Former Commissioner Robert 
Minor, who resigned from the Comn 
sion last year to accept the position 
vice-president-law of the New York C¢ 
tral Railroad Co., has been been auth Sy an 


ized by the ICC to hold concurrently 

positions of vice-president of five ca and 
riers affiliated with the NYC. The a lwav < 
thorization was by an order of the IC Chair? 
by Commissioner Mitchell, in Finance N postp 
20476, Application of Robert W. Mir ler ent 
Under Section 20a(12) of the Intersta h time 
Commerce Act. The affiliated carrie recons 
are the Cleveland, Cincinnati, Chicago The ord 


St. Louis Railway, the Indiana Harb nof aj 
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lt Railroad, the Mahoning Coal Rail- 
id, the Michigan Central Railroad, and 
e New York & Harlem Railroad 


Hearing Set for February 17 
On Parcel Post Rate Boost 


The Commission, by Commiuissioner 
tchell, has issued an order in No 
38, Increased Parcel Post Rates, 1957, 
ening for hearing on February 17 be- 
e Examiner Burton Fuller, in Wash- 
ton, a request of the Postmaster Gen- 
| that the Commission “consent” to 
increase in rates on fourth class mail 
17.1 per cent en parcels weighing from 
e to 70 pounds (T.W., Dec. 6, 1958, p 


1 the same order, the Commission de- 
red action on a petition of the Parcel 
Association, Inc., asking the Com- 
sion to dismiss or defer action on the 
tmaster General's request (T.W., Dec 

p. 68 The order recited that the 
tmaster General had replied to the 
tition and that the association had 
d a response to the reply together 
{ ion for leave to file the re- 
nse. The Commission said that the 
tion, reply and response, insofar as 
vy referred to matters within the juris- 
tion of the Commission, raised ques- 
ns Which could not be resolved until 
er hearing had been held. Leave to 
the response was granted but dis- 
tion of the petition was deferred 
l after the completion of the hear- 


Diesel Rule Interpretations 


The Commission, division 3, by an or- 
in Ex Parte No. 174, Rules and In- 
ictions for Inspection and Testing of 

Other Than Steam, has is- 

revised interpretations of the rules 

i instructions prescribed by an order 
March 4, 1958 

‘he division amended and revised in- 
retation of one rule proposed in a 

ce of proposed rule-making published 

the Federal Register of September 20, 

ret of views and argu- 


uri? + 
OLLOW II re eip 


rhe \ and arguments were such as 
varrant revision of section 91.229(¢ 
assage between units with 
en-end platforms, the division said, 
idded that in all other respects the 
yosed interpretations set forth in the 
e of proposed rule-making were 
med justified and necessary 
4, 1958 order, insofar as 
provisions of section 91.205(f) ap- 
ed to equipment of the Lehigh Valley 
lros »0., Was modified by postponing 
compliance date from January 1, 
o January 1, 1960. Section 91.205 


relates to prevention of oil passage 


Co 


of Ga. Order Postponed 


iy an rder in Finance No. 19159, 
! ] Georgia Railway Co., Con- 
and No. 31977, Central of Georgia 
Investigation of Control, 
Tuggle, the Commission 

postponed the effective date of an 
ier entered in the proceeding, until 
h time as it disposes of a petition 
reconsideration (T.W., Jan. 17. p. 86.) 
[he order was entered on considera- 
n of a petition, filed by the St. Louis- 


San Francisco Railway Co., for rehear- 
ing and reargument and for reconsidera- 
tion of a report in which the Commis- 
sion disapproved an application by the 
Frisco for authority to acquire control 
of the Central of Georgia, and found 
that the Frisco had violated section 
5(4) of the interstate commerce act by 
acquiring a majority of the voting stock 
of the Central without ICC authoriza- 
tion (T.W., Nov. 22, 1958, p. 73 


Suspended Tariffs 





& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here Details of such orders are 
published in The Traffic Bulletin Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension 


arene PUUEOECECEEECULOCECERCEROEOESUOROUGEDEEREOTO ERE REREOROES 


I. and S. No. 7102, Fresh Frozen Meats 
—McCook, Neb., to Chicago, from Janu- 
ary 20 to and including August 19, sched- 
ules published in supplement No. 188 to 
ICC No. A-3991, of Western Trunk Lin 
Committee, agent, proposing a reduced 
commodity rate on fresh frozen meats 
minimum 80,000 pounds, from McCook 
to Chicago 

I. and S. No. 7103, Minimum Charge— 


9) 


Blue Ribbon Express, from January 21 


to and including August 20, schedules 
iblished in supplement No. 30 to ICC- 
FF No issued by Blue Ribbon Express 
Inc., New York, N.Y., proposing to estab- 
ish a reduced minimum charge pe! 
hipment on less-than-carload freight 


‘ tra fh 


rwarder traffic restricted to such traffic 
free pickup service 

ransported between New York, N.Y 
and Chicago, Ill., and points grouped 
with each 


4 is not subject to 


; 


ana 


I, and S. M-12159, Canned Foodstuffs— 
Brighton, Colo., to St. Louis, Mo., from 


January 17, and later, to and includi 
August 16, schedules published on second 


and third revised pages 660 to MF-ICC 
No. 103 of Rocky Mountain Motor Tariff 
agent, of Denver, Colo 


Bureau, Inc., 
proposing to establish a reduced motor! 
mmon carrier commodity rate with 
minimum weight 30,000 pounds on can- 
ned or preserved foodstuffs from Brigh- 
ton, Colo., to St. Louis, Mo 

I. and S. M-12160, Iron and Steel 
Articles and Petroleum—Md. and W.Va., 
from January 19 to and including August 
18, schedules published in supplement 
No. 18 to MF-ICC No. 7 of the Maryland 
Transportation Co., Baltimore, Md., pro- 
posing to establish commodity rates on 
iron and steel articles, minimum 32,000 
pounds, from Weirton and Wheeling, 
W.Va., to points in Maryland, and on 
petroleum and petroleum products, mini- 
mum 25,000 pounds, from Baltimore, Md 
to points in West Virginia 

I. and 8S. M-12161, Ammunition—Con- 
necticut to Louisiana, from Janaury 19 
to and including August 18, schedules 
published in twentieth revised page 90 to 
MF-ICC No. 64 of Pan-Atlantic Steam- 
ship Corp., Newark, N.J., proposing to 
establish, in “sea-land” service, a reduced 
joint motor-water-motor commodity rate 
on ammunition, minimum 32,000 pounds, 
from Bridgeport and New Haven, Conn., 
to Shreveport, La. 








I. and S. M-12162, Petroleum Products 


—Bayonne, N.J., to Philadelphia, Pa., 
from January 19 to and including Aug- 


ICC News 


ust 18, schedules published in supple- 
ments Nos. 19 and 22 to MF-ICC No. A- 


942 of Middle Atlantic Conference, Wash- 


ington, D.C., proposing new or reduced 
motor common carrier commodity rates 
on petroleum or petroleum products, 
minima 20,000, 26,000 and 30,000 pounds, 
from Bayonne, N.J., to Philadelphia, Pa 

I. and S. M-12163, Proportional Rates— 
Red Cap Trucking & Hauling, from Jan- 
lary 19 to and including August 18, 
schedules published in tariff MF-ICC No. 
Rankin, doing business as 

d Cap Trucking & Hauling, Kearney, 
N.J., proposing new motor common car- 
rier proportional commodity rates on 
ll kinds, moving in trailers 
the shipper or consignee 
terminals in New Jersey 
New Jersey, in lieu of 


ves 





I. and S. M-12164, Distribution Rates 
—From Perth Amboy, N.J., to N.Y., and 
N.J., from January 19 to and including 
August 18, schedules published in supple- 
ment No. 5 to Middle Atlantic Confer- 
ence, agent, tariff MF-ICC No. A-938, 
proposing to establish a new motor com- 
mon carrier commodity rate on less- 
than-truckload shipments of ammonia or 
ammonia compounds, distributed from 
pool truckloads at points in New Jersey 
and New York : 

I. and 8. M-12166, Magazines, Periodi- 
cals—Dunnellen, N.J., to Norfolk, Va., 
from January 20 to and including Aug- 
ust 19, schedules published in supplement 
No. 2 to MF-ICC No. A-960 of Middle 


Atlantic Conference, agent, Washington, 
D.C., proposing a new motor common 
carrier ommodity rate on magazines 


and periodicals, in packages, minimum 
23,000 pounds, from Dunnellen to Nor- 
folk, providing for a maximum of four 


stop-off 





I. and S. M-12167, All Freight—South 
Hackensack, N.J., to New York, from 
Jan and including August 19, 

hedules published in supplement No. 
2 to MF-ICC No. A-960 of Middle At- 


rv 9 ¢ 


ia 


‘ 


lantic Conference agent, Washington, 
D.C., proposing new less-truckload motor 
common carrier commodity rates on 
freight, all kinds, from South Hacken- 
sack to Albany, Glens Falls, Kingston, 
Newburgh, Poughkeepsie, and Schenec- 
tady, N.Y., to apply in lieu of higher 


] ra 
CiaSS Taves 


I. and S, M-12168, Chocolate Candy— 
Philadelphia, Pa., to Kentucky and 
Tennessee, from January 20 to and in- 
cluding August 19, schedules published 
on original page 189 to MF-ICC No. 2 
of Colonial Refrigerated Transportation, 
Inc., Birmingham, Ala., proposing a new 
motor common carrier commodity rate 
on chocolate, chocolate candy, and choc- 
olate products, minimum 30,000 pounds, 
from Philadelphia to Paducah, Ky., and 
Memphis, Tenn 

I. and S. M-12169, Various Commod- 
ities—From and to N.J., N.Y., and Pa., 
from January 21 to and including Au- 
f published in supple- 
ment No. 2 to tariff MF-ICC No. 34 of 
G. F. Morgan, agent, Washington, D.C., 
proposing new and reduced motor com- 
mon carrier commodity rates on such 
articles as canned or preserved food- 
stuffs, glass containers, wine, paint and 
paint materials and petroleum and pe- 
troleum products, minima ranging from 
23,000 to 30,000 pounds, from and to 





ust 20, schedules 
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points in New Jersey, New York and 
Pennsylvania 

{. and S. M-12170, Commodities Be- 
tween Middle Atlantic Points, from Jan- 
uary 21 to and including August 20 
schedules published in supplement No. 5 
to MF-ICC No. 7 issued by Bair Trans- 
port, Inc., Burlington, N.J 

The suspended schedules proposing to 
establish new, reduced motor common 
carrier truckload commodity rates on 
chewing im, from Canajoharie, N.Y., to 
Camden, N.J minimum weight 30,000 
pounds; on iron or steel wire rope, from 
Roebling and Trenton, N.J., to Philadel- 
phia, Pa., minimum weight 32,000 pounds 
and on roofing, paving and building ma- 
il from East Rutherford, N.J., to 
Md., minimum weight 30,000 


ter 


Baltimore 
poun 
I. and S$ 


M-12171, Merchandise—Be- 


tween Natick, Mass., and R.I. Points, 
from January 22 to and including August 
21 cheduls published in supplement 
No. 1 MF’-ICC No. 25 issued by Calore 


Expres C In Providence, R.lI 
proposil a new and increased motor 
common carrier commodity rate on mis- 
cellaneou tore 


merchandise, minimum 
between Natick Mass 


Pawtucket and Providence, R.I 


12.000 pounds 


ind 


Tariffs Not Suspended: 


APPELLATE ACTION 


®& Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division 


The ( nmi on, division 2, acting as 
in appt e division, voted January 14 
not to ispend protested schedules 
namin reduced rail carload rates on 
candy and confectionery from eastern 
points to points on the Pacific coast, as 


published in supplement 67 to tariff ICC 
1588 of the Trans-Continental Freight 
Tariff Bureau, agent, to become effective 
January 15 

Division 2, acting as an appellate 
division, voted January 14 not to suspend 
schedules naming revised rail 


; } 


protested 


carload commodity rates on cement and 
related articles from Ironton, O., Hag- 
erstown, Md., Fordwick and Lone Star, 


Va., and 
to points 
plements 


points in Southern Territory, 
in Florida, published in sup- 
Nos. 136, 137, and 138 to ICC 
1447 of the Southern Freight Tariff 
Bureau (Southern Freight Tariff Associa- 
tion, agent) to | effective January 
mmmission, division 2, acting 
as an appellate division, voted on Jan- 


lary 15 not to suspend protested sched- 


ules naming a proposed rule providing 
that shipments of fresh or frozen 
carcass meat and upwrapped and/0o1 
unpackaged meat, consignee will unload 


ana ioad, on 


ing nouse 


shippe1 shipments of pack- 
products, from points in central 
estern Southern 
published in supplement 

tariff MF-ICC 485 of Motor 
Traffic Association, Inc., agent, 


and midw States to 
Territory 


No. 29 to 


Carriers 


as 


8 to tariff MF-ICC 
Carriers Rate 
effective 


and supplement No 
970 of Southern Motor 
Conference, agent, to become 
January 16 

The Commission, division 2, acting 
an appellate division, voted January 19 
not to suspend rail proposals to establish 
commodity rates, minima 30,000, 36,000 
and 60,000 pounds, on household products 
and related articles, applicable between 
points in Official Territory, as set forth 
in supplements 13 and 15 to tariff ICC 
C-29, and applicable between eastern 
points and specified points in Wisconsin, 
as set forth in supplement 1 to tariff ICC 
C-44, both tariffs issued by Traffic Ex- 
ecutive Association—Eastern Railroads 
agent, to become effective January 19 

The Commission, division 2, acting 
an appellate division, voted January 16 
not to suspend protested schedules pro- 
posing a restriction limiting transfer of 
carload shipments at intermediate points 
when for partial unloading in transit, 
to exclude traffic received from or de- 
livered to connecting lines at junction 
points in Colorado and Wyoming, as set 
forth in supplement 10 to tariff ICC 
0492 of the Union Pacific Railroad Co 
to become effective January 19 

The Commission, division 2 
an appellate division, 


as 


as 


acting as 


voted January 19 


not to suspend protested schedules nam- 
ing increased less-than-carload rail 
classification ratings on Christmas tres 


or holiday 
on molded | 


tions Ol 


gecorations or ornaments 
julp or papier-mache decora- 
ornaments, on various game: 
oys, on lamp shades or reflectors 
and on lanterns, applicable between 
points in United States, a forth 
in supplement 21 to the Uniform Freight 
Classification upplement 30 to 
the Consolidated Freight t 

to become effective January 


The Commi division 


or ft 


the set 
and in s§ 
Classification 
20 


2, acting as 


Sssion 


an appellate division, voted January 20 
not to suspend protested schedules nam- 
ing reduced joint-line motor common 


carrier commodity 
ton plece goods, minimum 

from Trion, Ga., Greensboro. N.C., and 
Clearwater, Lyman, Rock Hill and Ware 
Shoals, S.C., to McKenzie, Tenn., as set 
forth in supplement 20 to MF-ICC 975 
of Southern Motor Carriers Rate Confer- 
agent, to become effective January 


rates on finished cot- 
, 


29,000 pounds 


ence, 





euvees euvevecees seveeneceeeeenceceesecenererereneseesersnees 
Commission Orders 
Sonreenneeneencocerscenencnceceseseneseneneceenes sevesesevenenennsensnencenennas 
No. 31139, S« hea Ford Tractor Co. v. A 
& W.P., eta N 31139, Sub. 1, Yancy Bro 
Co. v. B..& O., et al No. 31150, Jeff Hunt 
Machinery Cx \ A. C. I et al No. 31150 
Sub. 1, Striblin Bros. Machinery Co. v. ¢ 
& G et Petition of Southeast Ford 


Co. for reconsideration denied 





Ni 2015, Pre n-Shaffer Milling Co. v. G 
N., et a Order July 14, 1958, as modified 
by De 1, 1958, requiring defendants 
to tain action on or before Jan. 16 
ol thé 30 days’ notice further 
n » pos ne effective date thereof 
t without change in requirement 





Wis Axle Division, Rock 


onsin 





well Spring & Axle Co. v. Olson Transporta- 
tion Cx et al. Defendants ions for re 
opening of proceeding and dismissal of com 


plaint denied 


Ni 32269, Southwes Package Association 
et a v. A. T. & S. F., et al. Request fo 
argument denied 





* * 
TA 
petitions of 


MC-13806, Sub. 19 
Co Letter 


Hauling 
and sup- 


Virginia 
applicant 





porting shipper for reconsideration of or », 298, Re 
of Nov. 14, 1958, denying temporary aut ti 
ity, denied 
* * * 
MC-78705, Sub. 13, McLain Truckin { 


Application 


dismissed 


at applicant's re 
* 




















> . anf hn 
MC-111008, Sub. 11 TA, Jesse Kirk ynsidera 
Truck Line Letter petition of carrier 
3 
ipport hipper’s petition for reconsid MC -73% 
tion of order of Sept. 30, 1958, denying t etn f 
poral 1uthority, denied Pr 
. . nm wre 
pr 
Because of the failure or ref 
ply with previous orders of the Commi {C-81814 
Temporary Authorities Board with res ‘ 
notification to the Commission as t 
pliance with the interstate commerce ‘ 
Commissior rules and regulati ! 
b rd 1a ssued order in the fo ‘ 
proceedin directin the respondent I 
comy| Ww the act and the rules and ! 
ations within 45 days of the date of ) : 
rder ind thereafter maintain complia I 
cause within 10 da after iid 
if that time why thelr oper 
suthorities should not be revoked I 
que hearing for such a purposé I Ce 
ing which, consideration will be J 
revoca of authorities 
MC-C-2419, LeFrancois Transfer & Tea Dave 
Cr Ir taymond F. Murp! Pern 
Receiver Revocation of Certifi le 
MC-( 440. Natchez City Line, I i 
tic f Certificate Ja l . 
MC -( 476, Porter Bus Lin I 
r Ce t Jal l na 
MC- 4 Tow! Cl Va a iT 
R Cer ate 
. as 
va' 7% 
MC -( 194. H. E. R Re ‘ Bx Ue 
t UI J 2 y . . . 
e i l le € 4 I 
beca ise Ca eT rer 
e wit i irance 1 0 
i I 
rce a 
. . 
M i, Cl D G ‘ 
: t Pp idely i I 
ate Tr ' Ty { 4¢ 
’ 
at Ai ‘ ‘ 
‘ er 
I Mid 
( and i 
m 
I Mi L I ( 
MM K Peoria, I oO D ‘ I 
‘ es 
‘ pr e¢ 1 A 
‘ a time M 
Com I 
W ) ‘ 
\ ‘ 
: ( ’ M 
tice : me 
na 
ef a \ 
1 ‘ M 
Va Q The lili Pipe I : M 
lé \ M 
\ , ) Gr ra Arr & Mi 
ne ( M 
V 4 The Ol} oO ( I ‘ N 
Der ; 
\ Portland P Line ¢ M 
\ 4. Lakehea I e Lit 
: M 
I 
\ f American Oil Pipe I Me 
M 
. 
N Tey ¥ x Jacket Boat ( . 
] So M 
Inc. v. A. T. & 8S. F., et al Order ‘ : 
0 i>? ec T aelendant t take 
< ‘ 
ta act r before Feb. ¢ I n S M 
t ) 
tha s tice, modified so as t \ OM 
ne effective Mar. 7, without char in Bree 
juirements of said order! ~ a2 rt 
> » > M eal 
N 2441, The Hanna Mining ¢ v. S ® Ss M 
ren Pacirnc C The Hanna Mining C Lit 
tituted complainant in above-numb¢ & s N 
place f Hanna Coal & Pa 
Cor M 
. . I 
Fi e 19159, Central of Geor R S. M 
Co1 Ni 3197 Central of rgia rie 
Co stizgatk of Contr ( S N 
‘ r of Nov 4, 1958, postp< ! & M. ¢ 
disposi I petitior of 5 M 
I ‘ R or or reconsi ND 
. ot! petitions and replic 4 2M 
‘ ea 
f ‘ N 
P . M 
I. & 62, Automobiles—N.Y & 7 
Port t Central Territory Respo! , 
etition for reconsideration and vacat S. M 
I tf Ni 7, 1958, insofar it spt 1 & N 
ne peration of certain schedules descr & < ‘ 
in aid order denied I 
. . — ' 
MC-30837, Sub. 239, Kenosha Auto Tra ul Terr 
port Corp. MC-101126 Sub 13, Stilly & S. M-! 
Transit Co Inc.; MC-107002 Sub Metucher 
Metuchen 





W M. Chambers Truck Line; MC-107 





nuary 24, 1959 


igerated Transport Co., 
Ssmissed at applicant 


Trucking 
Ill Petition 
rransportation C 
led 
o > 
2 Cirilo Fletcher 
Extension—Crated Purni- 


a 
reopened for reconsidera- 


re 
7 > 
rA, Lompo 
sponain 
timely fied 
conti! 


sport In< Ex 
Report and « 

it relates 
nodified by eliminatin 


fron i 2 
‘ rh iihe is « 


mavan 


Applianc 


Chicago 
Wax ‘am bridge 


‘loth, Dry Goods—Tex 
& New Haven, Mo 
111 Paper Articles 
Express, Inc 
9. Increased Bus 
( 
Diary Products 
hicago Group 
-onfectionery 


Petroleum Products 


ight, All Kinds 
o Louisville 
Cleanin Compounds 
h Li shicag« 
& S. M-11691, Compounds, Etc.—Wis. to *-11756 John Hanlon Common 
ial Territory A lication *roceeding reopened f fur- MC-54578, S 26, San Juan 
& S. M-11713, Radios, TV’s Talking Mach ier h ‘ing at a time and place : ic. Application reopened for 
Metuchen to Philadelphia. i a ti { lace to be fixed 













































Because of the failure or refusal to comply 
ICC News with previou orders of the Commissions 
» oo. of @ _ @&. © of &] 2° a @ remporary Authorities Board with respect t 
notification to the Commission as to com 
pliance with the interstate commerce act OI 
quirea labile at oearin th Commission's rules and regulations, the board 
witne erified Statements in has issued an order in the following proceed 
sup} ihe for purpose Of Cros directing the res} to comply with 
exa respect to matte! et the act and the rules and regulations, within 
fortl rine atements; and if 45 day f the date of the order, and tl 
id witnes appear for cross-examl after maintair ce, or to show cau 
n eriner atements be sub within 10 days ion of that 
ject 1 n Urike Applicant per time why its oy i should not 
mitt : I a ther witnesses ll ” revoked, or to request hearing for 
upp ic} 1 purpose ilin considera 
ion wi be en to revocation of authority 
MC -6¢ ret Me I A} MC-C-24 oO Trucking Co., Silver Cit 
plic missa ADI N.M., Jan. 2( 
over! 
MC-F-689 War w Transfer Co Ir 
M< Gt ), Sea \ Air Line R.R Investigatic of ( tre Petitior fA. B. & 
Co, Ord D ) elerred matter C. Motor Fre Line, et a for an orde 
j Bd eal acated a tutiz nvestigatior nder ecti 
Aside Mat 1 rtner roce of the tate commerce act, ae ea 
ing un I | edurt 
MC-FC-59779, Wardlow Transfer Cx In 
MC-% C. & I Trucking ¢ rransfe! nd Clarence Wardlow rrat 
Extensi I f Petition ‘ ero! Proceedil reopened for he I ta 
Perth Amt I Cor} Kirbery Trat time and place to be fixed 
portatio! r Transport Cc 
and Lea! A i for No. 31620 Montana Intrastate Frei 
consider I I R el rr ki Rats al Charee Order of Oct 195 
Co Al r \ ! \ modified t necessary to authorize 
ment, ¢ ‘ Chica m & Quincy R.R. Co., et 
t est I not les than five day 
MC-103( rA, W er Hauling C« tice, ce state rate and charge 
remporal i I ( orde ‘ in Mor ol nber and plywood 
aa : ; owns te il 
r gra I. & S. 705 I nber 











t per ri t ondus n l Points Petitio1 
Lio! tem|y t & Nort Wester Ry and Mi 
P & Sau - Marie R.R. C 
MC-104 1 » 4 I McBride Exte1 tion of ispension order denied 
sion F ( Retr eratiol now . 
numbered i M¢ 84 Sub. 4 4 Ace Van Lines ren 
Colonia efrigerated Transportation In ted by order of A 
Extensio1 i Requlrli! Refrigerati ise a certificate was i 
Petitions o rvice Truckil Cc for ré ] rantir pérmanent 
consideratio1 Alt I rr port Line oper I authorize 
Inc n Ser ‘ rruckil ( for reco! erei 
sideratlh I rther hearin permittec 
to be wit! Petition {M ne Freig} MC-2579% b. 24 TA, Clay Hyder Truck 
Lines, I f Live f Rule lie) denied I Line in Temporary authority eg tec 
for reas t ased le ly nh petition by order ¢ Au 8, 1958, revoked because a 
referred t h hav een wit ertificate was issued in MC-2579 Sub 
drawn ra permanent authority to conduct 
perations authorized hereir 


MC-!1 ; I Br ke 
Ext l MC-30887, Sut 86 


Shipley Transfer, In 












































i ( Ext ior oO I Application reopened for oral hearing at a 
t I I f Ir Exte! ace t be fixed later. Applicant 
© \ for reco! d make available at hearing those 
ho signed verified statements in 
application for purpose ol cross 
MC-1] 6. Che rank with respect t matters set 
I Ex te Che i 1eir verified statements; and if 
cant ' i ‘ ideration. de a not appear for cross-ex- 
: their verified statements be 
MC-111 Curtis Keal Transport ¢ In DN ee ee 
(formerly MC-48846, Sub. : W. Curti Se a ee ee ee 
- . . application 
Keal Exte ol Lorai oO Rule 1.10lie) of 
General Rule Practice, waived, and peti 1s havir not been the ibjex 
tion of appli t r modi ‘ certifi heari! 
, Hor a : : oe Commission has 
by opera aw 1946, modi pplicatio in the 
fied by <« d pa therefor ee 
from lir f eet 7 f sai report and M‘ 4721, Sul x 
substituti I thereof and parts mov MC LO749 Sut 
ing therewilt separately effective Fel MC-108449 S 
26 Line 
. ° MC-117662, I Mura Truc 
MC-11284 Sut ¢ 
Coffevville Mot MC-106089, Sub. 6 TA, John G. Lar Line 
Cc to trike In remporary authority ge ted by order 
Report anc ‘ July 31, 1958, revoked be a certificate 
deletin ther x i ied MC-106089, Sub grantin 
Nowata and Collil é Okla as follows per anent authority to conduct operatior 
From Nowata ver U.S Highway 60 t authorized hereir 
Bartlesville, Okla., thence over U.S. Highway 
iS to Collinsvill nd return ver the same 41 TA. Erickson Tr 
route, * * t n lieu thereof Cc authority granted by I 
the fo wit nd between Nowata and revoked because a 
Tulsa is follow Fron Nowata over U.S ‘ MC-113908. Sub 
Highwa c t Bartlesville, Okla thence iz ermanent authority to conduct 
over U.S. H V » t unction Oklahoma tions authorized herein 
Highwa é é ver Oklahoma Highwa 
20 to Junction Okla Highway 11, thence I. & S. M-10740, Iron or Steel—Ka 
over OK way 11 to Tu ane City, M to Milwaukee, Wi: etition of 
return over me rouw respondent motor common carriers mem 
ber of Middlewest Motor Freight Bu- 
M¢ Ar red Motor Service of Idal re l c reconsideration denied. Order ol 
App smissed because ap} nt Sept. 9, 1958, reinstated and modified to be 
failec nm the provisions of sé come effective on Feb. 27, without change i 
tiol ‘ rstat mie e a a equirements of said order 
the r atic pr ribed by . 
vomn naer I. & S. M-110¢6 Bagging—Grand Rapids 
. ° Mic! to Fort Smith, Ark. Proceedin re 
M(¢ 4. Arthur E. Olsen—Common Car- opened for reconsideration on record as 
rier Ay l Petitior Morgan Drive- nade 
Away, li t lor reconsideration denied 


. I. & S. M-11981, Iron & Steel—Chicag 





MC-1 Joseph M. Bodnar Con- Area and Twin Cities, Minn Petition of 
tract ( plication Applicant's peti- Moore Motor Freight Lines, Inc., for vaca- 
tion for reconsideration denied tion of suspension order denied 
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I & 8S. M- 


11984, Boot & Shoe Findi 
Ma P Y 


Petition of Holland Trar 


ati ( for acation ! ispel I 
le 
I \ M-11991, Bed Frame Cleve 
LD Ul Nov 4 ) 
i ar it t 1E¢ per 
desl ited therel 
eed vestigathk ( vic 
n orct i ef 
MC -I Anta F* I i Trai 
( aris W I 
I e, Executrix Petitio A 
I Associatior Im 
a epor and ord 
, Vil transact I 
é ‘ j I de! ( 
} ’ t efte 1 vt i I 


Modified Procedure Cases 


& Published under this heading are digest 
of Commission orders assignina cases f 
handling under modified procedure Ea 
listing shows one date. That is the date o 
or before which complainants (in complai 
cases) or respondents (in investigation ar 
suspension cases) must file statements o 
facts and arguments. Under the Commi 
sion’s rules of practice, statements by di 
fendants (in complaint cases) or protestant 
im investigation and suspension cases) o 
30 days from the date shown. afte 
which 10 days are allowed for the filing o 
replies by complainants or respondents 
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APPLICATIONS 
AND PETITIONS 


Water Rights Sought 


By an 
the Blue 


application in W-525, Sul 

Stack Towing Co., of Tam 
Fla., has asked the Commission to a 
prove an extension of its present o} 
ating rights so as to include the comm 


carrier transportation of commodit 
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nerally to and from Miami and Port 
erglades, Fla 
The carrier asked the Commission to 
e its operating rights so that its 
ite would be as follows 
Over the Gulf and Atlantic intra- 
istal waterways, the Gulf of Mexico 
Atlantic Ocean and connecting 
ters, between the ports of New Or- 
ns, La., and Miami and Port Ever- 
des, Fla., and intermediate ports east 
and including Apalachicola, Fla., but 
including transportation between 
vy Orleans and Apalachicola 


ATA Requests Commission 
Not to Reconsider Decision 
In Vehicle Rental Case 


On behalf of the motor carrier 
dustry, the American Trucking 
sociations, Inc has asked the 
mmission to deny a petition of re- 
pondents for reconsideration in MC- 
2102, Louis W. Soukup, Mildred D 
ukup, and Ivan Kesterman, Co- 
rtners, Doing Business as Pacific 
ruck Rentals and Pacific Diesel 
ental Co., a Corporation, et al 
vestigation of Operations and 
ictices 

that proceeding, the Commission 
i 1, investigated an operation in 
orthwestern area purporting to be no 
re than the renting of motor carrie! 
ilipment to shippers and the use of 

rented equipment by the shippers 
accomplish private carriage of the 
ypers’ property. It found the opera- 
o be for-hire transportation within 
purview of Part II of the interstate 
nmerce act (T.W., Nov. 22, 1958, p 
a view in which the ATA concurred 


sion 


hat : ciation, joined by the ATA 
ract and regular common carrie 
ference in a reply to a petition of 
iin of the respondents for recon- 


eration by the ICC, said the division’s 
rt “incisively says of the relationship 

the respondents and their shippers 
plainly the entire design and pur- 

e of the operation is to evade regula- 
under the act.’” 

Sees ICC Action Justified 
Clearly the ATA continued, “the 
requiring the respondents to ceast 
i desist from their unlawful opera- 
ns is justified by the record and cer- 
ly is necessary if the purposes of the 
ire to be achieved.” 
econsideration had been asked, the 

iation said, by respondents Joe 

ila, Nick Rossos, Gustav Martin, 
nte I Theon, and Pacific Diesel 
tal Co., all of Portland, Ore 


he division’s report, it said, had “laid 
est, not to be revived again by re- 
ndents’ repetitive assertions to the 
trary, any doubt as to the Commis- 
n’s authority to proceed with the in- 
nt investigation under section 204(c) 
le act.” 


e ATA said the respondents urged 
the ICC conclusions that “simply 
not be reconciled with the record 


; 


It would be senseless,” the association 
itinued, “particularly in view of the 
ind and complete summarization of 





the testimony and exhibits embraced in 
the report herein, to particularize, with 
appropriate cititions to the record, the 
inaccuracies of all of respondents’ decla- 
rations. It will suffice simply to invite 
the attention of the Commission to the 
more flagrant of these.’ 


Liability for Loss 


1] 


rhe ATA said the respondents alleged 
that they could not be held liable for 
loss or damage to cargo and that, there- 
fore, they could not be adjudged to be 
motor common carriers. The association 
added that whether they actually could 
be held liable for loss or damage to carg 
transported by them was a matter that 


; 


could not be decided on the instant rec- 


rhe issue is one that would have to 
be decided by a competent court of law 


‘ 


in an action for damages,” the association 


It should be noted, however, that one 
hipper witness, Mr. Milton D. Lundahl 
Jr testified that cargo insurance was 
carried by the rental company, and that 
Mr. M. J. Soukup, president and gen- 
eral manager of Pacific Diesel, testified 
that at one time the company furnished 
$25,000 cargo insurance with the ve- 
hicles leased to shippers, but discontinued 
the practice upon the advice of counsel 


However, even if respondents were not 
liable for loss or damage to cargo, that 


fact alone would not deny their statu 
a motor common carriers 


The ATA said the respondents con- 
tended that the shipper “may delay the 
pment as long as he wants, direct 
e driver where to pick it up, what to 
load and where to deliver it, including 
drop shipment destinations of various 

nees.” It added that this profes- 
sion of shipper control of the drivers of 
the leased vehicles was directly contrary 
to the testimony of the witnesses who 
testified at the hearing in the proceeding 


chi 


h 
Wy 


; 


nesit 
COSI 


Driver Employment Status 

The association said that a statement 
by the respondents that “the drivers 
were in all instances placed on the pay- 
of the private shippers,” could be 
accepted only in its most technical sense 
It said that Driver Herbert A. Seeliger 
testified “how he was on the payroll of 
one shipper after another and how he 
did not know from one day to the next 
who his employer might be.” It said M1 
Lundahl testified that no working agree- 
ment was signed and that employment 
of the driver was actually confirmed by 
giving the driver his check on the com- 


} 


pietion of a trip 


In “direct contradiction” of a state- 
ment by the respondents that “in no 
instance were drivers furnished by the 
lessor,” the ATA said, the record showed 
conclusively that in every instance Pa- 
cific Diesel furnished both the vehicles 
and their drivers. It said Mr. Lundahl 
testified that the drivers on leased trucks 
always came through the rental com- 
pany, the leased truck always having 
been delivered with the ultimate driver 
in possession. The ATA said that Tom 
Weber, a shipper witness, testified that 
ordinarily a single telephone call to 
-acific Diesel would produce a vehicle 
and a driver 

The ATA said the record amply sup- 
ported the ICC division’s finding that the 
respondents jointly engaged in trans- 


portation of property for compensation, 


as motor common carriers, without ap- 


79 


propriate authority, in violation of sec- 
tion 206 (a 1) of the act 


Rate Increase Suspension 
Attacked by REA as Causing 
It, Rails Irreperable Injury 


The Railway Express Agency, Inc., 
has asked the entire Commission to 
permit a proposed 3.5 per cent gen- 
eral increase in express rates and 
charges to become effective by vacat- 
ing the suspension order of the Com- 
mission division 2, in I. and S. No. 
7095, Increased Express Rates—LCL 

USA 

In its order, division 2 ispended for 
seven months from Januar. pending 
investigation tariffs of the agency 
providing for the 3.5 per cent increase 
which, the agency said, in its petition, 
applied on all of its interstate rates and 
charges applicable to and from all ex- 
press offices throughout the continental 
United States, except charges for refrig- 
eration and rates and charges on car- 
loads, and on milk and cream, news- 
papers and human remain The Com- 
mission had granted the agency special 
permission to publish the increase by 
blanket or omnibus supplements on 
statutory notice but on _ protest by 
shippers and shipper organizations, the 
schedules were suspended (T.W., Jan. 3, 


p 15 

The agency called attention to the 
Commission decision f October 13, 
1958, in Ex Parte N¢ 210, Increased 


Express Rates and Charges, 1957, where- 
in the ICC approved express rate in- 
creases on certain segments of traffic 
r.W., Oct. 25, 1958, p. 74 The REA 
said the ICC found, in that decision, 
that a 15 per cent increase sought, if 
made fully effective, would have pro- 
duced for the railroads $6,700,000 above 
their out-of-pocket costs for performing 
the service. However, it said, since sev- 
eral commodities were exce pted from that 
increase, the net result of that decision 
was to place the railroads in the posi- 
tion of being compelled to perform the 
service at an annual out-of-pocket loss 
of $2,300,000 based on cost levels in effect 
on November 1, 1957 
Since the presentation in Ex Parte No. 
210, the agency said, additional express 
costs to the railroads had been estimated 
to approximate $9,000,000 annually 
which, with the increases in agency costs 
of $12,000,000, brought the total to $21,- 
000,000 
“Thus it is clear that, even with 
additional revenue of $12,000,000 from 
the proposed 3.5 per cent increase in 
express rates the agency said, “the 
railroads will be in a materially worse 
position than the Commission intended 
in its decision in Ex Parte No. 210 
Suspension Caused Crisis 

“The situation was extremely serious 
when on the facts of record and the 
decision in Ex Parte 210, the railroads 
were faced with over $2,000,000 of out-of- 
pocket annual losses from express traffic, 
even before consideration of the new 
costs. Current recovery of at least $12,- 
000,000 of the $21,000,000 of additional 




























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































ICC News 


express cost is imperative. The denial of 
al ecovery whatever, by suspension of 
the roposed 3.5 per cent rate increas‘ 
present al immediate crisis 

The injury as a result of this action 
yy di nm 2 is irreparable and, it is 
respectful ibmitted, entirely unjusti- 
fiable rhe division has, in effect, re- 
quired the railroads of the country to 
transport express at large and unrecover- 


a oO ocket losses during the pe- 
riod of suspension. Many of these rail- 


oads have » funds available for sub- 
sidizil expres ervice in this fashion 
ind cannot do so even if it were sound 
or prope 0 subject them to such a re- 
quirement 
The action of division 2, in prevent- 
irrent re vel of even a portion ol 
the additional out-of-pocket expres 
cost neurred since the presentation of 


cost evidence in Ex Parte 210, neces- 


arily ha he reate significance. Cer- 
tainly large express-carrying railroads 
ready in poor financial straits and in- 
( n e passenger service losses 
must ive reatest weight to any consia- 
erea Coml on policy if there is such 
a policy—of declining to permit the re- 
covery of out-of-pocket express cost 
Unle the present large losses from ex- 
press service can be materally reduced 
there grave doubt that the service can 


be continued 


“Respondent is fully conscious of the 
fact that the Commission, in Ex Parte 


any rate increase whateve! 
commodity-rated segments of 
ain shippers of these 
commodities have protested 
that the 3% per cent increase was pub- 
lished to apply on virtually all LCL 
traffic, including their own. The justifi- 
cation for increasing rates on LCL traf- 
fic excepted by the Commission in its 
decision in Ex Parte 210, as well as on 
the LCL traffic not so excepted, is that 
the increase in Agency costs is related 
to the handling of all traffic It is 
neither reasonable nor logical to exclude 
commodity-rated traffic from this or fu- 
ture rate increases necessitated by gen- 
eral cost would 
cause a serious injustice to other ship- 
pers of express traffic and add to the ex- 
press and passenger train deficits 


210. denied 
on certaln 
express traffic Cert 


lower-rated 


increases To do so 


Agency and the ex- 
railroads urge that the 
Commission promptly lift the 
suspension order of December 30, 1958, 
ind permit the 3.5 per cent increase to 
become effective on short notice, thereby 
preventing further irreparable injury 
imperativeness of prompt 
action, they do not request oral argu- 
ment on this petition. They are willing 
and prepared, however, to appear before 
the entire Commission in oral argument 
if the Commission so desires, but in that 
event urge that the argument be held 
promptly.” 


“Railway Express 
press-carrying 


entire 


Because of the 


Commercial Carriers Seeks 
To Acquire Western Auto 


Commercial Carriers, Inc., of Detroit, 
Mich., and its sole stockholder, Ameri- 
can Commercial Barge Line Co., of 
Jeffersonville, Ind., have asked the Com- 
mission for authority to acquire control 
of Western Auto Transports, Inc., of 
Denver, Colo., through ownership of 





and for au- 
operating 


otherwise, 
properties, 
Western into 

ownership, 


capital stock or 
thority to merge 
rights and franchises of 
Commercial Carriers for 
management and operation 
In an application docketed at the 
mmission as MC-F-7085, the appli- 
that an agreement between 
the parties provided that the total con- 
sideration for the stock of Western would 
$2,000,000, of which $1,700,000 
would be paid in cash, and the balance 
to be represented by promissory note 
and 11,905 shares of $3 par value com- 
stock of American Commercial 
Barge Line Co 
Both motor 
in the transportation of moto! 
and related commodities 
Applicants 
a requirement 


it < ] 
cants ala 


consist ol 


mon 


primarily 
vehicle 


carriers operate 


attorney, in complying with 
that the application be 
erved on state authorities in the states 
in which the carriers operate, showed in 
the certificate of service, that the appli- 
cation had been served on officials in 
the District of Columbia, and in every 
tate in the United States except Alaska 

Applicants said that service to the pub 
lic would be strengthened and improved 
as a result of the proposed transactions 
The quantity of service now available 
public would not be lessened, and 
because of the integration of existing 
fleets and facilities operating efliciency 
would be improved and Commercial Car- 
riers in many instances would be able to 
offer to the shippers a more expedited 


service, they 


to the 


Sala 


ICC Asked to Reconsider 
Suspension of Rates on 


Imported Green Coffee 


The Gulf Atlantic Warehouse Co., 
of Houston, Tex., has petitioned the 
Commission, division 2, for recon- 
sideration and modification of an 
order of the ICC Board of Suspension 
in I. and S. No. 7090, Import Rates 
on Green Coffee—Louisiana and 
Texas to Middlewest Territory. 

The board had suspended from De- 
cember 24, 1958, and later, to and in- 
cluding July 23, tariff supplements of the 
Southwestern Freight Bureau, agent 
of St. Louis, proposing to establish for 
the transportation of green coffee, re- 


stricted to import traffic, new reduced 
trailer-on-flat-car commodity rates, 
minimum 30,000 pounds, from the 


ports of Galveston, Houston, and New 
Orleans, to Omaha and Kansas City, 
and, in box-car service, commodity 
rates, minimum 30,000 and 60,000 pounds, 
from Galveston and Houston to points in 
Kansas, Missouri, and Nebraska 

The warehouse company 
said that it handled a_ considerable 
volume of imported green coffee, the 
movement of a substantial quantity of 
which was adversely affected by the sus- 
pension of rates protested 

The protestant said that in I. and § 
No. 7006, Import Rates on Green Coffee 

Texas and Louisiana to Missouri, Kan- 
sas, and Nebraska, reduced rates on im- 
ported green coffee for movement in 
trailers-on-flat-cars and in box Cars, 
from Texas and Louisiana Gulf ports to 
Kansas City, Omaha, and points in 
Kansas and Missouri, published to be- 
come effective September 1, 1958, were 
suspended. At the same time, it said, 


protestant 


TRAFFIC Wor! 


reduced box-car rates applicable fr 
New Orleans to the same destinatio: 
were allowed to become effective 
‘The rail carriers withdrew these 
pended rates and republished the trail 
on-flat-car rates at the same level] 
carrier rates,” the prot 
ant company said. “The same box 
rate were republished to become eff: 
tive December 24, 1958. The prot 
the Middlewest Motor Freight Buri 
was against the trailer-on-flat-cal 
and no allegation of unlawfulnes; 
made against the box-car rats 


the motor 


Box Car Rates Suspended 
Notwithstanding this, in I and 
7090, the Commission’s order of Dec: 

1958, Suspe nded the box-cal 


well as the trailer-on-flat-car rate 


ber li 


The protestant said the ispel 
box-car rates were the same a é 
published in Agent J. H. Marque tar 
ICC No. 443, from New Orleans t 


ame destinations, which were more 


tant from New Orleans than from H 
rT 
Tl i<c?} vifa’ i? « i hy ) 
1S Gisparivs AL SiG ila re 


much traffic thi 
which ordinarily has n 
have moved through Hot 


ioner has been injured seve 


the diversion of 


New Orleans 


Your peti 
tT. 


by this disparity resulting from thi 


The protestant 


warehouse com} 
aid that, no showing having been 
as to the unlawfulness of the box 
rats in question, it requested re 


ideration of the board's order and 


for the suspended box-ca1 
effective as published 
It said it joined in j 
Houston Port Bureau, Inc and 
Southwestern Freight Bureau with 


spect to removal of the suspensio1 


MmiSS10! 
o become 


petitions ol 


Refrigerated Food Products 


Carriers Ask ICC Approval 
Of Section ‘5a’ Agreement 


The Commission, 


announced its receipt of an ap] 


cation in Section 5a Application N 
Refrigerate 


67, Transcontinental 
Carriers, Inc.—Agreement, for 
proval of an agreement between 
among four motor common 
members of the corporation, relati 
? 
rates and charges for transportati 
of food products between points 
the United States along the Paci 
coast, on the one hand, and, on t 
other, points east of the Ro 
Mountains. 

Any interested person desiring the I' 
to hold a hearing on the applicat 
should request the Commission in w: 
ing to do so, within 20 days from Ja! 
ary 16, the division said in a notice 

Carrier applicants are: Colonial 
Pacific Frigidways, Inc., of Storm La 
Ia.; Little Audrey’s Transportation ( 
Inc., of Fremont, Neb.; Lipsman-Fulk 
son & Co., of Omaha, Neb., and Midw 


Coast Transport, Inc., of Sioux Fa 
S.D 
In the application, Transcontinen 


2efrigerated Carriers, Inc., of I 
Moines, Ia., was described as an as 
ciation or rate bureau, whose 
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nuary 





is to maintain a procedure for joint 
nsideration in establishing rates, notice to the shipping public of 





se 

’ insportation of food products by motor such shippers an opportunity to be heard 
ral . : : 

lev hicle in an efficient, economical and expedi- 
t 


‘ tious manner and thus, through 
prot Class A and B Members ; 


Burt rs would be carriers now participating of a need” for the purposes of the 


ar 1 concurring in joint-line rates in the sociation was to be found in presently 


ess ividual tariffs of the applicant car- pending procedures before the ICC which 
rs involved rates now maintained or 

d rhe issuance of a common tariff by posed by each of the carrier applicant 

a association will put in one common in the instant proceeding 


tained in folur different tariffs,” the reserved to each member the free 





; plicants said The proposed joint inrestrained right of independent 
ff to be issued by the association ion he applicants said. “In addit 
spel ] 
— provide many advantages includin the association itself is denied the 
aac ' ; } ‘ +i ‘ ‘ . ‘ 
economy in publication and O take action against any carrier m 
‘ va f tariffs be! hich exercise its right 
Th nt consideration and grou pendent action 
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nent Midwest Transfer Co. of Il iuare Deal Carta 
1 2, h I "Toledo. O.. and t operat 
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ablishi Petitions for Rehearing, Etc. — 


portati i Pe iad 
points Pee wunmumeee Extension le, O.; MC- 

le Paci mport Rates Green Coffee 109385, me 
d, on t Middlewest 


onsider 


e Ro e ( isk ’ idation and further hearir 








Wilson Transfer, In M\ York Inter 
ig the It Transfer, et al. move that late-file EXte! 70 Hope 
at e sheet be rejected, or that they have SK rt ide! 
applica t cI ex nine concerning such late 
n in Wi l ul sheet filed by applicant MC-( l Roy Ritte1 isé 
rom Jal ’ * ti i Re tio1 f Certif ‘ 
notice {C-2900, Sub. 94, Great Southern Truck- Re vommo an 
' C Alt mate Route-Hazlehurst, Ga t Americal rruckin ‘ 
olonial ville Applicants move dismissa reconsideratior 
orm La tition of Overnite Transportation C« . ‘ 
tation ¢ ral hearing and rejection of protest I. & S. M-12091 Roe fing Material W 
“Ik . : . Mass, to Camden, N.J. Bair Transport 
an-F ul {C-30250, Houston and North Texas Motor asks reconsideration 
1d Midw ht Lines, Inc.—Interpretation of Certifi- . ‘ . 
ioux Fa Applicant asks reconsideration. Reg- I. & S. M-12097, Boots and Shoes—Bos 
Common Conference of American Truck- Mass. to Columbus, O. Wilson Freight 
Associations, Inc asks reopening and warder Co. asks reopening and reconsidera- 
continen nsideration tion and vacation of suspension order 
> . . 7 * * 


ic., of I 
Ss an as 
se purp 


ension 





rate making as provided herein assures 


arges, allowances, rules, regulations, proposed changes in rates and charges 
id practices pertaining to interstate in which they are interested and affords 


ne quate consideration of all problems, 
dOX rhe four motor carrier applicants were effect publication of rates and charges 
e elt scribed as the association’s Class A which meet the statutory requirements 

ote embers. They said that Class B mem- The applicants said that “one sympton 


blication local and joint rates now “In the proposed agreements ther 


C-9°5212, Sub. 27, Helen R. Henderson, I. & S. M-12118, Iron or Steel Articles 
Petroleum Products in Contain- American Transit Lines, Inc American 
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rransit Line In sks vacation of suspen- 
ion rder 

No 1742, Chicago Intrastate Surburban 
Fares of Milwaukee R.R Milwaukee Road 
Commuters Association moves vacation of 
rder of Oct. 31, 1958 and dismissal of peti- 
io! é 

. * 

No 224 Sut l Henderson Sugar 
Refinery, In ( f Ga., et al Complain- 
ant iSKs reopenil ral hearin and oral 

* 
b M Pack ( P. R.A 
( Deft a € at portions 
I t ta € Tac be 
MC-9293 it 289 Eldon Miller In¢ 
t \ ) R.R. ( isk re dera- 
Com 
Mi‘ Al I e} Trucking 
I Kp! I é a aS! 
t t t Vy 
I a 
ate 
( Pp 
Fr h 
Al 
MA I 
A | - 
A + ¢ 
( ( 
‘ 
Ly t M 
7 As > 
I 
f 
, 
} 
y 
IK ‘ 
1 
Pr 
n 
{ { 
+¢ - 4 T ‘ 
N ( is 
G N t 

M< I R 

rre I Audi i 4 
Cc I r 


I. & S. M-12152, Malt Beverages—From 
Newark to East Cambridge Bradley's Ex- 
press asxs vacation of suspensit 


I mn order 
MC-F-6357, Navajo Freight Lines, Inc 
Purchast El Paso-Pecos Valley Truck Line 
Finance 19534, Navajo Freight Lines, Inc 
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eld. The applications covered by the 
otice are summarized below: 

MC-7746, Sub. 95, United Truck Lines, In« 
okane Wash. Common carrier, over lreg- 
ir routes, of frozen fruits, trozen berries, 
rozea vegetables, cocoa beans, tea, bananas, 


emp, wool imported from any foreign 
ountry. wool tops and noils and wool waste 
arded pun, woven, or Knitted), between 
int Wash., ida., Ore., Calif. and Mont 
MC-30092, Sub. &, Herrett Trucking Co 


Sunnyside Wash Common 
er irregular routes, of frozen fruits, frozen 
erries and frozen vegetables, from points 
Washingt to points in Ore., Ida., Wash 

i Calli! and port of entry on the 

indary between the U.S. and Canada in 

i Wash. Note: Applicant states that 

m Equipment Co inc of Sunnyside 


1a flicers in common with it; that 


carrier 








Opera le occasilonaily as a common 
rier f exempt commodities in interstate 
nerce and is suopject to the safety re 
ions f the interstate commerce act 
M<¢ 30319, Sub. 96, Southern Pacific Tran 
t Cr Houston, Tex. Common carrier, over 
ilar routs of coffee beans and tea fr 
ts in Texas to points in La. and Tex 
D eratic ‘ common contr 
é 
MC-30451 b. 19, The Luper Transporta 
n ( Wichita, Ka Contract carrier 
rre r routes, of coffee beans, tea, 


nd bananas, fr Galveston, Houston, and 
I Trex and New Orleans La 

Cit Okla Wichita Kan and 

Mi and frozen fruits and 

ozen vegetables from Wichita to Amarillo 

Dal Tex Little Rock Ark New 

I id Oklahoma City and Tulsa 


6244 su 21, Kuhn Transportation 


Gardners Pa Common carrier 
ré ] te of frozen fruits and 
rozen berries, trom points in Mich. and Ill 
nt Adams County, Pa 
MC -6061 5 11, Samuel Tischler, Roser 
NJ. © on carrier ver irregular 


frozen fruits, frozen berries, and 

ozen vegetabies, trom points in New Jers¢ 

in New York 

61471 l Benjamin Motor Ex- 

li Everett, Mass. C mon carrrier 
re r tes ft frozen berries, cocoa 

ans, coffee beans, and bananas, between 
New York, N.Y commercial 





ne Boston com- 
al ite f Mad 
f Lawrence and 

M ind Cranston, R.I 
f S 12, Merchants Freight Sys- 
Common car- 


Ir Terre Haute Ind ar 

rreé ilar routes, of frozen fruits 

d frozen berries, from Benton Harbor 
ir. Hart and Sodus, Mich Buffak 





e, D k ‘¢, Fredonia, Mediana, North 
© r nd Webster, N.Y ind Eris 
re ite, Ind 

484¢ 45 Lewis G Je ) 

rk, N.Y. Common carrier, Over irreg I 
frozen fruits and frozen vege- 

ables, between points in Wayne, Monroe 
Genesee Osweg Yates, Chautau- 

Eri Orlea Niagara, Cattaraugus and 





‘ ntie N.Y., and New York, N.Y 
ngton D.C and points in Orange 
hester, Nassau, and Suffolk 


les, N.Y nd those in Passaic Bergen 
on, Essex, Union, and Middlesex coun 
N T 

MC-78786, Sub. 214, Pacific Motor Trucking 
San Francis Calif. Common carrie: 


rrecular routes, of frozen fruits, frozen 
rries, frozen vegetables, coffee beans, tea 
id bananas, from points in Ore., Calif., and 
x to point in Calif. and Ariz 
MC-82492, Sut ll, William J. Hands, dba 
igan & Nebraska Transit Co Grand 
pids, Mic! Common carrier, over irreg- 
routes of frozen fruits, frozen berries, 
id frozen vegetables, from points in Michi- 
t point Ia. and Neb., and those in 
esota on and south of U.S Highway 14 
Me 72 Sub. 5, Harry McKenzie Truck- 
™ ] Calif. Common carrier, over 
tes of coffee beans, from points 











Ss Francisco and Los Angeles har- 

Cali o Presno, Calif 
MC-91306, Sub. 8, Johnson Brothers Truck- 
Im Elkit N.C., Common carrier, over 
ilar rout of wool imported from any 
n ntr from Norfolk, Va., to Elkin 
MC*-94201 Sub. 39, Bowman Transporta- 
Ine East Gadsden, Ala. Common car- 
ver irregular routes, of (1) frozen 
rries, between Dayton and Memphis, 
I and Atlanta, Ga., (2) coffee beans, 
ween Birmingham Ala., Jacksonville 
ind Chattanoga, Tenn (3) tea, be- 
Birmingham Ala Memphis, and 


tanooga, Tenn., and Richmond, Va., and 
bananas, between New Orleans, La 

i Chattanooga 
MC-94265, Sub. 65, Bonney Motor Express 
Norfolk Va. Common carrier, over 





irregular routes, of frozen fruits, frozen 
berries, frozen vegetables, and bananas, be- 
tween points in Va., Mich., Neb., Md., N.WJ., 
Pa N.Y., Ill., S.C., and Tenn., on the one 
hand, and points in Va., Md., N.Y., Fla., O 
Neb., Wis., Ky., Kan., Mich., lll., Mo., Ind., 
ind Ia., on the other 
MC-95540, Sub. 298, Watkins Motor Lines, 
In Thomasville, Ga., Common carrier, Over 
irregular route of frozen fruits, frozen ber- 
ries, frozen vegetables, and bananas, l 
from point in Ala Fla., Ga., La and 5.( 
to points in Ala., Fla., Ga., Miss., N.C., S.C 
Tenn., Ill., Ind., Ia., Kan., Ky., Mich., Minn 
Mo Neb oO Wis Del Md N.J N.Y 
Pa., Va., W.Va., D.C., Ark., La., Okla., Tex 
Ariz., Calif and N.M.; (2) from point } 
Del., Md., N.J N.Y., Pa., and Va., to points 
i Fla Ga Miss Il Ind la Kan 
Neb N.C Ark Li Okla 











.4 Ariz Calif and N.M 

fror n I Ind la Kal Mic 

Minn Ne O und Wi 

in Al I G La Mis and S.( 4) 

fr oi i Calif nd N.M t 

pe i Ga Ky Miss N .¢ 
W.Va La Tex I L1G 


i Ill Ind I 
O., Wis., Md., M 
and Calil 
General Deliver 
10n a Common carrier, Over ir- 
ilar routes, of frozen fruits, frozen ber- 
ries, frozen vegetables, and bananas 
i and New York, N.Y Weehawke 
re Md and Philadelphia, P 
W.Va., O., Pa and K 
Huy ° Jacot A Tigel I Ada 
J. DeWeed and Cornelia De- 
elaar & DeWeed, Hudsonville 
Mi ( mnmon carrier, over irregular routs 
frozen fruits, frozen berries, frozen Vege- 
tables, cocoa beans, coffee beans, and ba- 
nanas, between points in the Chica I 














I I 
Le! ne, al Rapid Lan- 
Traverse ( ma Mi 
Hamn j ppli ites 
t trans] et res 
r re eT t t r em 
( r £ 
M¢ r k Ser € 





NJ 


arrier, over 
irregular cocoa beans, coffee beans, 
and tea, from points in Hudson and Essex 
inties, N.J New York, N.Y Boston 
Ma Norfolk, V lie, Fla., Balti- 
La i 


It Weel 


Jacksonvil 
ore, Md ind New Orleans i Oo points 
Ala Ark., Colo., Conn., Del D.Cc., Fla 
ind la Kan Ky. La Me Md 
Minn Miss Mo Neb N.H N.J 

, Okla Pa., R.I., 8.C Tenn 

a., and Wis., and ret cd 








ipme commodities 
Note so seeks author t 
tr Dp bulbs dates fi 

iried its lied and elle ea 





nd spices, whet! 









Le le the same time witl 
proposed in ni 
MC-117763, J. ¢ Jackson, Jr nd Forrest 
Jay Nichol iba Farm Products ‘ Ex 
Prairie, Mo. Common carrier ver irre 


f bananas, from New Orleans, I 


MC-117824, Claude Ceaser Hancock, R 


Ke Va Comm carrie Ove irre ilar 
‘ bananas, from Norfolk Va 
irleston, S.C New Orleans, La Balti- 
re, Md and New York 


Weehawken, N.J 
N.Y points in Va., W.Va., O., Mic N.Y 

MC-118066, Queenie Capozzoll 
town, Pa Common carrier 
ite bananas, fron ¥ r 
Baltimore, Md ind Weehawken, N.J.,. to M 
Kees Rocks, Pa 








Deviation Route Proposals 
Summarized below are notices of pro- 


posals filed with the ICC by motor car- 
riers Of property to operate over devia- 
tion routes. Protests, if any, must be 
filed within 30 days from January 21 
MC-2202 deviation No Roadway Ex- 
press, In Akron, O Common ar“‘er, of 
general commodities, with exception 
a deviation route between St. Loui 
and the inction of bypass U.S. Highway 40 
and U.S Highway 40 east of Wentzville, Mo 














as f from St. Louis over Alternate 
US he junction of bypass 40 near 
Pattor Mo., thence over bypass 40 to 
the on of US. 40, and return, for 
operating convenience only, serving no in- 


termediate points 


MC-30204 (deviation No 2) Heminway 
Brothers Interstate Trucking Co., New Bed- 
ford, Mass. Common carrier, of general com- 
modities, with exceptions, over a deviation 
route. between the western terminus of the 
New England section of the New York State 





Thruway at the intersection of Bruckner 
I levard stchester Avenue, in the 
Bronx, New York City, N.Y., and the junc- 
ion of t Bryam River bridge at the New 
with the west- 
{ he Connecticut turnpike 
ter, N.Y., as follows: From the 
we rn terminus of the New England sec- 
ti York thruway, over the 
routes to the junction of 
Bryam River ridge with the western ter- 


nnecticut 


cticut tate line 





























in turnpike and 
retul er n onvenience only 
‘ t e points 
MC-42487 leviation Ni 2 Consolidated 
Frei tw Ii Portland, Ors Commo! 
irrier general commodities, with excep- 
I rt eviation routes i) between 
the nection f US Highway 40 and Cali- 
nia Highway 4, and the junction of Cali- 
rn H way 12 and U.S. 40, a follows 
From the inction of U.S. 40 and California 
+ er ( fornia 4 t the inction of Cali- 
I ri Va 4 thence over California 
> ( rnia Hig} ] 
Ca rnia 1 tl lI 
> + be veen the int 
4 ( ri + Sacr 
Fr f ction 
40 4 r Ca ia 4 » the 
( ri + € ( ver Cali- 
a Ir er t t 
‘ rie ‘ pol 
MC-6764¢ deviat N 4 Ha 
Motor Transit ( Sunbury, Pa. Common 
ier f general commodities, with excep- 
I lieviation I ite between the 
S. Highway 22 
H wav 66 near 
it tior US. Hi 
P ia H va a 
I US > and 
t P< svi 6F ne 
Pe + Hi Va near 
é Pel a 157 
5S. ¢ t nce er UT 
f Penns a Highway 
rl r per nvenie 
€ rmea te ~Olnt 





Mo Cc 











Line Co Kansas City n 
general commodities, with exceptions 
er ieviation route, between Kansas City 
M d the junction f U.S. Highways 50 
I ) follow From Kansas City over 
reet entrance of the Kansas turn- 
pike in Kansas Cit) fan thence over the 
rnpik cess t Lawrence Kan 
n r S. Highwa ) to the juncti 
US ) ret peratin con- 
n rving intermediate 
ol 
M¢ + ion N ot Ji s iry 
Truck ( I S Johnsbury, Vt 
mon rrier f general commodities, 
xceptions ver a deviation route, bet 
the western terminus f the New Eng 
section ‘ New York State thruway at 
Wwe rie er a 
Cit N.Y i 
Rive } i at 
‘ n i 








N.Y ; follows: From the western term! 
of the New England section of the New Y 


and access routes 








Bryam River bridge with 





weste terminus of the Connecticut 
r r rl for perati con- 
servin m intermediate 


eeeeeeeeeeeeee eevee eeeeeeneeee 


COMPLAINTS 


Finance No. 20485, Southern Pacific Co 
Change in Service—El Paso, Tex 
Tucson, Ariz 
Investigation instituted by the Com- 
mission, division 4, of a proposed change 
in passenger service of the Southern 
Pacific C« between El] Paso, Tex., and 
Tucson, Ariz., effective February 5, and 
proposal suspended for a period of four 
months from the effective date pending 
investigation (T.W., Jan. 17, p. 87) 


No. 32691, Bananas—A. V. Edmondson. 
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ICC News 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
Alabama, 


nanas, between points in 

Florida, Louisiana, Georgia, North Caro- 
lina. South Carolina, Tennessee, and 
Virginia, as set forth in MF-ICC No. 1 


of A. V. Edmondson 


No. 32695, Bananas—M. & M. Distribut- 
ing Co 

Investigation instituted by the Com- 

mission, Board of Suspension, into the 


charges on ba- 
Arizona, Cali- 
New Mexico, 


lawfulness of rates and 
nanas between points in 
fornia, Colorado, Louisiana, 


and Texas, and from New Orleans, La., 
to points in Texas, as set forth in MF- 
ICC No. 1 of G. E. McAnelly, doing bus- 
iness as M. & M. Distributing Co 
No. 32696, Bananas—Melvin Olsen Pro- 
aquce 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulne of rates and charges on ba- 
nanas, in straight shipments an in 
mixed shipments with fresh fruits, fresh 
vegetables and berries, from Chicago, II1., 
to points in Wisconsin, as set forth in 
MF-ICC N ] Melvin Olsen, doin 
busines is Me n Olsen Produce 


I estigatiol nstituter i he Com- 
n Ol Be i of Suspe yn, into the 
lawfulness of rates and charge ol 
bananas, from New Orlean La und 
Mobile, Ala., to Little Roc Ar} iS SE 
forth in MF-ICC No. 1 « Paul Pinker- 
No. 32700, B ina Queenie Capi ol 

ind Albert Cap oO 
Invest abtlol nsti er i ne cr 
) Bo ( S d¢ nto the 
li ilne of rates and charges on ba- 
nanas from Baltimore, Md., New York, 
N.Y.. and Weehawken, N.J., to McKees 
Rot Pa., as set forth in MF-ICC Ni 

f Queenie Capozzoli and MF-ICC No. 

of Albert Capozzoli 
No. 32701, Bananas—B een Px n 


Maryland, 


Delaware 
J ind Pennsylvania 


New York 


Investigation instituted by the Com- 
mission, Board Suspension, into the 
lawfulness of rates and charges on ba- 


1 
Ail 


nanas from, to or between points 
Delaware, Marvland, New Jersey, Ne 
York and Pennsylvania ] 


MF-ICC No. 1 of Frank Aquilino, doings 


as set forth In 


I iness aS Ross Trucking: MF-ICC No 
l < Banana Transfer, Int MF-ICC 
No. 1 of Joseph W. Jadczak, doing busi- 
ne as Pratt Trans. Co.; MF-ICC No 
l of Mouyi Transport, Inc., and MF- 
ICC No. 6 of Robideau’s Express, Inc 


No. 32702, Bananas, Frozen Fruits & 


Veg Bill Meeker & Sturgeon and 
Meeker 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas from points in Alabama, Louisi- 


ana and Texas to points in Kansas, and 
of frozen berries, fruits and vegetables 
from points in Arizona and California 
to points in Kansas, Oklahoma, and 
Missouri, as set forth in MF-ICC No. 1 
of Bill Meeker and MF-ICC No. 1 








of A. W. Sturgeon and Harry Meeker, 
doing business as Sturgeon and Meeker. 


No. 32703, Bananas—Doris Long. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, in truckloads, from points in 
Florida and South Carolina to points 
in the east, south and midwest, as set 


forth in MF-ICC No. 1 of Doris Long. 


No. 32704, Bananas 


Investigation instituted by 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from Philadelphia, Pa., Baltimore, 


Joseph Mizenis 


the Com- 


Md., New York, N.Y., and Weehawken, 
N.J., to points in Delaware, Maryland, 
New Jersey, New York, Pennsylvania, 


and the District of 
forth in MF-ICC No 
is 


Columbia, as set 
1 of Joseph Mizen- 


No. 32705, Bananas and 
Silver Dollar Express 


Frozen Foods 


Investigation instituted by 
Board of 


the Com- 
Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, frozen fruits, frozen berries, fro- 
zen vegetables, fresh fruits, and fresh 
vegetables from or to points in Trunk 
Line and New England territories, as 
set forth in MF-ICC No. 1 of Edward J 
Corcoran, doing business Dol- 
lar Expre ' 


mission, 


>i) . 
live! 


No. 32707, 

Investigation in 
mission, Board of Suspension 
lawfulness of the rates and charges on 
bananas from Baltimore, Md., Weehawk- 
en, N.J., New York, N.Y., and Norfolk 
Va., to Harrisburg, Pa., Philadelphia, Pa.., 
and Rosenhayn, N.J., as set forth in MF- 
ICC No. 1 of Leonard Kurt: 


Bananas Leonard 


Kurtz 
tituted by the Com- 


into the 


No. 32708, Bananas—Joseph D. Holland 


Investigation instituted by the C« 


mM - 


mission, Board of Suspension, into the 
lawtulness of rates and charges on ba- 
nanas, between Gulf and Atlantic ports 


and Huntingto: 
MF-ICC No. 1 of 


W.Va., as set forth in 
Joseph D. Holland 


No. 32709, Bananas 


Via Atlantic and 

Gulf Ports 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 


nanas from Atlantic ports and New Or- 
leans, La., to points in Illinois, Michigan, 
New York, Ohio, Virginia and West Vir- 
inia, as set forth in MF-ICC No. 1 of 
Claude Ceaser Hancock and MF-ICC No 


2 of Strong Motor Lines, In 





No. 32710, Frozen Berries, Fruits, Vege- 


tables—Peter Hollebrand 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 


lawfulness of rates and charges on frozen 


berries, fruits and vegetables between 
points in New England and in the east, 
south, southwest and midwest, as set 


forth 
brand. 


in MF-ICC No. 12 of Peter Holle- 


No. 32711, Agricultural Commodities 


Lee Wooten 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, cocoanuts, fruits, garlic, nuts, and 
vegetables, between points in Louisiana 
and points in Texas, as set forth in MF- 
ICC No. 1, of Lee Wooten. 





TRAFFIC WORLI 


No. 32713, Frozen Fruits, Vegetables an 
Berries—Jimmy Raye & Co 

Investigation instituted by the Cor 
mission, Board of Suspension, into tl 
lawfulness of rates and charges on fro 
zen berries, frozen fruits, and froze: 
vegetables, from points in Californi 
Idaho, Oregon, and Washington 
points in Arkansas, Colorado, Io 
Kansas, Missouri, Nebraska, Oklahon 
South Dakota, and Texas, as set fort 
in MF-ICC No. 1 and supplement Ni 
thereto, of James E. Raye, doing busin¢ 
as Jimmy Raye & Co 


No. 32717, Banana From N.J 
Md. to Pa., N.Y., and Me 


Investigation instituted by the Con 
mission, Board of Suspension, into tl 
lawfulness of 
bananas, from or to 
Marvland, New 


Pennsylvania, as set 


N.Y 


and charge 
points in 
New York al 
MF-ICC N 


rates 


Jersey, 


forth in 


l of James M. Saks and Joseph Haz; 
doing business as Saks and Hazzouri 
MF-ICC No. 1 of Arthur J. Smith 
No. 32719, Variou Commoditi B 
tween U.S.A. Point 
Inve ition institute I he ¢ 
mission, Boar Suspensi I 


awfulness of rate and charg 
bananas; frozen berries; frozen fruits 
frozen vegetables; 


coffee beans; cocoa 
beans; hemp; tea; wool (imported 


wool tops and noils; wool waste (carded 
spun, woven or knitted, and other com 





modities, between points in tl l 
et forth in MF-ICC Ni 
, n 1 thereto of Jack 
( I isine A j& HT 
MF-ICC No ind Suppleme . 
( { I me ( [ 
ICC N ind supplement N 
I in Mecon nd H M 
ne nly lz D M 
Di I ( 
No 2721 Banana G ( 
K. W. Dia 
I i I nstitute { 
B f Suspe 
rates al 
bananas, between point I 
nd n the US 
MF'-ICC No. 1. of Gene Cumml 
MF-ICC N iz ea. We Be 
No. 32722, Variou C 
ntor Ban a 
I tion Inst eC ( 
Board of Suspe! 
ol rate ana cnarg 


bananas; frozen berries; frozen fruit 
frozen vegetables; coffee beans; 
beans; hemp; tea; wool (imported); wor 
tops and noils; wool waste (carded), spu 
woven or knitted, and other commoditit 
points in Alabama, Arkan 


coct 


petwee!l 


Colorado, Louisiana, New Mexico, OK 
homa, and Texas, as set forth in M 
ICC No. 1, and Supplement No. 1 there 
of W. J. Isom Sr., and W. J. Isom 


partnership), doing business as & 


Antonio Banana Co 


No. 32723, Frozen Fruits, Vegetabl 
Berries—Gra-Bell Truck Line, In 
Investigation instituted by the Col 
mission, Board of Suspension, into tl 


lawfulness of 
zen fruits, vegetables, and berries, fr: 
points in Michigan to Chicago, IIl., I 
dianapolis and South Bend, Ind., Ci) 
cinnati, O., Pittsburgh, Pa., and Charle 


rates and charges on fr 


ton and Huntington, W.Va., as set fort 









inuary 24 


MF-IC¢ 





en fruits, 
od produ 
ymmmoditie 


Mi 
m 
Ne 
D é 
I 
\ 
0 2726. 
f 
R 
ins, 
7 
1 
No. 22728, 


“ananas; f) 
tables: woc 


wool waste. 


No. 32729, 


froz 
cocoa 
MF-ICC 
e Powe 


nanas; 


ries: 


sion, B 
vfulness 
inas, fro 
J., New 

to pol 

d Penns 
‘C$ No. 1. 
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rn 
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tort 
Ni 


ine 


é 
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rted 
irded 
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moditie 
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o. OK 
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theret 

‘som 


getabl 
ne, In 


1e Col 


into tl 
; on fre 


ies, fri 


Tll., th 
nd., Cil 


Charle 


set fort 


unuary 24, 1959 


MF-ICC No. 17, of Gra-Bell Truck 





0 , Various Commodities—Robi- 
deau's Express, Inc 

Investigation instituted by the Com- 
ion, Board of Suspension, into the 


fulne of rates and charges on fro- 
en fruits, berries, vegetables, fish, sea- 
od products, seafood dinners, and other 
ymmmodities, from, to and between points 
Connecticut, Delaware, District of Co- 
bia, Maryland, Massachusetts, Nev 


ey New York, Pennsylvania ind 
i et forth in MF-ICC No 
Robide Expre In in ipple- 
t Ne 1, thereto, on pages 3 and 4 
so 327 bh. ( Beans New Yor Cit 
( 
l tituted by the Cx - 
Boar f Suspension nto the 
Ine f rate ind charges on cocoa 


to Chica 
in MF-ICC No. 2 of Ell 


Fre Line Ir oI ixth 
page hereof, item 342 
No 2728, W Fruits and Vegetable 
I rra t, In 
é instituted by the Com- 
ft Suspensio1 nto the 
ne I rate and charge on 


bananas; frozen fruits, berries and vege- 
tables; wool; wool noils: wool tops. and 
wool waste, between points in the United 
t t forth in MF-ICC No. 1 of 

it I nsit, Int 


No. 32729, | us Commoditis Powell 
EB 

I yn instituted by the Com- 

o! Board of Suspension, into the 

fulne of rates and charges on ba- 


nanas; frozen fruits, vegetables and ber- 
ries: cocoa and coffee beans, as set forth 
MF-ICC No. 1, of Lonnie Powell and 
e Powell, doing business as Powell 


No. 32730, Bananas 
New Orleans 


Ty ; ; 


vestigation instituted by the Com- 
ion, Board of Suspension, into the 
ful rates and charges on ba- 
lianas, from Mobile, Ala., and New Or- 
ns, La., as set forth in MF-ICC No. 1 
Harold B. Hamilton and John H 
nilto1 loing business as Hamilton 


From Mobile and 


fy! ‘ 
ne I 


Bananas From Alabama 
Florida, Louisiana, and South Caro- 





ina 

Investigation instituted by the Com- 
ion, ard of Suspension, into the 

vfulne of rates and charges on ba- 


inas, from points in Alabama, Florida, 
lsiana, and South Carolina, as set 
th in MF-ICC No. 1 of Carl E. Braden 
uden’s Produce: MF-ICC No. 1 of 
teat Motor Lines, Inc.; MF-ICC No 
les Sherwood Produce, and MF- 


if Char] 
‘C No. 1, of W. H. Snelling 


0. 32732, Bananas—Giacomino Curreri 


Investigation instituted by the Com- 
Board of Suspension, into the 
vfulness of rates and charges on ba- 
inas, from Baltimore, Md., Newark, 
J.. New York, N.Y., and Philadelphia, 


Sion 


to points in New York, New Jersey 
id Pennsylvania, as set forth in MF- 
of Giacomino Curreri. 


1C No. 1, 


No. 32733, Frozen Fruits, Berries & Vege- 
Scott Truck Line 
Investigation 


tables 


instituted by the Com- 





mission, Board of Suspension, into the 
lawfulness of rates and charges on frozen 
berries, fruits and vegetables, fron 
points in California Idaho, Orego! 
Utah, and Washington, to points i! 
Kansas and Oklahoma, and to Kansas 
City, Mo., a t forth in MF-ICC N¢ 
18, of Paul E. Sc ao i ness a 
Scott Truck Line 
No, 32734, \V ] Comm f I 
rruckil Cr 
Investiga instituted by the Com- 
n on, B f Suspension, into the 
fulne of rates and charges on frozen 


fruits, berries and vegetables, bananas, 
cocoa beans, and tea, from and to point 


in Connecticut Maryland, Massachu- 

f Mains New Hampshire New Jer- 

New York, Pennsylvania Rhode 
Islan and South Carolina, a f 
MF-ICC No. 1 of Elizabeth E. T 


No 32735, | f Fru & Be é 
shafte I ICKIl In¢ 
I i nl ited D ne Commi 
I B 1 ( I © en n I it iay 
fulne of rate and charge on frozen 
fruits and berries between Adams and 
Franklin countie Pa.. « he one han 
m on € the OIN in Tennessee 
Wiscc et fortl MF-IC(¢ 


No 32736, Bar i Coffee Bear i 
Hemp—A. A. Marshall, Age 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 


nanas, coffee beans, and hemp, from Mo- 
bile, Ala., and New Orleans, La., as set 
forth in MF-ICC No. 75, of A. A. Mar- 


shall, Agent 


No. 32737, Imported Wool—From Bost 
Mass. to Amsterdam, N.Y 
Investigation instituted by the Com- 
Board of n 
lawfulness of rates and charges on im- 
ported wool, in the from Boston 
Mas to Amsterdam, N.Y., as set fortl 
in MF-ICC No. 1, of Kelleher Trans- 


portation, Inc 


mission Suspension, into the 


grease 


No. 32738, Frozen 


Idaho-Pacific 


Fruit & Vegetables 
Freight Iines, In 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on fro- 
zen fruits and vegetables, from Boise 
Nampa. and Payette, Idaho, and points 
within 25 miles thereof, to points in Ari- 
zona and California, as set forth in MF- 
ICC No. 2, of Idaho-Pacific Freight 
Lines, Int 


No, 32739, Frozen Fruits, Berries & Veg- 

etables—From Western Origins 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
frozen fruits, berries and vegetables, as 
set forth in MF-ICC No. 4 of Herrett 
Trucking Co., on pages 14 through 18, 
section 1, and tariffs of four other truck 
lines 


No. 32740, Frozen Fruits and Vegetables 
Clyde R. Sauers. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
frozen fruits and vegetables from Phila- 
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delphia, Pa., Swedesboro, N.J., and points 
in ] I to Pittsburgh and McKees- 
port, Pa., as set forth in MF-ICC No. 12, 


A 1 f 


' nt ‘Ix Dp . . 
iIppiemen WO. 1 of Clyde R. Sauer: 


No. 32741, Banana From North and 
South Atlantic Port 

Inve ! nstituted | the Com- 

n n, B f Ss ension, into the 

iwituln f € ind charges on 

bananas, from t ind betwe poil n 





ul \ Jers New York Ohio, 
Pent nd South Ca na, as set 
ME-ICC N 1 of Lee al iia 
B ( ind owners 
No 32743 I Neée O I 
: lel 
T! ite the Com- 
Suspen I nto the 
fulr harges on tea, 
New O 4 » Jackson, Ten! 
a N f Tisdale 
Tra! > ige Cr I 
No. 32748, Banal and Wool Waste 
Be en Poi n Maryland, New 
Jerse New York Pennsylvania 
O}! nd Virginia 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 


lawfulnes f rates and charges on ba- 
nanas and wool waste, from or t¢ 
in Delaware, Maryland, New Jersey 
York, Pennsylvania, Ohio, and Virginia, 
a et forth in MF-ICC No. 1, of Edward 
Bukowski, MF-ICC No. 1, of Fay Karol, 
and MF-ICC No. 1, of Lemuel Thornton 


points 


New 





No. 32749, Bananas, Fresh Fruits and Veg- 
t tein Trucking Co 


Investigation instituted by the Com- 


mission, Board of Suspension, into the 
lawfulne f rates and charges on ba- 
nanas, fresh fruits and vegetables, from 
Florida ports to points in the United 
States, as set forth in MF-ICC No. 4 of 


Ella Greenstein, doing business as Green- 


stein Trucking Co 


No. 32756, Frozen Fruits 
Berries 
Lines 


Investigation 


Vegetables and 
Pirkle Refrigerated Freight 

instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on frozen 
fruits, vegetables and berries from points 
in Wisconsin to Denver, Colo., Kansas 
Citv, Mo.. and Tucson, Ariz., also between 
points in California and Wisconsin, as set 
forth in MF-ICC No. 10 of Otto Pirkle, 
doing business as Pirkle Refrigerated 


Freight Lines 





No. 32759, Tea 
States 


Suffolk, Va., to Central 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on tea, 
from Suffolk, Va., to points in Indiana, 
Kentucky, Michigan, and Ohio, as set 
forth in supplement No. 22 to MF-ICC 
No. A-154 of the Eastern Central Motor 
Carriers Association, Inc., agent, on 
page 31 thereof, item No. 5805, and in 
MF-ICC No. 46 of the Wilson Freight 
Forwarding Co., on original page No 
54-G, item No. 1628. 


No. 32790, Corn, 
to the East. 
Investigation instituted by the Com- 
mission, division 2, into the lawfulness 


Oats, Soybeans—Illinois 
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of rates and charges on corn, 
beans, and their products, in carloads, 
from certain points in northern [Illinois 
to Official Territory points east of Chi- 


oats, soy- 


cago, as set forth in supplement 125 to 
ICC 4403 ‘Hinsch series), of Traffic 
Executive Association Eastern Rail- 


roads, agent, on pages 4, 5 and 6 thereof, 
note 20, Items 278-P and 281; supplement 
31 to ICC A-4069, of Western Trunk Lins 
Committee, agent, pages 7 and 8 
thereof, items 125-G and 126; joint tariff 
of Traffic Executive Association—Eastern 
Railroads, agent ICC 4499 (Hinsch 


on 


PROPOSED 


Hearing Examiner W. W. Peck, by 
a proposed report in Fourth Section 
Application No. 30891, Class Rates at 
Points East of the Rocky Mountains, 
has recommended that the Commis- 
sion grant, with limitations, an ap- 
plication of certain railroads for 
general relief from the long-and- 
short-haul provisions of section 4(1) 
of the interstate commerce act, in 
the territory east of the Rocky 
Mountains, with respect to certain 
exceptions ratings 

The relief recommended, the examiner 
said, was with respect to departures at 
intermediate points when the _ route 
through a territory within which excep- 
tions ratings maintained in adjacent 
territories had no general application, 
was shorter than the shortest route 
through the adjacent territory or ter- 
ritories in which exceptions ratings were 
generally applicable. The first described 
territory was termed “outside territory” 


The application was filed by carrier 
respondents in No. 28300, Class Rate 
Investigation, 1939, 281 ICC 213, and 


other carriers parties to Uniform Freight 
Classification No. 4, Alternate Agent 
J. P. Haeckler’s tariff ICC A4, as they 
participated in class rates prescribed by 


the Commission in No. 28300, or cases 
related thereto, governed by Uniform 
Freight Classification ratings, the ex- 


aminer said 


Applicant Railroads’ Request 

Examiner Peck said the applicants, by 
an application filed July 25, 1955, re- 
quested “authority to depart from the 
long-and-short-haul provisions of sectior 
4(1) in order to establish rates to 
points that are intermediate to any two 
points east of the Rocky Mountains, on 
all-rail, rail-water, water-rail, and rail- 
water-rail routes which traverse in whole 
or in part, that rate-making territory, 


series), Western Trunk Line Committee, 
agent, ICC A-3941, supplement 59 thereto, 
on pages 4, 5, 6, 7, and 8 thereof, note 
45, items 536 and 537, supplement 60 
thereto, on page 2 thereof, item 536-A. 


MC-C-2499, J. B. ‘Kennedy 
tion of Operations. 

Investigation instituted by the Com- 
mission, division 1, to determine if J. B 
Kennedy, of Brookfield, Mo., has been 
and is conducting unauthorized opera- 
tions, and to determine if Gunther Salt 
Co., of St. Louis, Mo., and James Cleve- 
land, of Brookfield, have participated in 
such operations. All were named re- 
spondents 


Investiga- 


REPORTS 


Examiner Favors Section 4 Relief East 
Of Rockies Regarding Exceptions Ratings 


Relief Recommended Concerns Departures at Intermediate Points 
When Route Through ‘Outside Territory’ Is Shorter Than Shortest 
Route Through Areas in Which Exceptions Ratings Are Applicable. 


termed outside territory, when the out- 
side territory tariff route is shorter than 


the shortest tariff route through ad- 
jacent rate-making territory or terri- 
tories.” 


“Applicants seek relief for all articles 
subject to ratings established, or to be 
established in the future, as exceptions 
to the uniform freight classification,” Ex- 


aminer Peck said. “Class rates pre- 
scribed by the Commission in docket 


28300 and governed by the uniform freight 
classification would be observed as max- 
ima at intermediate points on the shorter 
outside-territory routes if the requested 
relief is granted. At the hearing there 
was no opposition to the application.” 


Terms Defined 


examiner defined “outside terri- 
as “that rate-making jurisdiction 
which exceptions ratings main- 
in adjacent territories have no 
general application.” “Adjacent rate- 
making territory” was defined as the 
rate-making jurisdiction or jurisdictions, 
within which exceptions ratings had gen- 
eral application 

Examiner Peck said the application 
denied by division 2, acting as an ap- 
pellate division, September 6, 1955, by 
fourth section order No. 18121, but that 
the division, on February 8, 1956, vacated 
the order, reopened the proceeding, and 
ordered it set for hearing 

The examiner said the request for re- 
lief via circuitous outside-territory routes, 
included in the original application, was 
eliminated in accordance with the 1957 
revision of section 4. 

He said no probative evidence was pre- 
sented with respect to rail-water, water- 
rail, and rail-water-rail routes, and that 


The 
tory” 
within 
tained 


was 


they were not further considered in his 
report. 
“The Commission granted fourth- 


section relief in connection with the 
establishment and maintenance of class 
rates prescribed in docket 28300 and 
governed by the uniform freight classifi- 
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cation,” the examiner said. “Subseque! 
thereto a supplemental fourth-secti 
order was issued granting relief as 
class rates governed by exceptions to tl 
Uniform Freight Classification. Howeve 
the relief was granted subject to a pr 
viso, hereafter referred to as the pe 
centage proviso, that rates from o1 
higher-rated intermediate points shou 
not exceed rates constructed in the san 
percentage relation to Class 100 rates 
such intermediate points as is reflects 
in class rates on like property from or 


lower-rated more distant points. T! 
applicants seek to have this provi 
eliminated or amended to permit tl 


docket 28300 class rates, governed by 
Uniform Freight Classification, to 
observed as maxima at higher-rats 
intermediate points, when the outsids 
territory route is shorter than tl 
shortest route through adjacent territo 
or territories.” 

Examiner Peck said that the ap- 
plicants had substantially reduced ths 
number of exceptions ratings which wers 


in existence at the time the No. 2830 
class rate scale was prescribed, a1 
added 

“The attitude of the Commission 


reflected in dockets 28300 and 28310 wa 
that, although exceptions ratings we 
not under consideration therein, 
carriers should, for the sake of uniforn 
ity and to preserve their revenues, give 
due consideration to weaving them int 


the uniform freight classification. Ths 
carriers operating in Southern Territo: 


set up a special committee to undertake 
this task 
Fewer Exceptions Ratings 


There 
ceptions ratings 
to Southern 


were approximately 
in Note B. 
Classification, 
this work was undertaken: 
mately 87 are now in effect Similar 
progress, although not as great percent 
agewise, has been made as to cancella 
tions and/or conversions of prior inte: 
territorial exceptions ratings The 
reduction in the number of exceptio. 
ratings has been accomplished in a 
orderly manner, according to authoriz« 
procedure, and the converted exceptio! 
ratings are the result of consider 
judgment on the part of both carri 
and shipper interests 

“The requested relief would simpli! 
the tariffs containing exceptions ratin 
and rates. At present when checking 
rating it is usually necessary to che 
the station index numbers and 
through an involved procedure to d 
termine over which routes the rating 
in effect. The limitations and rest 
tions of routes to comply with 
amended fourth section require tl 
printing of a number of extra pages 
the tariffs, according to applican 
Those difficulties would be eliminat 
if fourth-section relief is granted, t 
cause applicants say the except 
tariffs were intended to correspond wi 
the class rate tariffs, and the territ« 
covered would automatically be the sar 
as that in the class rate tariffs 

“Applicants cite a number of proce 
ings in which fourth-section relief sin 
lar to that requested herein has be: 
granted. Little purpose would be serv 
by discussing these proceedings, ot! 
than to recognize the fact that outsid 
territory carriers have been grant: 
fourth-section relief, subject to conc 
tions, in limited geographical areas 


“Class rate departures in the sal 
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Exception 
alone, whe! 
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ritorial area as those here in issue 
» considered and granted general re- 
subject to conditions, in fourth-sec- 
n order No. 17212, Class Rates In The 
ited States, 294 ICC 662. Similar gen- 
relief as to commodity rates was 
unted, subject to conditions, in fourth- 
tion order No. 18025, Commodity 
tes Between Points East Of The Rocky 
untains Fourth-section order No 
182, Commodity Rates East of The 
ky Mountains, (mimeographed) 
inted relief for the future, subject to 


nditions, in connection with technical 


lations which would occur when com- 
idity rates were established through- 
docket 28300 territory. 


Limitation Imposed 


The Commission’s power to grant re- 
in special cases under section 4 is 
nited to the extent that it cannot per- 
t the establishment of any charge to or 
m the more distant point that is not 
asonably compensatory for the service 
rformed. Twelfth supplemental fourth- 
tion order No. 17212, which granted 
lief as to class rates governed by excep- 
ns to the Uniform Freight Classifica- 
limited the relief to a minimum of 
ass 17%. A similar limitation is war- 


inted on this record. Therefore, the 


wer rates based on exceptions ratings 
the most direct route through ad- 
ent territory, which the applicants 
sire to establish over the shorter out- 
le-territory route, should not go below 
ss 17 
Since the requested relief would per 
applicants to maintain the rates to 
termediate points on the shorter out- 
ie-territory route at their present level, 
hile meeting the competitive rate at the 
er-rated more distant point, there 
ild be no danger of the rates to inter- 
ediate points being non-compensatory 
Applicants developed costs for the 
ijor railroads operating in Southern 
rritory, which form direct routes be- 
een points in Official and Southwest- 
territories, based on a publication of 
Association of American Railroads 
titled ‘Revenues, Expenses, and Freight 
affiC—Southern Region—1956.’ The 
venues which would be produced by 
rates proposed in the representative 
imples submitted by applicants com- 
ire favorably with the 1956 costs of 
ese railroads 
A further restriction commonly ap- 
ed in granting fourth-section relief is 
it the rates from and to higher-rated 
ermediate points shall not exceed the 
vest combinations of rates subject to 
act. It will be imposed here. 
The granting of relief herein should 
no further than the scope of the 
ies upon the particular facts of record 
yproval of these departures does not 
any respect indicate approval of the 
tes themselves, and the mere fact 
it relief is granted in regard to the 
omalous situations existing at inter- 
diate points on the shorter outside- 
ritory route is not intended to take 
em from under the provisions of the 
in any other respect. The Commis- 
m should find that the situation herein 
esents a special case within the mean- 
of section 4: that it is desirable to 
int fourth-section relief at inter- 
ediate points on outside-territory tariff 
ites which are shorter than the short- 
tariff routes through adjacent ter- 
ory or territories; that the granting 
such relief is not shown, on this 
ord, to be contrary to the public in- 
rest: and that the rates published to 

















intermediate points pursuant to fourth- 
reasonably 
section 4 
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compensatory 
appropriate 
entered.” 


requirement 


























subjected to unexpected 
This conjecture does not convince 
us that item 55 is unlawful 



































Board Proposes Minimum 
Charges for the Future 
Between Neb., Ia., Points 


Minimum 














re-delivery 

















minimum 
corresponding 





shipment 























interstate 
transportation of less-truckload ship- 
commodities 
specified 
minimum .- 
charge of 15 cents per mile 
vehicles, 
found, in a recommended report, to 
non-compensatory 
unreasonable 

















the sixth and each subsequent 
corresponding 
and 5.5 cents 

















While both of these items 












































Minimum Charges 























minimum contained 














Transport 
235-Z for 


136, composed 
Pendleton, of Iowa, Albert D. Robert- 





minimum 























defendants 








Transport 
charge shall be the applicable commodity 
less than 200 
cents (150 cents for three defendants) if 
basis is 38 or lower 








Nebraska, in a recommended report and minimum 
Middlewest 
Film Transport 
al., proposed the prescription of mini- 
mum reasonable rates for the future 














Class 100 



































, and not less 
than 250 cents (150 cents for one defend- 
five others) 
rate basis is 40 or higher. Item 40 of Film 
MF-ICC No 
vides that the minimum charge shall be 
commodity 
































200 cents 











port and order of the Commission unless 
stayed by the Commission 
are filed within 30 days from 














or unless ex- 





Transport’s 


























applicable 
rate but not less than $2 





1at the joint board member from 











If rated higher 
than first class the minimum charge wil] 
for 100 pounds at the first 
not less than $2 
responding bureau minimum charges are 
250 and 300 cents. 

defendants 
apparently 
drivers, and others from one to 11 drivers 

















be the charge 
class rate but 











the complainant 
less-truckload 
































minimum 

















Transport 
11 and in the bureau’s tariff 
263 for the defendants other 

Transport, 
unreasonable 

Transport 




















MC-ICC No 
MF-ICC No 





















































from about $5,000 to about $141,000. and 
their operating ratios from 46.71 to 102.18 
No provision is made for com- 














and Revell 






























pensation 


defendants 














truck-mile 
average costs, obtained by dividi 
operating 


miles traveled, range 




















announced 
its evidence to rules and minimum 
contained 
5, 60 and 80 of Film Transport 
and the assailed minimum charges were 
contained 
item 40 of Film Transport’s tariff, it said 
concerned the 
of vehicles and provided for a minimum 
15 cents “per mile each way 
must travel 




















J foregoing 
tained from reports f 
ants with the Iowa state authorities. 








ed by the defend- 


























“More detailed cost evidence is shown 
and three 











pertaining 

















same area, and taken 
to the Commission for 1956, the last year 
available at the time of the hearing. 
“Their costs are presented as typical: 
while they can only furnish an approxi- 
mate yardstick to determine the defend- 
ant’s costs (which are peculiarly within 
defendant's 
which they remain silent), 


‘om their reports 











exclusive 














substantial 





























defendant 
satisfied that 
compensatory. 
also that item 30 provided for a charge 
per hour per man (in addition to 
furnished 
request to help load or unload shipments 
150 pounds, 
it could not determine whether the 
amount was compensatory, Film Trans- 
for this type of 























The board 

















knowledge 



































“From this evidence, the out-of-pocket 
costs of handling a 100-pound shipment 
are shown to be 70.098 cents for pickup, 
for delivery, 








weighing 























cents for 





port’s costs 














cents for billing and collecting, 
cents to which much be added line-haul 
inference, 
overcome, that 


or 210.845 








“Item 55 provides that 

















the board 
“The corresponding bureau provision re- 
quires, in addition, that the freight be 
immediately adjacent to the truck. 


is . argued 


accessible the defendants have not 


minimum 



































“Further, convinced that 


lower intrastate minimum charges, and 
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lower minimum charges published for 

bus or rail shipments are comparable 
“The minimum charges of 200 cents for 

Film Transport and of 150 and 200 cents 


for the other defendants applicable if the 


rate basis is 38 or lower, and the mini- 


mum charges of 150, 200, and 250 cents 
if the rate basis is 40 or higher are, and 
for the future will be, unjust and unrea- 
sonable to the extent that they are lower 
than 250 and 300 cents, respectively; and 
that the minimum charge of 15 cents per 


mile for the exclusive use of a truck is, 
and for the future will be, unjust and 
unreasonable to the extent that it i 


lower than 37 mile 


cents pel 


Increase in Montana Intrastate Railroad 
Rates to Interstate Level Recommended 


Examiner Says Administrative Arm of ICC Wouid Be Paralyzed If Agency 


Had to Consider Reasonableness of Each Individual Rate. 


Court's Idea 


That Rails Should Break Down Data on Intrastate Basis Disapproved. 


An ICC examiner has _ recom- 
mended finding that present intra- 
state railroad freight rates and 


undue and 
advantage for and 
intrastate shippers and 
localities and subject interstate ship- 
pers of the same and 
localities to undue and unreasonable 
prejudice and disadvantage, and has 
proposed that the Montana rates and 
charges be interstate 


charges in Montana cause 
unreasonable 
preference of 


commodities 


raised to the 
level 


A proposed report by Examiner Burton 


Fuller was issued in No. 32255, Montana 
Intrastate Freight Rate and Charges, 
embracing No. 32255, Sub. 1, Montana 
Intrastate Freight Rates and Charges 


as Related to Ex Parte No. 212 Increases 


The examiner, in the course of his 
report, said the objectives of the law 
would be nullified and the ICC’s admin- 
istrative arm paralyzed, if that agency 


were required to consider the reasonable- 
ness of each individual rate before carry- 
ing into effect the necessary increased 
rates on a general or regional basis 

He asserted further that the admin- 
istrative arms of the regulatory agencies 
would likewise be paralyzed if, as sug- 
gested by the Montana Supreme Court, 
the railroads were required to break 
down revenues, expenses, and invest- 
ments on an intrastate basis 

Examiner Fuller recommended 
unjust discrimination against interstate 
commerce, and the undue advantage, 
preference, and prejudice which he found 
to exist, be removed by applying to the 
Montana intrastate rates and charges 
in issue, the same respective increases 
as were, and for the future might be, 
maintained by the respondent railroads 
on like interstate traffic between points 
in Montana and between points in Mon- 


that 


tana and points in adjoining states 
under the ICC’s authorization in three 


general increase proceedings 


These proceedings are Ex Parte No 
196, Increased Freight Rates, 1956, 298 
ICC 279, Ex Parte No. 206, Increased 
Freight Rates, Eastern, Western, and 
Southern Territories, 300 ICC 633, and 
Ex Parte No. 212, Increased Freight 
Rates, 1958, 304 ICC 289 

The examiner said exceptions should 
be made for certain intrastate rates 


which the respondent railroads proposed 
to exempt from one or more of the 
increases 

The regulatory bodies of the nearby 
states of Washington, Idaho, Wyoming, 


and North Dakota and South Dakota, 
had authorized intrastate increases cor- 
responding to interstate increases au- 
+} 


the ICC in the three general 
proceedings, for the Ex 
212 increases in Oregon, Idaho 
two Dakotas, where the applica- 
the last named increases wer‘ 
still pending, the examine: 
These intrastate 
he said, had not 


horized by 
increase 
Parte No 
and the 


tions for 


except 


said 


increases, however, 
been made in the Mon- 


¢ 


tana rates and charges. This had dis- 
rupted, for the second time since 1946, 
he said, their relation to the interstate 
rates and charges. 


“Whether this disruption results or 
will result in person-locality and revenue 
discrimination in favor of Montana in- 
trastate traffic and against interstate 
commerce, and if so, to what extent, is 
the question before us in these proceed- 


ings,” Examiner Fuller said 
The relationship between the Mon- 
tana intrastate and the interstate rates 


would again be restored by an average 
increase of 20 per cent, which was the 
cumulative increase under the three ICC 
ex parte proceedings, the examiner said 
Labor Cost on State Traffic 

“The interstate and intrastate traffic 
moves in the same trains, both through 
and way, but a greater portion of the 
intrastate traffic moves in the way trains, 
with a higher labor cost, than does the 
interstate traffic,” the examiner said 
“About 60 per cent of respondent’s total 
expenses consist of wages.” 


He said the fact that certain operating 


ratios and traffic densities in Montana 
were more favorable than on the re- 
spondent railroads’ systems as a whole, 


as stressed by Montana state interests 
was due largely to bridge and other in- 
terstate traffic which had been subjected 
to the authorized increases in Ex Parte 
Nos. 196, 206, and 212. 

On the subject of the necessity of pro- 
portionate contribution by interstate and 
intrastate traffic to increased rail operat- 
ing expenses, the examiner said the situ- 
ation was not altered by a showing of 
protestants of instances taken from ICC 
waybill statistics in which there were 
interstate and intrastate rates in other 
regions and states that were lower, dis- 
tances considered, than intrastate rates 
on the same commodities in Montana 

ICC Deals With Large Areas 

He said that in general increase pro- 
ceedings, the ICC necessarily dealt with 
railroads as a whole or by regions and 
territories, as it was impossible to de- 
termine in minute detail exactly how 
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the increased revenue need should 
distributed among the various comn 
ities and services 
Indeed,” the examiner conti 
the objectives of the statute woul 
nullifiec and the administrative 
of the Commission paralyzed if in 
of adjudicating upon the evidenct 
large territory on evidence beings 
{ he whole rate structure it 
obliged to consider the reasonal 
each individual rate before car 
n effect the necessary increased 
ile reserving the right of inter 
» test the reasonablene: 
al individual rate. This same prir 
to section 13 proceedin 
te rates are sought to be 
e level of the interstate rats 
in such general increase | 


See United States v. Lo 
290 US. 70 

It would appear that the 
of this and the state res 
likewise be paralyze 
gested by the Montana Supreme C 


ve arm 


' 1/3 
poale would 


in Montana Citizens Freight Rate A 
iation v. Board of Railroad Comn 
ioners of Montana, 271 Pac 2 

he railroads were required to break d 
on an intrastate basis their reve 
expenses, and investment 

He said that not only would suc! 
indertaking be “expensive, tim 
umin and well nigh impossible 


would serve no useful purpose eit 


under the facts presented in the in 


case or under the law which the I 
idministered as section 13 of the 

tate commerce act, as amended b' 
transportation act of 1958 

The examiner said the law now 
vided that the ICC might exercise 
power under that section “without 
eparation of interstate and intra 


property 
without 


ations or 


revenues and expense 
considering in totality the op 
results thereof of any carr 
] groups of carriers wh 
within any state.” 


or oTO ) or 


i 


Sees State Body Restricted 


It is unfortunate,” the examiner « 
tinued, “that under the laws of M 
tana, as interpreted by its Supre 


Court the Montana 
parently cannot cooperate with u 

determining whether there are rate 

this area, other than those designated 
respondents, as to which there should 
a tempering or entire removal of 

general increases.” 


commission 


The examiner cited, for example, 
creases in Mississippi Freight Rates a 
Charges, 229 ICC 755, 232 ICC 694, s 
tained in 307 U.S. 610, Increases in Tex 


Rates, Fares and Charges, 253 ICC 
and a related state proceeding 

“On this record,” he concluded 
only alternative is for us to provide 


our findings are without prejudice 
respondents or any other interest 
party applying to us for such additio! 
exceptions as the circumstances n 
warrant.’ 

The examiner recommended that 
a provision be made 


Motor Finance Proposals 


Hearing Examiner Elden J. Miller, 
a recommended report in MC-F-67 
Northeastern Trucking Co.—Control a 
Merger—Winecoff Motor Lines, Inc., |! 
proposed that the Commission deny 
application of Northeastern Trucki 
Co., of Charlotte, N.C., for authority 
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lire control of Winecoff Motor Lines, about 75 cars to meet shipper transporta- N w 
of Concord, N.C., the He ICC e S 
. oe + . * 7 + 


and concur- tion requirements said that othe! 


* + . a © & 
merger of the operating rights and railroads were using gondola cars with 


perty of the latter the I¢ ; overs, V 1 were § ar in sign to ' 7 
p - c que on or f — —o eae similar it de — ( thereof and from points in Nassau 
whersnip, Manageme é opera- ne z “S “dar car >xcep lat rx 
~ = ee une 4 ar COsS, SEG *“ County, N.Y., to points in Pennsylvania, 
and for acquisition by John F., _ they were equipped with running boards. 


’ . Ohio and North Carolina, and (2) such 
B., and William H. Guignard of Examiner Vinskey said that although 



























rol of the operating rights and prop- sihatatiad aoeiiliial these cars with covers materials, et re are used 1n manulac- 
through the proposed transaction. iq cient tiene” oe a a ake OS oe eee ComOaENS 
miner Miller said that the Commis- + lag oes “ ss ™ aeaiaiata ; ‘the: described in (1 from points _ the de- 
had consistently declined to ap- a 7 } — a | 2 me . ’ ae : noe cribed ae sunation Svar gs Elkins and 
a a1 : iy identity as gondola cars with sufficientl) points within 15 miles thereof and to 
e proposals where the result of such changed that they approximated box joints in Nassau County 
val would be to sanction the sever- r other hi e cars more than yndola en oe eke - . 
of interstate rights from generally oe nsofal he Sie subject to the rhe 1uthority presently held by the 
esponding intrastate rights to mak« provisions of the U.S. safety-appliance applicant, a et forth in the examiners 
ble the creation of an additional tandard: : F report, include a certifi ate as a common 
tate operation between the sam«e ee ie aaa ite i carrie! over irregular Fone of nouse- 
where but one such operation = See on at ae ‘ae at oe na aa ag hold od be ween Elkins and points 
d before : a a. as - within 20 miles thereof, on the one hand, 
Sa ‘ lial that some sale means be provided and, on the other, points in Maryland, 
a recommended report in MC-F- ize from one end of a car t Ohio, Pennsylvania, Virginia, West Vir- 
Dorsey Owings—Purchase—Phillip: the other. He added that the P & I linha i aes iia Work . the Cane 
Heart uaminer Faman Cox E bar cars did not provid ich one rielawave bMidhiean and the Dis 
ay . Sead ee a — ict of Columbia The examiner said 
ind iucLnorize purcnase »\ ' e 4 . haw " ’ { y ‘ + Afat t nr nt ) } t 
Owin of Ellicott City, Md., wh ape a a ~ oe — os gine wea Man a grease e ees = : 2 
re aid a equipped with tne isual ortil hippe1 intervene in ipport 
oe : prescribed I hig! f both applications 





Denial of Contract Carrier 





Rights to Van Line Agent, N rth American recently acquired 
Common Carrier, Proposed ertain auth m Creston Transfe 
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e January 1957, the examiner - ; a" ; ereil p é m 
‘ ' } : — oe ‘ ct na ) : h materials ompone!l : 

the P & L E had modified 25 of its wes wonton — a ? ‘ te the au- 

; ; + y ‘ 4 A Ai A 
ide, fixed-end gondola cars to meet ind parts as are used in the manutac- ee ; 1 
ransportation 1 oa y piven ee i ture and assemblv of the commodities thority held by North American would 
ransportation needs of certain ship- ire and assembly of the comm diti , 
] ° : } not appear to be a practicabie course 

of polished bar steel and tin plate described in (1), from points in the de- ae, Sa on 


in the canning industry, by provid- scribed destination areas to Elkins , eo, ven ts ae 8 eee 


ana 


th ry wid ori} } the, seriol 
he shippers with a car equipped with points within 15 miles of Elkins and to COWG pe aescribed ae erious 
f ; . njectior whether th . > ino <er 4 . 
overing for the protection of lading points in Nassau County, N.Y. By the ap- “sion whetner the remaining eparate 
nst rust and corrosion and one that plication in Sub. 4, the examiner said, the service would be of any real value to 


id be loaded, unloaded, and its lading applicant sought contract carrier author- the supporting shipper 
cked economically ity for transportation, over irregular “Accordingly, a grant of the authority 
Che railroad believed, the examiner routes, of (1) laboratory and scientific sought in the instant proceedings can- 
d, that it would be necessary to aug- furniture, equipment, fixtures and parts not be said to be consistent with the 


nt its present number of “bar cars” by from Elkins and points within 15 miles public interest and the national trans- 
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ICC News 


portation policy, and the applications 
should, therefore, be denied m 


ICC Urged Not to Require 
Fabrication-in-Transit 
Provisions on Pipe by PRR 


The failure and refusal of the 
Pennsylvania Railroad to establish 
a fabrication-in-transit arrangement 
applicable to new and used iron or 
steel pipe, tubing, or boiler tubes at 
Columbus, O., does not result in un- 
reasonable rates and charges and 
does not cause unjust discrimination 
or undue or unreasonable prejudice, 
in the opinion of Hearing Examiner 
Karl Stecher. He recommended that 
the Commission so find. 


The complaint, in which the Commis- 
sion was asked to require the establish- 
ment of such an arrangement, should be 
dismissed, the examiner concluded in a 
proposed report in No. 32407, Columbus 
Steel Supply Co. v. Pennsylvania Rail- 
road Co. et al 

The examiner said that the complain- 
ant was engaged primarily in the busi- 
ness of reworking used pipe at Columbus 
The pipe was shipped from storage yards 
in Pennsylvania and West Virginia to 
Columbus for cleaning, straightening, 
cutting and threading or rethreading if 
necessary and then consigned to dealers 
mainly located in western oilfields, the 
examiner said 

Examiner Stecher said that the com- 
plainant alleged that the Pennsylvania 
had discriminately charged excessive 
combination rates on the articles it ships 
due to the PRR’s refusal to provide 
transit privileges on such articles at Co- 
lumbus, while granting transit privileges 
on such articles to its competitors at 
certain other stations on its line. The 
preferred points were said to be, prin- 
cipally, Chicago, Ill., St. Louis, Mo., and 


other points on and west of the Missis- 
sippi River 

“The record, however, discloses,” the 
examiner said, “that the Pennsylvania 
as well as all other eastern railroads, 


do not publish transit arrangements on 
pipe of the type here under considera- 
tion. Neither have the eastern railroads 
joined in transit arrangements proposed 
by railroads in other territories. How- 
ever, the western lines by their tariffs 
permit reworking and fabrication of 
pipe but threading and rethreading of 
pipe is restricted not to apply to traffic 
originating in Eastern Territory.” 

The complainant contended that inas- 
much as certain other commodities such 
as zinc ore, grain, grain products, feed, 


flour, oils, seeds, starch, shingles and 
other iron and steel articles were ac- 
corded transit privileges at Columbus, 


that the Pennsylvania showed preference 
for such commodities and the industries 
handling those commodities. 

Examiner Stecher said that the com- 
modities referred to were not in com- 
petition with pipe and tubing, nor were 
they a like kind of traffic, within the 
meaning 
interstate commerce 


and intent of section 3 of the 
did the 


act, nor 





evidence show an unreasonable prefer- 
ence for a particular transit point as 
contemplated in section 3 of the act. 


Rate Comparison 


“The complainant further contends 
that refusal] to grant a transit privilege 
on pipe and tubing at Columbus,” the 
examiner said, “results in unreasonable 
and exorbitant rates since there is such 
a great difference between the combina- 
tion of inbound and outbound rates 
charged the complainant and the joint 
one-factor rates accorded its competitors, 
on this traffic which passes directly 
through Columbus on through rates. Nu- 
merous comparisons of such rates, from 
origin to destinations, were presented by 
the complainant to show the differences. 
Representative of those comparisons is 
the single-factor rate of 123 cents (a 100 
pounds) from Sparrows Point, Md., to 
San Antonio, Tex., and the combination 
rate of 184 cents as charged the com- 
plainant. Since the transit privilege on 
these particular commodities under con- 
sideration here is not granted in Official 
Territory for the marketing of iron and 
steel pipe, the comparisons are not in- 
dicative that the rates charged are un- 
reasonable.” 

Examiner Stecher said that it was clear 
from the record that since no transit ar- 
rangement had been established generally 
for the marketing of iron and steel pipe 
in Official Territory, there were no sound 
grounds to conclude that the failure to 


grant such an arrangement was unrea- 
sonable 
“The evidence does not show that 


there is any competitive or commercial 
necessity for the transit privilege sought 
and to grant the privilege at Columbus 
would place the complainant in a com- 
petitive advantage over other suppliers 
of this commodity in Official Territory,” 
he said 





Glue Stock 


No. 32168, Glue Stock to Merrimack, 
N.H. By Hearing Examiner Karl Stecher 
Recommends finding that railroad rates 
on glue stock apply on 55 carload ship- 
ments of “green salted packer steer 
heads,” “green salted packer cow heads,” 
“green salted cattle hide trimmings for 
glue stock,” or “cattle hide pieces,” 
which moved from various origins to 
Merrimack, N.H., on various dates be- 
tween July 15, 1954, and May 21, 1956 
Examiner Stecher said that the Merri- 
mack Leather Co., had filed a com- 
plaint in the U.S. district court for the 
district of New Hampshire against the 
Boston & Maine Railroad Co., which 
was referred to the Commission for 
a determination on the issue of tariff 
construction. Examiner Stecher said 
that the freight bills given to Merri- 
mack Leather by the B & M generally 
described the shipments as “green salted 
cattle hide trimmings” or “green salted 
cattle hide trimmings for glue stock,” 
and that two of the 55 freight bills 
described the commodity as “cattle hide 
pieces.” However, the examiner said, 
the evidence was clear that cattle hide 
heads and trimmings constituted pri- 
marily glue stock, and there was no 
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showing that the material should be i 
class with cattle hides from a tra 
portation standpoint. 





Cement 


No. 32375, Morrison-Knudsen Co., | 
v. Missouri Pacific Railroad Co 
Hearing Examiner Walter D. McChk 
Recommends award of reparation 
finding unjust and unreasonable ra 
on cement, in carloads, from Indepe1 
ence, Kan., to Gretna Siding, Mo 
the period from May 6, 1955, to May 
1957. Charges collected during the 
aration period by the defendant vy 
based on the applicable rate of 24 c« 


a 100 pounds, minimum 50,000 poun 
plus a 15 per cent surcharge throu 
November 30, 1955, Examiner McC] 


said, adding that thereafter the rate 

28 cents, which became 30 cent 
March 7, 1956 and 32 cents on Decs 
ber 28, 1956, as a result of general 1 
increases. He said that effective Ma 
15, 1957, the 32-cent rate was volunta 
reduced to 19 cents. The examine: 
that considering the extremely hi 
average loading, which exceeded 1 
000 pounds per car, the fact that 
traffic was handled in multiple car 
and the extremely high car-mile ea 


ings of 280 cents, it was concluded 
the assailed rates were above a max 
mum reasonable level He said 
Commission should find that the 
Sailed rates were unjust and unreaso! 
able to the extent that they exces 
21 cents, plus 15 per cent, prior to Ma 
7, 1956, 27 cents from March 7, 195 


through December 27, 1956, and 29 cx 
from December 28, 1956 through May 


iYoi 


Motor Recommended Reports 





> Recommended orders in these reports be 
come effective at expiration of 20 days fron 
date of service of reports (25 days if gen 
eral office of a party to o proceeding, or th 
office of the petitioner representing him 
located at or west of El Paso, Tex., Salt 
Loke City, Utah, or Helena, Mont.) unles 
exceptions have been filed within the 20 
doy period, or the order has been stayed 
or postponed by the Commission 

State in which applicant for certificate 
license or permit has home office is show: 
below in “black face’ type, with name of 
town or city following 


SOUTER EREEREERE OEE FUUEEHEERCEEOEERRR OER HEROS ‘ 


Certificates—Licenses—Permits 


Alabama (Birmingham) MC-11 
Sub. 197, Deaton Truck Line, Inc., Exté 
sion—Structural Steel. Denial of cert 
cate proposed. Structural steel, includ 
ing prison steel, on flat bed trailers, fr 
Decatur, Ala., to all points in Ala., A 
La Miss., and Tenn., over irregu 
routes 

Alabama (Birmingham) MC-115% 
Sub. 35, Colonial Refrigerated Transp 
tation, Inc., Extension—Lake Charles, 
Certificate proposed. (1) Fresh or frozen 
meats, and (2) cooked or cured meats, 
vehicles equipped with mechanical 
frigeration, between Jackson, Miss., a 
Jackson, Tenn.; (b) from Jackson, Mi 
to Humboldt, Tenn.; (c) from Jacks 
Miss., to all points in Del., Me., N 
Vt., R.I., Mass. (except Boston), Co! 
and N.Y. (except Buffalo and New Y: 


N.Y.); (d) from Jackson and Humbo! 
Tenn., to all points in Del., Md., V 
D.C., Me., N.H., and Vt.; (e) from L« 
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be i arles, La., to all points in Conn., Del., Nev., N.M., N.D., Okla., Ore., S.D., Tex., oOo News 
tra Me., Md., Mass., N.J., N.Y., Pa., Utah, Wash., Wis., and Wyo., to points . = “ . i 
- . & a = ° * + + | 
N.H., and Vt., and (f) from Nash- in Los Angeles and Orange counties, . : 
le, Tenn., to all points in Me., N.H., Calif.. and (b) from points in Colo., cae a 
- : ' : e Amoco Chemicals Corp., near Joliet, Ill 
d Vt., over irregular routes, subject Mont., Neb., N.D., S.D., and Wyo., to to all points in the U c. nd emnt ; : 
é 1INts > i < rc - 
the restriction that authority recom- Bend, Ore., over irregular routes conan ray return. 3 eel i os pty sien 
w0., J nded in (a) and (b) shall not be Illinois (Caseyville)—-MC-50132, Sub sania im nt alee ae ec me a 
‘ 2 . . r I 20 rac AMOc 5 "ALS 
Co ked to any other authority held by 48, Central & Southern Truck Lines, Corp.. Chic a 1. ove ‘ . 1 ae 
. : . ago over irregular r > 
icCk jlicant Inc., Extension—Feed. Interim permit D-, ; — regu ar routes 
; Indiana (Albany)—MC-55811, Sub. 44, 
tion Alabama (Birmingham) — MC-116387, Proposed, pending determination of ap-) Grsig Trucking Ini Extension—Drv 
i alg rt 2g Seg sxvens ‘Vy 
le ra b. 22, Alabama Tank Lines, Inc., Ex-  Plicant’s status. (1) Animal feed ingred- ()-0te Mix Denial of certificate pro. 
deper sion—Acids and Chemicals. Certifi- iemts, in bags and in bulk, from points aaa oes zones ml 
. Acl é als . posed. Concrete mix, dry, in bags, paving 
Mo te proposed. Over irregular routes in Ala. (except Mobile, Tuscaloosa and 4 cas ; 
- I ‘ S, . 7 or paving joint compounds, in bags and 
May cids, chemicals, and cleaning com- Birmingham), Ark., Fla., Ga., La. (ex- paper bags, from Cincinnati, O.. to La 
; é ags, Irol! lati, ; sa- | 
the ounds, in bulk, in tank vehicles, from cept New Orleans and Baton Rouge), fa votte ale , ‘ 
<< s wast M - : ionenneiail Pnemntii fayette, Ind., and pallets, and rejected | 
\ ryt i ing ‘¢1 Als MLSS except ree od, ‘een| > : | 
_ its in Washington County, Ala., to _— oe eens or damaged shipments on return, over 
24 ce nts in Missouri Vicksburg, Tupelo, Jackson, Columbus irregular routes 
OU! 1188 - ridian, Laure attiesburg finoné "Sahai ahead ccna 5 
ion Alabama (Demoplis)—-MC-115691, Sub — a 2 = , te a —— = “ae , Indiana (Colfax)—MC-117652, John W | 
Ou QD J ‘ok er ‘ytens > . > : ana mrenaqdaa), i . , ana - 1 ' < ‘ . OY ‘orriar Sen el “ | 
McCl Hificat oe - ie maar : = except points in Shelby County to Dykes, © memon Verre . ertiticate pro- 
a ificate proposed. Fibre conduit and Stine: caliente adie € Vines Mills at National posed. Feed, except liquid feed, in bulk, 
' re pipe, in non-returnable shipping S pee oe ss VE eee ee See §€66in tank vehicles, from Forest Park. Wl 
, Vit } ‘ (2) anim: , aos : F ; 7 
De ks, and fittings and couplings for such © rl and 2) animal feed, in bag to points in Montgomery and Clinton 
ece ron t Inc rl . c . . 
re rf nduit and pipe, from Orangeburg ~ ay a — op = oe = = counties, Ind.; drain tile, from Saint 
vs M to all points in Ala., Fla., and Ga., — Ind Kan except Kansas City Anne, Ill., to points in Montgomery and 
- tari irregular routes . 4 e ik _ mY wn. = a animal Cjinton counties, Ind.; gravel from Chil- 
ita eed, in DulkK, Irom Vipc ant to points lic int : 
Se Arkansas (Little Rock)—MC-114004 . os ed ge A oe a licothe, O., to points in Montgomery and 
in AMPK "ia 1a i ‘ Nf “lintor nt Aq : 7 
iy hh % Chandler Trailer Convoy. Inc i - uM » =a “ Clinton counties, Ind.; tanks for water 
‘ and Mo ‘xcept points in a ‘tene fror . iN ; 
ed 1] ension—Kansas. Denial of certificate , = : —- ae softeners, from Chicago and Naperville, 
dd 1 lesc! i portion ver irregular routes 1] to vnoints i 5 . 
hat t yosed. Over irregular routes, (1) trail- CCSSTiEe porbo! th Wh Mill: ; Il, to points in Montgomery and Clin- 
se rs, designed to be drawn by passenger ae} — ract With Vipco MiulisS ton counties, Ind., and water softeners, 
\ 7" tomobiles, except utility rental trailer: Illinois (Chicago)—MC-489, Sub. 2 from Crawfordsville, Ind., to Salem, O., 
ie ' t initial movements, haulaway, from F. Landon Cartage Co., Extension—Bons ver irreg ilar route 
aK ts in Kansas to U.S. points, except Air Base. Denial of certificate proposed Indiana South Bend MC -29886, 
a 7 Detroit. and Mt. Clemens. Mich General commodities, with exceptions Sub. 116, Dalla & Mavis Forwarding 
11d 7 . . : —— ° } het weer Tenosh lic 1) the nr ‘4 ne Tytencion yt] 2 + 
the 2) damaged or refused trailers, 1) between K Oe, wi ee : = . - aero Portland, Ore., to 
_aenee the aforementioned destinations to posed sit r the Ma} vichard I. Bon ndditional Western State: Denial of 
a point Air Base, near Brighton, Wis., over Wis- certiiicate proposed Trucks, tractors, 
excet oa ynsiz hwav 43 ving the inter- and buse n initial movement irive 
> Ba California (Los Angeles)—MC-113518 nsin Highway 43 erving the inte i ses, In initial movements, drive- 
” 3 4 Fres? Alt mwrens T uck Li mediate point of Paris, Wis., and (2 way, trom Portland, Ore., to points in 
a Ext cS K: “ ; Cits ce I “= between Kenosha and the proposed site Ariz., Ark., Ia.. Kan., La., Minn., Nev., 
29 cx extension ansas and Louis- ‘ , ’ rT : : 
= Deni ss if ‘ — raion of Bong Air Base, over Wisconsin High- N.M., N.D. and S.D., over irregular 
May f enial ol! certificate proposed vav 50 and Wi ” Son ow 7 nad ! t 
; . way and isconsin Highway 75, and ite 
ae ee et and hulk return, serving the intermediate point of Indiana Terre Haute MC-117647. 
na ing materiais anc eee in o , Klondike. Wik: James R. Noles and Mildred Noles, dba 
tank trucks or tralliers retween pan : ; Noles Truckir ‘ommor Seneniiens 
ncisco, Fresno, Bakersfield, and Los Illinois (Chicago)—MC-4405, Sub. 309 les Trucking, Common Carrier Appli- 
ncl resn é l i l : - : cation ‘ertificat proposed ’ « 
eles, Calif.. and points within 69 Dealers Transit, Inc., Extension—Savan- Seen. Veruicase propesed. Cecsssted 
ts 7 I h : th ne h n i na nal (ra Corrected) Certificate nro- ties, piling poles and structural timbers, 
f ol € n, on e one and, anc er wae oe 7 eo ia from Terre t nd tor } r 1 
— the other Denver. Colo Atchison posed l Trailers, semitrailers and ) a r? Haute Ind , to points in Ind 
ports be Kansas Citv and St. Louis. Mo trailer and semitrailer chassis, other than “*“ ** — ee See 
lays fron ' . ’ ' ela qe ae Maal Iowa Bradgate MC-117386, Sub. 1 
3 if eon scatine. Ia. Omaha. Neb.. Chicago house trailers and mobile homes, in ini- san it Seatin Paces tee Comme 
19, oF the ria, and Pekin, Ill, Terre Haute and al movements, truckaway and drive- 11° pear mony Chr — teat 
? -_ napolis. Ind. Columbus. O.. Pater- ®W2Y, from Savannah, Ga., to points in ~~“ - pee Liquid ee . bulk, 
a olt lanapoll d um c awl 8 : : eect ‘ In tank venicies, Irom umpolat a., to 
¢.) unles N.J., New York City, and Bardstown Al a ‘ alit ‘ C olo. Ida., Kan., Mon points in Minnesota on and west of U 
1 the 20 Louisville, Ky., and points within Neb., Nev., N.M., N.D., Ore. Okla. 5.D., J aa ¢, a te ' 
j oe re I T , : wy 5 Highway 63 from the Iowa-Minnesota 
mn staye miles of Bardstown and Louisville Utah, Wash., and Wyo (2) truck and ; : , Roct h : _s 
nations irrecular routes trailer bodies, from Savannah, Ga., to all °**“ ee Rochester, Minn., and 
"— a a ; ai ee tite noints in Yan. Ment. Meh. Mev. MD = nam south of U.S. Highway 14 from 
‘ alitorniz Sa eanaro) I - oe : . : ’ ‘ 2ochester to the j sota-Sou __ 
oan ¢ : 63 — Ty ss = ts ao” te "Ex. Ore. S.D., Wash., and Wyo.; (3) truck ochester to the Minnesota-South Da 
. sured ansporters , Ex- , : kota state line r irregular r > 
= nation * and trailer bodies, except those requiring “O;* S°8\ ©, over irregwar routes. 
ion—Portland, Ore to Additional the use of special equipment or handling Kentucky (Lexington) MC-114719, 
estern States. Denial of certificate pro- ;,. a... or ieee Se aoe Sub. 2, Frank R “g r., Exte 
= ane “- a. cahiinh shad ent from Savannah, Ga., to points in Ariz e r Frank - = “4 J , Extension 
ec »ks, i ovements, . . > 7 + TT recked and Disabled shicle: r- 
it eaway. from Portland. Ore.. to point Calif., Colo., Kan., N.M., Okla., and Utah, a 1 - . ehicles. Cet 
veaway, from é , S tificate and appro f ial 2 
rmits a. 1h cast ala te ae and (4) truck-tractors, in secondary “MiCcate anc a} se re ee 
3-11 +) St af ; £ movements, driveaway, only when draw- Proposed, on further proceedings. Over 
AC- he Gulf of Mexico and extending ing trailers moving in initial movements irregular routes, wrecked and disabled 
C., Exte the Mississipp iver t the po oev sa 7 : s ; ~ ‘ “a vehicle Vy use : recker e - 
S onrt elite : = of “ a i. aa : —— in driveaway service, from Savannah, a vente, © ae * “ — : o 
intersection oO e eastern and so - . y , me ly, from po S i 1 ’ 
|. includ- aed aries of Minnesota ;: . oA Ga., to points in Ariz., Nev., Ore., and Vt ne . —e _ — , - amen ns y : 
. l ari f I nesota and thence {linoi ‘hic MC-87857. Sub. 37 O., Tenn., and W.Va., to Lexington, Ky 
lers, fr ng the eastern boundary of Minnesota 2 ove «C — I o see - > nu Kentucky (Louisville) MC-109637, 
\la., A the U.S.-Canadian border, over irreg- rinks inc., Bxtension—Gailesourg, 11 Sub. 96, Southern Tank Lines, Inc., Ex- 
‘reg Permit proposed. Currency, coin, and >) : 
irregu ir routes —_ a } wate Cl nl 2s , tension—Liquid Fluorine. Certificate pro- 
California (South San Gabriel)—MC- — a " — “ a. r oe posed. Over irregular routes, liquid 
ps ) > ‘ ‘ ( > rr Ps *n- . - 7 
[(C-115 4128, Sub. 77, Campbell’s Service Ex- °°, t@~ Gal “ ? . Tal : €n- fluorine, in bulk, in shipper-owned tank 
Transp nsion—Additional States. Certificate oe —"s i. ~ Seeneel * agape semi-trailers, from Metropolis, Ill, and 
. ; > YY irreg ar - > 7} > : . 
aries. posed. (1) Trailers, designed to be Moline, Il., over rregular routes, under points within five miles thereof, to Ed- 
or frorentl dr a ; ape, continuing contracts with banking in- wards Air Force Base, Nimbus, and Santa 
awn by passenger automobiles, truck siteeticne 
meats, ay. in initial movements (a) from *“ oa ; Susana, Calif., Buffalo, Model City, and 
nical Wlerton, Calif. to points in Fla., Ia. Illinois (East St. Louis)—MC-114194 Niagara Falls, N.Y., and Cleveland, O., 
Miss. a nn., Mont., Neb., N.D., S.D., and Wis, ‘Sub. 16, Kreider Truck Service, Inc.—Ex- and empty shipper-owned tank semi- 
on. Mi d (b) from Bend, Ore., to points in tension, Lard Oils. Certificate proposed. trailers on return 
Jacks lo.. Mont., Neb., N.D., S.D., and Wyo., Lard, lard oils, animal blood and grease, Kentucky Louisville MC-109637, 
Me., N d (2) trailer undercarriages, springs, ®"4 vegetable oil, in bulk, in tank ve- Sub. 99, Southern Tank Lines, Inc., Ex- 
1), Cor heels and tires and related items used hiicles from East St. Louis, Ill, to Mem- — tension—Liquid Fertilizer Solution, em- 
lew Y \ connection with the transportation Phis, Tenn., over irregular routes. bracing MC-112617, Sub. 49, Liquid 
2 { . . . . my eow : ‘ r = 7 a 
meets trailers designed to be drawn by Illinois (Seneca)—-MC-95212, Sub. 29, Transporters, Inc., Same. Certificates 
umpbo! |} assenger automobiles, (a) from points Helen R. Henderson, Extension—Chemi- proposed. Over irregular routes, liquid 
Md., V Ariz., Ark., Colo., Fla., Ida., Il., Ia., cals. Permit proposed. Chemicals, in bulk, fertilizer solutions, in bulk, in tank 
rom Lé in., La., Minn., Miss., Mo., Mont., Neb., other than liquid, from the plant of vehicles, from Henderson, Ky., to points 
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and Mo., restricted to 
Henderson, Ky 


in Ill., Ind., Ky 
preclude service at West 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 115, Hearin Tank Lines, Inc Ex- 
tension—Ascension Parish, La., embrac- 
ing MC-112497, Sub. 116, Hearin Tank 
Lines, Inc., Extension—Alabama, and 
MC-112497, Sub. 121, Hearin Tank Lines, 
Inc., Extension—Petroleum Wax. Certifi- 
cates proposed. In MC-112497, Sub. 115, 


Liquid acids and chemicals’ (except 
liquefied petroleum gases), in bulk, in 
tank vehicles, from the plant sites of 


the Wyandotte Chemical Corp., at or 
near Geismar, Ascension Parish, La., to 
points in Ariz., Fla., Ga., Ill., Ind., Ia., 
Kan., Ky Mo., N.M., and Okla., over 
irregular routes. In MC-112497, Sub. 116 
acids and chemicals, in bulk, in tank ve- 
hicles, from the plant site of the Dow 
Chemical Co. at or near Plaquemine, La 
to points in Ala., Ga., and S.C., over ir- 
routes. In MC-112497, Sub. 121 
petroleum wax, in bulk, in tank vehic 
from Baton to points in Mis- 
souri, over irregular route 

Louisiana (Kenne! MC-107002, Sub. 
135, W. M. Chambers Truck Line, In 
Extension—Phenol. Certificate proposed 
Over irregular routes, phenol, in bulk, 
hicles, from Oak Point, La., to 
sluff, Tex., and Pensacola, Fla 


reguial 


Rouge, La 


in tank ve 
Smith 


Michigan ‘(Det MC-13964, Sub. 2 
John R Morgan Extension—Horses 
Certificate proposed. Horses (other than 


ordinary), mascots, equipment and tack, 


petween poiln in rie lowe peninsuia 
of Michigan, on the ne hand, and, on 
the other, points in Pa., N.C., S.C., Ga., 
I and Tenn., over irregular routes, 
ct to the condition that authority 
to conduct the propose: operation be 
¢ icted to preclude the icking thereof 
with any it \ w held by appli- 
Cal 
Michigan (D MC-112703, Sub 
4, Oil Carriers Co., Extensio1 Colorado 
Interim permit proposed, pending deter- 
mination of app! nt statu Chemi- 


cals, paint and paint material, synthetic 


resin, resin cOmpound surface coating, 
ester-gum, paint oil, varnish, glycerine, 
and liquid glue, in bulk, in tank vehicl 
from Ferndale, Mich., to points in Colo- 
ui Ve rre ila I Le inde! 
ontinuil ( ract ct 
eichhold Chemicals, In 
Michigan (Grand Rapid MC-41257 
Sub. 4, North Star Line, In¢ Extension 
Grand Rap Allegan, Mich. De- 





nial of certificate pro} f Passengers 


and their baggage, and express, mail and 
newspapers in the same vehicle, between 


Grand Rapids, Mich., on the one hand 
ind, on the other, Allegan, Mich., over 
described route erving no intermediate 
points except highway intersections 
Michigan Lansing) MC-8989, Sub 


175, Howard Sobe Inc Extension 

Canton, Ohio. Certificate proposed. As- 
sembled and partially assembled auto- 
mobiles (except automobiles in crates), 


and parts and accessories and equipment 


therefor, moving with said automobiles 
in the same vehicle at the same time, 
in initial movements, truckaway and 


driveaway, from the E. W. Bliss Co 
plant, at or near Canton, O., to points 
in Ill., Ind., Ia., Kan., Ky., Minn., Mo., 


Neb., N.D., S.D., and Wis., and damaged 
or returned shipments on return over 
irregular routes. 

Michigan (New Buffalo)—-MC-103880, 


Sub. 192, Producers Transport, Inc., Ex- 





tension—Ethylene Dibromide. Certificate 
proposed. Over irregular routes, ethylene 
dibromide, in bulk, in tank vehicles, from 
Manistee, Mich., to Wichita and Kansas 
City, Kan., and Painesville, O. 

Minnesota (Mankato) MC-117596, 
Robert O. Dale, Common Carrier Appli- 
cation. Certificate proposed. Over ir- 
regular routes, mineral feed mixtures and 
lime, from Hannibal, Mo., to points in Ia., 
Minn., N.D., and S.D., and empty bags, 
barrels, or drums used in transporting 
such commodities, on return 

Minnesota (St. Paul) —MC-108449, Sub 
75, Indianhead Truck Line, Inc., Exten- 


sion—Asphalt, embracing MC-92983 
Sub. 311, Eldon Miller, Inc., Extension 
Asphalt. Certificates proposed. In title 


case, asphalt, road oils, and residual fuel 
oils, in bulk, in tank vehicles, from Kan- 
sas City, Kan., to points in 16 specified 


Iowa counties, over irregular routes, In 
embraced case, asphalt, road oils, and 
residual fuel oils, in bulk, in tank ve- 
hicles, from El Dorado and Wichita 
Kan., to points in Ia. and IIl., over ir- 
regular routes 

Missouri (Crystal City MC-11533 
Sub. 11, Truck Transport, Inc., Extension 

Indiana. Certificate proposed. (1) Fer- 


tilizer, acids and chemicals, in bulk, and 


ammonium nitrate, in barrel in bags 
and in bulk, from Selma, Mo and 
points within five miles thereof to 
points in Indiana, and (2) empty con- 
tainers used in transporting the above- 
specified commodities, on return, over ir- 
regular routes 

Missouri (Crystal Cit) MC-115331 
Sub. 12, Truck Transport, Inc Exten- 
sion Ammonium Nitrate Certificate 
proposed. Ammonium nitrate, dry, in 


bulk, from Selma, Mo., and points within 
five miles thereof. to points in Ark., Tl 
Ia. Kan., Ky., Okla., and Tenn 


irregular routes 

Missouri East Prairie MC-117792 
Jy. C. Jackson, Jr and Forres Ja 
Nichols, dba Fiaarm Products ( Com- 
mon Carrier. Certificate proposed. Ba- 
nanas from Mobile, Ala., to Milan, Ill 
ver irregular routes 

Missouri (Ironton MC-117109, Sul 
3 Sykes Transport Co Extensior 
Pip Certificate proposed. Asbestos and 
concrete pipe, when moving in flat bed 
equipment and not requirin the 
of special equipment because of size 
or weight, from St. Louis, Mo., to point 
in N.M., Tex., and La., (except Baton 
Rouge and New Orleans over irregulai 
routes, on condition that applicant sub- 
mit in writing a request for the cancel- 
lation of temporary contract carrier au- 
thorities covering any of the described 


cancellations to be ef- 
lV grant nerein 


operations, such 
fective with ar 


Nevada (Reno)—MC-43269, Sub. 44 
Wells Cargo, In Extension—Ore, Ore 
Concentrates and Precipitates—Arizona 


embracing MC-43269, 
Cargo, Inc., Extension—Portion of Ari- 
zona, Certificate proposed in title case 
Request for authority in embraced case 
abandoned; denial of certificate pro- 
Ore, ore concentrates, and pre- 
cipitates, in bulk, between points in Ari- 
zona, on the one hand, and, on the other, 
Ripley and Winterhaven, Calif., and 
points in California within 25 miles of 


Sub. 43, Wells 


prt sed 


Ripley and Winterhaven, over irregular 
routes 
New Hampshire (Nashua)—MC-36144, 


Sub. 5, Law & Ingham Transportation 
Co., Inc., Extension—Pig Iron. Denial 
of certificate proposed. Pig iron, in 
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dump vehicles, from Everett, Mas 
Concord, Dover, Franklin, and Laco) 
N.H., over irregular routes 

New Jersey (Carlstadt) MC-3} 
Sub. 22, Tuohy Trucking Corp., Ext 
sion—Mt,. Kisco, N.Y. Permit prop 


Merchandise dealt in by wholesale, 
tail and chain grocery and food busine 


houses, from Mt. Kisco, N.Y., to pe 
in 12 specified counties in New Je! 
Pike County, Pa., and Orange and Ro 
land counties, N.Y., and returned 


damaged shipments on return, ove! 
regular routes, under contract witl 
Grand Union Co., East Paterson, N 
New Jersey (Newark MC-15852 
9, Forbes Trucking Co., In Exten: 
Dry Bulk Sugar. Certificate prop 
Sugar, dry, in bulk, in tank vel 
from Philadelphia, Pa., to poin 


Jerse\ over irregular route 


New Jersey ‘South Kearny M 
117663, Joseph Maffucci, dba Tidev 
Transportation Co., Common Carrie! 


lamps, electric, gas or oil, and supplis 
materials, and equipment used in tl 
manufacture thereof, between Tre! 
and Bloomfield, N.J and point 
Ewing Township, N.J., on the one h 

al ) h point in Hu 
Union, Essex, Morris, Middlesex 
Mercer counties, N.J.. (2) radio receiy 
ing sets, radio receiving sets and talking 
machines combined, television receiving 


a Oli Lie 


sets, television receiving sets and tall 
ing machines or radio sets combined 
and talking machines, and component 


or replacement parts therefor, and ma 
terials equipment and supplies 


; 


hie manutlacture ol the ICit 
é et t n he ¢ I‘ 
M CM { i N.J Oo! 1 ( 

the othe point in Hu 
Union I ex Morris Mi lesex 
Me: counties, N.J.. an 3) elevator 


and electric 
of, and 


stairways and parts ther 
materials, equipment, and su] 
plies incidental to the manufacture, in 
stallation and maintenance of the con 


modities, but not includir 
my? litic equirin +} 4 
é I het weel Jt ( 
l N.J.. on the one I 
f { ) in ( nder H 
I Esst Mo! M 
d Merce! I f N.J.. Ove f 
New York Nev York MC 
Sul 31, Cl igo Expre It I 
lO! ru la Tl] Denial of ert 
osed. General commodities, with 
-eptior between Tuscol Til., and 
I ove U: Hig! 
I ho interme ate i 
er! é oute It op I ! nis 
y ‘ I he termin 
oOo! oinde ) The I I ( 
na i i of 213 ( il f 
ind one-quarter hours over the pro] 
oute ild enable iwplicant to peril 
new ervice ra se ce I nt 
different from that hi 
ae! 
New York (New York MC-117 
Louis Morris, Common Carrie C 


rected). Certificate proposed. New fur 
iture, specified household appliances, a 
conditioners, television sets, radios ar 
phonographs, all uncrated, from N¢ 
York, N.Y., to points in New Jersey 
and north of New Jersey Highway 
(except Trenton, N.J.), over irregul 
routes, restricted to retail deliveries 
New York (Niagara Falls)—MC-1]1 
631, Robert M. Tonner, dba Holid 
Tours, Common Carrier, Certificate p1 
posed. Passengers and their baggag 
from April 15 to November 1, of ea 
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tor C 


Ohio ( 


As 


Petroleum | 


‘ 


Ohio ( 
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led, aban 


ehicles by 


miy, and 


ice, il 


ns, Ill 
Oklahoma 
Nation 


ive 
’kklahon 
Oklahoma 


inca t \ 
id asphal 
bulk 


kas withil 
i empty 
Ontario, 

i73, Raw 
rrier App 
er irregi 
eir bagga 
ining an 
S.-Ontari: 


















wuary 24, 1959 


r, both dates inclusive, limited to ing to points in Ill., Mich., N.Y., O., and N w 
transportation of not more than Pa ICC e€ Ss 
" . +t oe * * ” + 
! MC-116987 


pt 
persons in each vehicle, exclusive Pennsylvania 
e driver and children under the age syb 5. Robert H 
wi t occupy at between Extension Vine 
. and Niagara Falls, N.Y.,on the (Cider, vinegar, and 
han na n the otner the poun- } le . tank ‘ ' 
betwee the US. and Canada Va. W.Va nd 
mn the t olf entry at or neal ' point n Erie 
id poi ir 
I rr ar route Nie lerse 
Ohio A : MC-74721, Sub. 64 Pennsylvania 
Cal ] Extension—Six Alte! Ho! r F. Neal. ( 
ite Certif ite proposed Ovel Hor Der 
la serving no intermedia gravel, limestone, 
ff-route points, general commodities, 
eptiol between Mansfield and = yoad materials, 
O., Wapakoneta and Marys- aol me Yi 
O., Marysville and Sunbury, O ss 





7 : io 
I Dublir and Pennsylvania i 
\ 2 u 161. and =u v Clare M 
! } ‘ ver describe 101 Manistee 
posed. I 
: i os ; eu hen 
Ohio ( l MC-115297 Sul + 7 
K enicit 
M C le Col Extensior ‘ 
T YY er t wrore Za na- > F Pores 
I m | mit proj cu, per Ma tee, M 
! tion of applicant Stat 
: on Pennsylvania 
, - > r c , r ’ t rik os 
Petroleum products, DUIK, in ank 403. Sub. 270. E. Bi 
lé f ry ( nton () to points lu ‘ . » 
- © ii i svi i ‘ 
“su aw naa sed. (1) Nitrous oxide, in 
R J Br n Ce St : eiag<-s , 
M n Ashland Oil and Re Ga | MM 
C A E Y , 
K Ten! ind shipper-owne 
MC-117492 trailers in the rv ! l 


er Application. Certificate propose Pennsylvania 
it ila ite 1) wrecked, dis- 1074 Sub. 27 
bled, abandoned, or repossessed motor Extensio1 ror ' 
ehicles by use of wrecker equipment ed. Petroleum and 
miy, and repair parts for the afore- t i] n tank 
ned motor vehicles, between Cleve- O int n 
O., on the one hand, and, on the aA. 


in Til., Ind., Ky., Md., Mich 


N.J., N.Y., O., Pa., Va., W.Va., Wi eT 


on Extension—Philadelphi 
Ohio (Versaill MC-109761, Sub 18,  tificate proposed. G 

Subler Trucking, Inc., Extension with exceptions 
rlingen, Tex. Interlm permit proposed phia Road. O. ; 

ling etermination of applicant’s way 151 and U 

l Ove irregular routes, Orange Philadelphia Road 
lice, in bulk, in tank vehicles equipped 151 to netior 

mechanical refrigeration, from return. servil 
lingen, Tex., to Lyons and Downer! which are station 
ve, Ill., under a continuing contract t 


the Pennsylvania 
ntracts with Ever Sweet Corp., ol } 


ti fry 
10on 10 





Oklahoma Tulsa MC-106398, Sub 
National Trailer Convoy Im Ex- m 11Z OV 
ion—Anaheim, Calif Certificate unction Ohio Highway 
posed. Trailers, designed to be drawn serving no intermedi 
passenger automobiles in initial ing said junction 
vements, truckaway, from Anaheim only 3) between 
U.S. points, over irregular routes Ohio Highway 646 
Oklahoma Woodward MC-117465, nda _ return, sé 
1, Clyde Reeves, dba Beaver Ex- points, and ser 
Common Carrier. Certificate pro- Purposes of joinder 
ed. General commodities moving in ‘éStrictions that 
ress service, except Class A and B hall be limited 
losives, over specified regular routes r supplemental 
‘klahoma and Texas the railroad; that 
Oklahoma (Wynne Wood)—MC-110567, Te!cer any servic 
b. 3, E. B. Grissom and C. B. Grissom, ™°% @ Station on 


ficate proposed. Fuel oils, road oils, 
id asphalt products and by-products, Te°e!Pt, covering 


ners, from Ardmore, Okla., and points ™ovement by raul; 
hin five miles thereof, to points in Tangements between the carrier and 
reported 
: mi ‘ chal 
j empty containers, on return mission, and ses 
Ontario, Canada (Belleville) ——MC- V!S!0n, and subject 
173, Rawson Bus Co., Ltd. Common Conditions as thé 


} = r y ) i shall 
xas within 250 miles of Wynne Wood, ‘@ilroad shall be 


rrier Application. Certificate proposed. ‘Uture may find 
er irregular routes, passengers and South Dakota 


eir baggage, in charter operations be- 111812, Sub. 59, 


ining and ending at points on the _ port, Inc., Extension 
S.-Ontario, Canada border, and extend- proposed. (1) Paper, 


Malvern) 


Certificate 


r Applic: Paints, resins, varnishes and lacquers, in 
! t proposed. Sand, l nt 

amiesite 
terials), coal, and specified buildi 





*etroleum products, except pe 


oke Matlack, In¢ 


Matlack, Ir 


petroleum products, 


Sub. 105, Pennsyly Truck Lines, I 


commodities, 


junction Ohio 
Highway 


Highway 


intermediate 


purpose of 
d between Cadiz 
ays 9 and 151, west of. 
Highway 


purposes ol 


and U.S. Highway 


periorme 
auxiliary 


tension—Ardmore. Okla Denial of shipments shall be limited to those mov- 
; ing on a through bill of lading or 
in addition to 
bulk, in tank vehicles, and in con- C@rrier movement, 
contractual 


Commission 
necessary 
(Sioux Falls) 


Certificate 
stock board 


printing paper, from Canton and Hamil- 


on, O ind Indianapolis, Ind., to Sioux 


lis, S.D nd (2) printing paper from 


Kalam: Mich Sioux Falls vel 


rexas (1 Worth MC-112020, Sul 
49, Commercial Oil Transport, Extension 
Kal Cit Certificate proposed 


rom Kansas City 


Mo poll 1] Kan Colo except 









Cont! t Carrie! Permit roposed 
Crates, baskets, boxes and other fruit 
and vegetable containers from Pari 
Pittsbu Longvi Trinity and Beau- 
mont rex t point n Florida, re- 
é ie] é f } ne 
) the ae na- 
Flor Cit ind 
I Fla [ me n te 
‘ I é Delra 
I Mye B e @ é 
| € ‘“ompal Beacl! Fla 
f n ¢ nme Granam 
( Pp Te 
Utah M M 7 





Point Denial of certificate sed 
General commodities wit exceptions 
] etwe nt n San Juan Coun- 
l i S. H I } 160 and Utal 
State H 17 I he 1e hand, and, 
mn the ther, Brendel, Crescent Junc- 
y rhompson, and Moab, Utah 2 
between points in Grand County, Utah, 
U.S. H 160, on the one hand 


id, on the other, Brendel and Thomp- 


Ol Utal nd between Mexican 
Hat, Utah, on the one hand, and, on the 
ther, Gallup, N.M., and Flagstaff, Ariz 


21, Wycoff C ne., Extension—Regular 
Routes. Denial of certificate proposed. Ice 
cream and empty containers therefor, 
over 49 described routes in Wyo., Utah 
Mont., Ida., Ore., Nev., Ariz., N.M., and 
Colo., and films and articles associated 
with the exhibition of motion pictures, 
between points now authorized to appli- 


cant and points on 25 of the routes 


Utah Salt Lake City)—MC-117415, 


Utah (Salt Lake City) —MC-89684, Sub 
] I 


Hi-Line Transport, Inc., Common Car- 
rier. Certificate proposed. Lumber, from 
points in Plumas and Mendocino coun- 
ties, California, to points in Salt Lake 
and Davis counties, Utah, over irregular 


Virginia tichmond)—MC-13806, Sub. 
18, Virginia Hauling Co Extension 
Ohio. Certificate proposed. Wooden pal- 
lets and lumber, except plywood and 
veneer, from points in Virginia to points 
in Mass., R.I., Conn., and O., except 
from Chase City and Keysville, Va., to 
points in Ohio, over irregular routes 

Virginia (Richmond)—MC-60041, Sub 
}, Thomas B. Puryear Extension—Penn- 
ylvania. Interim permit proposed, pend- 
ing determination of applicant’s status 
Ties, posts, poles and piling (all treated 
with wood preservatives), except posts 
poles and piling which at the time of 
movement are intended for use as build- 
ing materials, from the plant of Kopper’s 
Co., Inc., Wood Preserving Division, near 
Richmond, Va., to points in Pennsyl- 
vania, over irregular routes, under a con- 
tinulng contract or contracts with 
Kopper’s Co., Inc., of Pittsburgh, Pa 
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Virginia (Roanoke) MC-117700, 
Rogers Johns, dba R. Johns Transfer, 
Contract Carrier Application. Permit pro- 
posed. Under a continuing contract with 
Mick-or-Mack Stores, Inc., of Salem, Va.., 
general commodities, with exceptions, 
from the shipper’s warehouse at Salem 
to points in West Virginia, and empty 
containers or other such incidental facili- 
ties used in transporting the aforemen- 
tioned commodities, and returned ship- 
ments of the commodities, from points in 
West Virginia to Salem, over irregular 
routes 

Virginia (Suffolk) ——-MC-95627, Sub. 20, 
Eugene Nelms, Extension—Malt Bev- 
erages. Denial of certificate proposed. 
Malt beverages, from Cleveland, O., to 
various Virginia points, and empty con- 
tainers or other such incidental facili- 
ties used in transporting malt beverages, 
and rejected shipments, on return to 
Cleveland, over irregular routes 

Washington (Seattle)—MC-719, Sub. 7, 


Columbia Transport, Inc., Extension 
Formaldehyde Certificate proposed. 
Formaldehyde, in solution, in bulk, in 


tank vehicles, from Tacoma, Wash., to 


border at Blaine, 
Wash., over irregular routes. 

West Virginia ( Williamson)—MC- 
117482, Mac’s Bus Co., Common Carrier. 
Denial of certificate proposed. Passen- 
gers and their baggage, and express, 
newspapers and mail in the same ve- 
hicle (1) between the West Virginia- 
Kentucky state line at Williamson and 
Turkey Creek, Ky., over a described 
route and return, serving intermediate 
points; (2) between the West Virginia- 
Kentucky state line at Williamson and 
McVeigh, Ky., over a described route, and 
return, serving intermediate points; (3) 
between Williams and Chattaroy, W.Va., 
over described routes, serving intermedi- 
ate points; (4) between Williamson and 
Matewan, W.Va., over described route 
and return, and (5) between Williamson 
and the West Virginia-Kentucky state 
line at Williamson over US. Highway 
119. 

Wisconsin (Mt. Hope) 
Clarence Stark, Common 


the U.S.-Canadian 


- MC-117708, 
Carrier. Cer- 


tificate proposed. Animal and poultry 
feed, in bulk, and in bulk and bags in 
mixed shipments, from Minneapolis, 
Minn., to points in Vernon, Crawford, 
Richland, Sauk, Iowa, Grant, Dane, 
Lafayette, Green, Columbia, and Rock 
counties, Wis., over irregular routes. 


BRIEFS 


Rail Carriers, Other Parties File Briefs 


In Atlantic Ports Rate Equalization Case 
Rail Carriers Serving New York and Ports Northward Say Changed 


Conditions Require Realignment of Rates. 


Philadelphia, Hampton 


Roads and Baltimore Lines Support Continuance of Differential. 


Rail carriers, port authorities, and 
other interested parties, including 
the General Services Administration 
and the Secretary of Agriculture, 
have filed briefs with the Commis- 
sion in I. and S. No. 6615, Equaliza- 
tion of Rates at North Atlantic Ports, 
embracing fourth section application 
No. 32204, Import and Export Rates 
From and to North Atlantic Ports. 


By an order in July, 1956, the Com- 
mission, Board of Suspension, suspended 
tariffs embodying proposals of so-called 
northern railroads to equalize their ex- 
port-import rates between Central Ter- 
ritory origins, on the one hand, and the 
port of New York and ports northward, 
on the other, with rates on like traffic 
between the same territory and the ports 
of Baltimore, Philadelphia and Hampton 
Roads. Also suspended were counterpro- 
posals of railroads serving the latter 
ports to maintain a differential of about 
3 cent per 100 pounds under rates to the 
northeastern ports (T.W., July 14, 1956, 
p. 38) 

Respondents’ Position 


In their brief, the respondent railroads 
seeking equalization stated their position 
under four major subjects: 

“1. That equal rail rates on foreign 
traffic are a competitive necessity. 





“2. That the proposed equalized rates 
are compensatory. 
“3. That the proposed equalized rates 
are not otherwise unlawful 
“4. That the national interest requires 
the proposed adjustment in order that 
“a. The financial position of the rail- 
roads serving the northern ports may 
be improved 
“b. A major impediment to the eco- 
nomic development of the ports sought 
to be equalized be eliminated. 
“ce. The requirement of healthy uti- 
lization of all seaports in the interest 
of national defense be fulfilled.’ 


Requested Findings 

The respondents presented these points 
as requested findings 

“1. Differential Territory 
through the ports of New York and 
north has actually and relatively de- 
clined in comparison with that through 
the North Atlantic ports south thereof 

“2. Insofar as shippers are concerned, 
rail transportation services through the 
several ports of the North Atlantic 
Range are identical. 

“3. Shipper interest in transportation 
as such is primarily concerned with 
transportation charges. 

“4. Equalized through charges are a 
competitive necessity in the proposed 
group rate adjustment on foreign 
traffic. 


rail traffic 


TRAFFIC Wor 





‘5. Changed conditions have tak 
place in the transportation of fore 
traffic passing through the north Atlar 
ports since the differentials were est: 
lished 


“6. The changed conditions affect 
foreign traffic through the North 
lantic Ports require a realignment of 
rail rates between Differential Territ 
and the ports of New York and n 
in order that through transportat 
charges between Differential Territ 


and 
ized 


7. St. Lawrence waterway and Gri 
Lakes ship competition has been increa 


foreign ports will again be eq 


ing and, upon completion of the St 
Lawrence Seaway, will provide acd 
tional and severe competition for Di 
ferential Territory traffic to the 


roads serving the presently highe 
rated ports of the North Atlantic Rang 

“8. The proposed equalized rates have 
been proven compensatory 

“9. The proposed equalized rates have 
been proven lawful in all respects 

“10. The proposed equalized rates have 
been proven to be in furtherance of 
National Transportation Policy 

“11. The proposed equalized rates hi: 
been proven to be required in the 
tional interest 

“12. The proposed equalized rates ha 
been proven to be required by consider 
tion of national defense 


Proposed Adjustment 


“13. The proposed rail adjustment 
required to reestablish an equality 
through transportation charges and 
remove existing undue prejudice to the 
proponent rail lines and the 
localities served by them 

“14. There is no proof that the pr 
posed equalization of rail rates is, or wil 
be, unduly prejudicial, unduly prefe 
ential, or discriminatory in any res} 

“15. The proposed adjustment can: 
be denied on mere conjecture as to 
future effect 

16. The endeavor to reestablish eq 


‘Required’ 


ports al 


ized through charges on principles 
peatedly approved by the Interst 
Commerce Commission cannot unde 


the interstate commerce act, be permitt 
t be rustrated by a capricious 
selfish act of competitive rail lines whi 
is counter to the best interests of 
shipping public, the national transport 
tion policy and the national welfare a1 
defens« 

In a supplemental brief filed by 
Boston and Maine Railroad and the Nt 
York, New Haven & Hartford Railr 
Co., the two carriers contended that 
proposed equalized rates via Boston h 
been shown to be just and reasonab 
that they were necessary if Boston ra 
roads were to compete for import-exp: 
traffic from and to affected territory, a! 
that the proposed Boston rates we 
compensatory and within the zone 
reasonableness 


Boston Carriers Concerned 
‘These respondents recognize that 
dinarily distance is an important fact 
in rate making,” the brief stated, “Ir 
competitive situation, however, relati 
distances must be ignored if carrie 
operating via different routes (which i 
variably involve differing mileages) < 
to be able to compete with each otl 
for traffic. Here the Boston carriers s¢ 
to compete once more for import-exp< 
freight in the movement of which th 
are presently denied participation 

their rate disadvantage.” 
A brief filed on behalf of the Px 
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Boston Commission, intervenor, stated 


‘ither the allegedly ‘longstanding’ 
of the differential adjustment 
decisions refusing to order the 

ti hange it warrant a refusal 

the Boston carriers in the 
of their managerial discretion 


o eliminate the differential 

lat parity rates will enable the 
carriers to compete effectively 
the carriers serving Baltimore and 
ports on the Baltimore rate basse 
not enable Boston to obtain more 





f hare of affected territory 
e bi added that the parity 
the Boston carriers should be 
d » tak effect regardless of 
mmission’s finding with respect 
Ne York rates 


New York Superiority ‘Slipping’ 


ief filed by the Port of New York 


28 other agencies inter- 
the port stated, among other 


d findings, that New York’s su- 

er Baltimore with respect to 

ip iling was rapidly disappear- 
nd that the superior services at 
ny, were not a significant 

tracting traffic through that 

led that equalization of 

help to alleviate the poor 

on of the railroads serv- 


ind that equalization would 
pp free choice of ports, ena- 


ribute their traffic more 


retaliatory reductions filed by the 

ing equalization have not 
be competitively necessary 
he ocean rates to and from all the 


i 
tlantic ports are now equalized,” 


Alba! Port District Commission 


lel equested the Commission to 





Le rates betwee! 
territory were 

an inreasonable and unlawfully 
riminator the extent that they 
r ad exceed rates contempor- 


TY 


ly charged to and from the port: 

Ik and Baltimore 

Protestants’ Points Stated 

brief on behalf of the Baltimore 
Railroad Co., the Canton Rail- 
the Pennsylvania Railroad Co 

ading Co., and the Western Mary- 

tailway Co., the protestants made 


suspended rates, if applied to 


from the port of New York would 


compensatory; even if the sus- 
New York rates are compensa- 
they have no competitive justifica- 
the outports would be seriously 
t present differentials are 
ler transportation stand- 
how that. instead of being elimi- 
he differentials in favor of the 
hould be increased; the sus- 
rates to and from Boston have 


been istified, and the suspended 


rates from the outports have been 
tified and should be allowed to 
effe the proposed New York 


( 
or Albany rates are unlawful.” 
‘rning the New York rates, the 
tated that “the value of trans- 
ion service through the port of 
initely greater than 
the outports and requires dif- 
als much greater than those pres- 
in effect,” and that “New York’s 
to maintain the same proportion 
nation’s total export-import tons 


can in no way be attributed to the 
differentials under review.” 


The Maryland Port Authority and the 
Baltimore Association of Comm 


Stated 


We submit that the proposed ra 
vould subject Baltimore to unreasoné 


and undue prejudice and disadvantag¢ 
in view of the drastic diversion of tr: 
which would be bound to follow as 

as they became effective. No circ 
tances have been shown to exist wl! 
could possibly justify inflicting such 
injury on the port. The injury t 
commerce of the port would be so sev 

as to eliminate it as an effective unl 


1€ national transportation system, 
1ereby be frustrated.” 

The Chesapeake & Ohio Railway 
the Norfolk & Western Railway Co., 


the Virginian Railway Co., callec 
Hampton Roads lines”, stated in their 


‘ 


rief, that basically, the competiti 


that that port must meet in the str 
wr differential territory traffic is 
aad 


f New York, and that, agains 


York’s advantages, Hampton Roads 


iter only the inducement of a three- 
ent lower rail transportation cost 
asonably adequate facilities for 
iandling of a limited amount of gen 

I < ffic , 

‘No Obligation to Acquiesce’ 

In a conclusion the brief stated 

While the motivation behind 
attempt f New York to realize 
equalization is quite understandable 
nevertheless these respondents have 
obligation to acquiesce when the 


purpose of the lines seeking equalizati 


to capture 100 per cent of the « 


that of Hampton Roads. And the ¢ 


mission has no right to aid New Y 


in this endeavor by forcing equaliz: 


tion through the use of a minimum 


> r\Y 1; yy 1; “17 ; 
In a preliminary discussion, a 


f the Virginia State Ports Authorit 


rhe Hampton Roads hinterland 
is not highly industralized, requiring 


port to look far beyond its own bord 
f commerce. Because of the consequen 


lack of appreciable general cargo 


ductio! and consumption in nearby 
territory, the cargo development effort 
of the Virginia State Ports Authority 


have necessarily been concentrated 
iffic originating in or destined t 
area involved in t 





lave been unable to at 
umount of Differential Territory 


¢ 


eral cargo traffic 
Delaware River Conclusions 


In the onclusion of its brief, 


Delaware River Port Authority asserted 
Despite the adequacy of its facilities 


and despite the constant efforts of 
Philadelphia port interests and the 


roads serving the port to attract addi- 


tional traffic, New York still is 


unquestioned leader in the field of for- 
eign trade The present effort of the 


New York interests to destroy the 


ferential rate relationships that have 
been in existence for 80 years can only 
be characterized as a bid for an even 
greater proportion of the total export- 


import traffic than is now enjoyed. 


! l 
the national transportation policy would 
! i 


ve north Atlantic traffic, includin 


l us proceaing 
Under the present rate adjustment, how- 
ever, reflecting differentials inadequate 
able Hampton Roads to freely com- 
pete with New York, the Virginia ports 
act an equitable 


equalization 


eeeeeeveeeeeeeeeeeeeeeeeeeeee 


HEARINGS 


1.C.C. Cases Assigned for Hearing 





Applications 
and 





6546, 


mission 


Arti 
January 
and 
D.C., 









































verful railroads in the east- 
United States 



























































requested Commission 























proceealn 








differential 





























for Equalization 

















Services 





railroads 





1port-export 
equalized 
reasonable 
import-export 
Atlantic ports and Differen- 
eliminate 





































































































Secretary 


























and import traffic 
ports be equalized 
tes found applicable 

































































ontinue main- 


» spreads, 












































revisions 




















































































































cases assigned for hearing or oral 
The assignments 
are grouped under separate headings as to 
They will be pub- 
in assignments 
announced by 









































lished only once 
published as 






















































































Changes in Assignments 

















6917 and Fourth Section 


























Washington, 





























Application 


























en Adeline 






































reassigned 








































































anceled and reassigne 


Washington 




















Bronze and Copper 

















Washington 














reassigned 
Examiner Morgan 


Washington, 


























96 








TRAFFIC W< juary 24, 1 










































































le 
e*eeeee Points in Official Territory, assigned Jar 
March 4—Pittsburgh, Pa.—Fulton Bld 2 at Washin ton, D« canceled and I i 
Chicago, Ill. to Twin Citic Minn., assigned Examiner Carr ned ae 1 4, at Washington, D. lal 
Jal ry 28, at Chicago, I nceled W-630, Sub. 10—A. I Mechling Barge -— a er Mi 1 “& S. M-11800, C _ 
ee . Sacee Waa . ne ne . : 2 } earil i ‘ - , Cheese |} re 
in Finance 20435, New York Cen Lines, Inc, Extension—Ohio Rive Detroit Lake * Kansas Cit . * I 
ral ( Discontinuance f Service March 9—St. Louis, Mo.—U.S. Ct. Hse. & cae Sh at on >», Il anceled al 
Albany, N.Y.—Pittsfield, Mas wssigned Jan Custom Hse.—Examiner Carr o* o <g> yap Pa» reg 


: earin l » « 5S - n94 Is Si 
ICC News New Assignments _ lattes im 8. & 5. 06-00 ane Be 8 
a o os . . ” 
























( 1 a N 
; signed nuary 3¢ t Stat ‘ e\ 
uarv 29. at Pittsfield. Mas: canceled and W-630, Sub. 10—A. L. Mechling Barge Lines Pp oat "M ~ sary > " oo B 
reassigned January 29. at State Comm Al- Inc. Extension—Ohio River — ween re arene eaeEEseeewe enhad “ihe 
bany, N.Y.. before Examiner Bradford April 13—Washington, D.C.—Examiner Carr: _,, Hearing in MC-95824, Sub. 1, Moist & wruary 3— 
Hearing in 32627, Bakery Goods—Burlington W-630, Sub. 10—A. L. Mechling Barge Lines wr i. oa Examine: 
na Cc) t wil “it ig I ) a : live &L 4405 f gel alll canceiea . ORRE 
I a Chi ag 3 U wit Citic assigned Jan- In Extension—Ohio River on sty in MC-263. Sub on Gar I< . RE Si 
my =, @ CARO, Ali., CBNnCCICE Freightlins Inc., Pocatell Ida., com: ca 
a ee ol ce MOTOR arrier application; MC-730, Sub. 127 
eteean eget yg re fic Intermountain Express C Oal wuary l1—) 
se eae : ° . Calif., common carrier application MC-8945 ms 
SS Sa = 24 Wa Changes in Assignments Sub. 41, West Lines, ‘Inc., 1 MC-103654 
belore exan Ste Angeles Calif a; applic ‘ ‘ 





Hearin in I. & S. 6995, Substituted Service Hearings in MC-4405, Sub 314, Dealers MC-9115 Sub Nevada Calif 
































c., B. & @. R.R., and I. & S. 7061, Sub Transit Inc Chicago. Ill common car- Fast Freight Francisco, Ca bruary ll 
stitution of Trailer on Flat-Car Service, as- rier application, and MC-30837, Sub. 244, common car n; MC-42487, Sub é 
igned January 26, at Chicago tl canceled Kenosha Auto Transport Corp., Kenosha sB5, : Ways, Inc I MC-117822 
ind reassigned March 2, at U.S. Custom Wis., cOMmmon carrier application, assigned ‘al Ore mmon Ct application; @ . M 
Hse Chicago, Ill., before Examiner Messer January 15. at Chicago. Ill.. canceled MC-52709, Sub. 88, Ringsby Truck Lines, I i 
Hearing on petition in 29543, In the Matter Hearing in MC-8989, Sub 176, Howard Denver x 40 common carrier appli ruary 12—1] 
f Appliance: Methods and Systems In- Sober, Inc Lansing. Mich.. common carrier assigned January 20, at Carson City, N ; 
tended to Promote Safety of Railro ypera- applic yn, assigned January 15, at Chicago anceiea MC-83539, St 
ti . Chica > & Ne a: oni oe tl. [ae nen ams — Hearing in MC-7746, Sub. 94, United Tr : 
ned January 28, at Chicago, Ill., canceled Hearing in MC-83772, Sub. 2, Lewis Motor Line a ene Wash.., Sa 
Hearir in 32390, Textiles and Textil Service, Newburg, N.Y., cOMmMon or con- ne Ww a uary \ 
Products—Southern Origins to New England tract carrier application assigned Janu- : = ash., canceled 
issigned Januarv 28. at Washington. D.C ary 16, at Albany, N.Y., canceled and re- 7 A it It Sy 
canceled and reassigned April 8, at Washing- assigned January 29, at 346 Broadway, New a : 
n. D.C., before Examiner Dunn York, N.Y before Examiner Gaffney Cc — i _ “ae 
Searing in I. & 8. 7008, Split Deliveries on Hearing ‘in MC-101093, Sub. 12, Harold Dyke to Jt. Bd. 125. tary 17—" 
Sugar in Chicago Switching District, as- Baker, Stone Creek, O., common or con MC-117767, Arnold Service 
ned J vary 29. at Chicago. Tl. canceled tract carrier application, assigned January Whitesbur Ga canton. - ae 1C-F-7041 
: epee % : ; 16, at Columbus, O., canceled and reassigned ee eee ae gr I ee 
Hearing in Finance 20443, Lehigh Val February 26, at New P.O. Bidg., Columbus ion, assigned January 2¢ A Atlan MC_F_704 
R.R Co.—Discontinuance of Service / oO before Examiner Hagerty cance : 
Passenger Operation gned February 2 Hearing in MC-117816, Northeastern- 
it Fed. Bid Wilkes Barre, Pa., transferred Malden Barrel Co Inc Malden, Mass., ; iary ' 
to February 2, at U Ct. Rn P. O. Bldg contract carrier application, assigned Jan- 
Wilkes Barre, Pa., before Examiner Bradford iary 20, at Boston, Mass., postpqned to a = MC-F-70 
Hearing in Finance 20443, Lehigh Valley date to be fixed : 
R.R. Ce Discontinuance of Service—aAll Pas- Hearing in MC-117629, Carty Cab Co., Pitts- ( 
senger Operatio1 assigned February 5, at field, Mass., assigned January 20, at Hart- ary 
Fed Bldg Geneva N.Y transferred t ford, Conn., canceled and reassigned Janu- ' 
F¢ ] . ‘ rt I SI 


ary 5, at Common Council Chamber: iry 27, at US. Ct. Rms Hartford, Conn., 

City Hall, Geneva, N.Y before Examiner before Jt. Bd. 191 

Bradford Hearing in MC-117682, Norman Bus Serv- 
ice, Kansas City Mo common carrier ap- 


° plicatio assigne Je 1g 2 at cansas 
New Assignments pli “a. assigned anuary l Kansa 








City canceled Hearing in MC-115523, Sub. 27, Clark 1 1C-11252 : 
Hearing in MC-110698, Sub. 110, Ryder Lines ¢ Salt Lake City, Utah mol 
February 10—Washington, D.C.—Examiner Tank Line, Inc Greensboro, N.C., common rier pplication, assigned Ja 
Vinskey arrier application assigned January 22 Helena, Mont., canceled and re la 
Ex Parte No. 179—Rules nd Instruction at Washingt D.C canceled id reas- lary 2 it State House Boise 








Testing of Multiplk signed February 16, at Washington, D.C it. Ba. 269 1c-} 











r Inspection and 034 
Unit Equipment Hudson & Manhattal before Examiner Lee Heari i MC-110505 Sub i6, R 
RR. Petition of Brotherhood of Hearin in MC-78705, Sub 13, McLain Truck Line Im Fowler. Ind cor 
Locomotive Engineers for reconsideration Trucking, Inc., Muncie, Ind., common or carrier application, assigned January 2¢ . ‘ 
f order of Oct. 21. 195! ranting peti- contract carrier application, assigned Jan- Chica I aunceled and reassigned ; 
tion of Hu & Manhattan R.R. Co uary 23, at Louisville, Ky, canceled ry 2 at US istom Hse ( 1.10710 . 
for post ent of ffective date of Hearin in MC-F-6941, Great Souther: efore I iner Angle , 
rder of May 18, 1954, as amended rrucking Co.—Control and Merger—Hunt Hearing in MC-117511, Cox & Son Trar 
February 12—Detroit, Mich.—Fed. Bldg rruck Lines, I C., assigned luary 21, at Service, al " assigned J me 
emia Man ane Washi i ton, D« canceled } reassigned S. Ct. R & Fed Bid SI 
I. & S. 7094—A s—New Orleans t February 11 t Washington, D.C before tr erred f Jt. Bd. 21 t Exa 





Examiner Murphy B 
' Hearing in I. & §S. 7063, Iron or Steel Hearing in MC-C-2396, Kelsey B 
February 16—Douglas, Ariz.—City Hall—Ex- I to Min: i 


l n and Wis issigned Januar‘ I y Adiror k Transit Lins In = 
: 22, at hicag< Til canceled and reassigned igne Januar 29, at New York, N.Y 
Southern Pacific Co March 2, at U.S. Custom House, Chicago eled 
rvice—tI Pas rex.—Tuc- Ill.. before Examiner Messer Heari in MC-29886, Subs. 125 l 


Chicago and St. Louis 





Finance 





Change in § re er ar and 
son, Ariz Hearing in I. & S. M-11791, Adirondack Dallas & Mavis Forwarding C Inc., 8 
February 17—Washington, D.¢ Examiner Arbitrarie Cancellation of, assigned Jan- Bend, Ind ymmon carrier applicati 


Fuller iary 22, at New York, N.Y., canceled igned January 29, at Old Mint Bid 


$2158—Increased Parcel Post Rates, 1957 Hearing on petition in MC-1501 (and sub Francisco. Calif... transferre ee Janual 
3 : . t Nev nt Bid San Francisco, 
February 18—Washington, D.C.—Oral argu- numbers thereto), The Greyhound Corp non 'E a ner Jovner. : 


1eT Ler 





rent before the Commissio1 Chicago, Il assigned January 22, at Old ™ s 
32290—-Increased Less-Than-Carload Rate Mint Bidg., San Francisco, Calif., transferred Heari in MC-118090, Wayne Milk Ha eeees; 
in Official Territory to January 22, at New Mint Bldg San lt Wolcott N.Y contract irrier 


. : ; ; ‘anc if for 7 nin yyne plicati signed January 29, at Ws 
February 19—Los Angeles, Calif.—Fed. Bld Francisco, Call before Examiner Joyner ( \ : 


_ . - . _ tol D.C I eied and re SS ned Fet 
Examiner Peck Hearing in MC-101126, Sub. 113, Stillpass ‘er rae lg 2 . 
I. & S. 6993, 8th Sup. Only—Forwarder Transit Co Inc Cincinnati, O contract , 46 Broadway, New York. N.¥ Retireme 








, Xal ner iters 
Volume Commodity Rates Between Chi- or common carrier application, assigned Jan- I mg ; W 
A ao? Te { 
pag le ag tee iarv 26. at Cincinnati. O canceled Hear! in Il. & S. M-11923, Iro na 5 Buildin S 
te . ies “rom Owensboro and Steelton . 3s) 
February 24—Washington, D.( Examiner Hearing in MC-29886, Sub. 132, Dallas & : ; . ) ; Washit on x cance g 
Card Mavis Forwardin Co Inc South Bend penny : : F oe ney ware - “0 N 
. nd rea ned February 12 it Washir f f 
Finance 20401—Hemingway Bros. Interstate Ind common carrier application, assigned DC : ; Examing . Gros , 
rruckir Cc Issuance of Securities January 26, at Seattle, Wash., canceled and H . eC. 2 sul 127 i 
reassigned Febr rt 9 t Pittock Block eari Ss in C-29886, Subs 7 ane > 
»} 3 as 3 y ) examiner eassigned iry : a K i 7 . ; nr 
™ "R cased lisanaiedanens ane Portland, Ore., before Examiner Kilroy Val < M Forwarding ( AI S 
ee . one ‘ . Bet Ind common carrier pplicat 
I. & S. 6074—Iron Ore—Eastern Ports t Hearing in MC-95540, Sub. 294, Watkins Siemens ne cineca 4) at Sas Fral ‘ : 


CFA. Point Motor Lines, In Thomasville Ga com- Cc ; nentod ; 
. on carrier application, assigned January 23%, ae AC ‘ 

March 5—Washingt ».« xaminer Dunn a carrie Appice = ~ rit t : > 
Sen, & : ore 26, at U.S. Ct. Rms., Tampa, Fla., trans- Heari in MC-C-1881, Sub. 2, Middl 


F.S.A 35098—Nenheline Svenite from yn- , , ae el : ee , eq 
. C a East , — ferred to January 26, at Floridan Hotel panes a ae a an AA. 3 oe : 
irio ar oO BAS . 7 . et na -(*. 5 “le 2 s ; ‘ 

Tampa, Fla., before Examiner Carr i i MC-C-2095, Class Rates— 


. rp assien Jal { { 

WATER Oral argument in I. & S. M-8291, Pick-Up Washinet - pe es ee aaa = ace 

and Delivery Restrictions—Calif.; I. & S. Marc! ; t Washinet« * DC ” aan ce mea Creel 

M-8036, Pick-Up and Delivery Restrictions oe : ee a — 

. . Transcontinental: I. & S. M-8352, Pick-Up F : 

Changes in Assignments and Delivery Restrictions—Calif., Nev and Hearing in MC-F-7011, Mortimer C. 

Ariz.; MC-C-1934, Pick-Up and Delivery Re- vont Moran Truckit ; nc 

Heari! in W-630, Sub. 10, A. L. Mechling trictions—Calif Motor; and MC-C-1936, igned January 26, at Washington, D.« 
rge Lines, Inc Extension—Ohio River Pick-Up and Delivery Restrictions—Trans- e1ea 











signed January 28, at U.S. Court Rooms continental, assigned January 27, at Wash- MC-116829, Sub i, For Ha 
Tampa, Fla., transferred to January 28, at ington, D.C., canceled and reassigned March sport Limited Hamilton Ont a I 

iumpa Chamber of Commerce, Tampa, Fla., 11, at Washington, D.C., before the Com- nada common carrier application + ; 
before Examiner Carr mission —_ 





January 27, at Lansing, Mich 








wuary 24, 1959 


February 17, at Fed 
before Jt. Bd. 76 
M-10977, Textiles, Yarn 
int Ga. to New England, assigned 
i Washington, D.C canceled 
d April 8, at Washington, D.C 

Dunn 


reassigned 
Lansing, Mich 
fearing in Il. & § 


d and 


New Assignments 


yruary 3—Chicago, Ill 
Examiner Ar é 
WC-29886, Sub. 139—Dallas 
vardil ( In 
I arrier ippli 
bruary 11—Minneapolis, 
Lar i Ex 
MC-103654 


‘ Ir St 


Minn Metrop« 
miner Angle 

Sub 46—-Schirmer Transp 
Pau Minn 
ipplicatiolr 


bruary li—Washington, D.¢ 


MC-117822 


Houston 
Fre 
Sub. 42—— 
Dalia 


12—Minneapolis, Minn 
Exan er AI é 

Sub. 68—Dugan Ol 
Fa S. D 


ruary 17—Washington, D.¢ 


MC-F-7041 Buslines 


American B 
ent 


} 


I 


Midwest Inc.—Pur 


Washington 


i 


ruary Jacksonville 


Sub. 46 
I 


T5651 


Washington 


jacksonville 


Sub. 9 


State 


February 26—Oklahoma City, Okla.—Fed 
Bldg Examiner Sutherland 
MC-117618—B & B Service Co 
City, Okla common carrier 
February 26—Washington, D.C 
Riegner 
MC-78062, Sub. 38—Beatty Motor 
In i net Pa., cOmmon or 
tract car! application 
February 27—Miami, Fla.—vU. 8S. P 
Bld Examiner Saltzman 
MC-107818, Sub. 20—Greenstein 
Cr P Beach, Fla 


rier application 


Oklahoma 
application 


Examiner 


Expre 


npano 
February 27—Oklahoma City, Okla 
Bld Examiner Sutherland 
MC-109435, Sub. 7—Ellsworth 
Line, In - Okla 
application 
March 2—Miami, Fla 
Examiner Saltzmar 
MC-107107, Sub. 113—Alterman 
Line It Miami, Fla 


Bros 
common 


Dupont Plaza 


i icati 
March 2—Oklahoma City, Okla 
Examiner Sutherland 
MC-107698, Sub 23 
. Cay Ok 

atiol 
MC-109397 Sub 
¥ & D ty 


h 3—Oklahoma City, Okla.—F* 
Exar ner Sutherland 
-107698, Sub. 24—Bonanza, In Midwe 


© mm a 


h 5—Oklahoma City, Okla 
Exam Suther 
-117756— 

Midwest ( 


9—Oklahoma City, Okla F¢ 
Del : Di 


i Cit Okla 


Okla 


h 9—Oklahoma City 


112713, Sub. 80 


h 93—Oklahoma City, Okla.—t 


117765—H n T K Line 


Paul, Minn Mi 


I. & S. M-11899-— Me 


Lr vi 
r ( 


March 10—Oklahoma City, Okla 


MC-117838 \ Sor Grai 


Commission News 


Retirement of Rail Station 
Buildings in N.Y. Allowed 


Ne York 


Public 
i the 


Service Com- 
New Y 
discontinue 
han-carload freig 
ation building 
County. The 
1iowever, to continue the 
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railroad 
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he commission di- 
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rvi less-than- 
the Hannibal area 
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been handled under 
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CAB Revises Intra-Alaskan 


Airlines’ 


Rights, Looking 


To Improved Route Pattern 
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King 
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CAB 





News 
e e e 7 - . * cm . : 
ing public “can be convenienced without 
adverse competitive impact on other car- 
riers by authorizing Pacific Northern to 
provide direct Kodiak service on Seattle- 
Anchorage flights.” 
‘Pan Am’ Rights Curtailed 

@ Certificates authorizing service by 
Pan American World Airways between 
Bethel and Fairbanks and between Nome 
and Fairbanks were canceled, on a find- 
ing that Pan American “has little inter- 
est in these markets which can be better 
and more conveniently served by other 
intra-Alaskan carriers.” 

@ Certificates authorizing air trans- 
portation of persons, property and mail 
by Kodiak Airways on Kodiak Island 
and by Western Alaska Airlines, Inc., in 
the Bristol Bay area, were issued on 
findings that those carriers were fit, will- 


ing and able to provide such local 
services without undue competitive im- 
pact on other intra-Alaskan carriers. 


@ Paul D. Choquette, doing business 
as Inlet Airways, was authorized by 
temporary exemption from the certificate 
requirement of the civil aeronautics act 
to provide scheduled service to various 
points on the Kenai Peninsula between 
Anchorage and Seldovia. No need was 
shown, the board said, for operation of 
aircraft exceeding 7,900 pounds maxi- 
mum gross take-off weight. 

@ Proceedings were instituted to can- 
cel the certificate of Bristol Bay Airlines, 
because, the board said, that carrier was 
“apparently defunct.” Action with res- 


pect to certificate of Howard J. Mays 
was deferred, the board said, “for con- 


temporaneous consideration with acqui- 
sition and certificate transfer application 
of William S. Munz.” 

The board also stated, in the syllabus 
of its decision, that potential abuses of 
intra-Alaskan air carriers’ irregular route 
authority and their need for over-all 
flexibility in operations were balanced 
by elimination of certificated irregular 
routes and proposed deletion of irregular 
route authority granted by Part 292 of 
the board’s economic regulations, and by 
substitution therefor in the carriers’ cer- 
tificates of a provision authorizing serv- 
ice to points not more than 25 miles off 
the airline course of the carriers’ routes 
It added that greater latitude in charter 
operations to meet additional service 
needs was also proposed by amendment 
of Part 292 of its economic regulations 
so as to delete the requirement that 
charter services be conducted on a casual, 
occasional, infrequent and irregular basis 


Air Freight Forwarder 
Granted Change in Name 


The Civil Aeronautics Board has au- 
thorized United Parcel Service-Air, Inc., 
an.air freight forwarder, to change its 
name to United Parcel Service Co., sub- 
ject to specified conditions. The action 
was by order E-13383, in No. 9935, Ap- 
plication of United Parcel Service-Air, 
Inc., to Authorize a Change of Name, 
etc 

The board said its approval rendered 
unnecessary a specific approval of the 
applicant’s request for authority to use 
also the names “United Parcel Service” 
and “UPS,” which the board described 


as “minor variations” within the mean- 
ing of its economic regulations. Accord- 


ingly, the board dismissed the portion 
of the application requesting permission 
to use such names 

The CAB said United Parcel repre- 
sented that the change in name was 
desirable because it indicated a closer 
relationship with other companies it was 
affiliated with engaged in motor vehicle 
operations under the name “United Par- 
cel Service.” 

The applicant company was required 
to maintain an accounting system re- 
specting its air freight forwarding opera- 
tions separate from any such system or 
systems of its motor carrier affiliates. 


CAB Asked to Reconsider 
Suspension of American’s 
Jet Coach Surcharge Plea 


American Airlines, Inc., has peti- 
tioned the Civil Aeronautics Board 
to reconsider its decision of January 
16 to suspend American’s proposal 
to impose a surcharge for coach ac- 
commodations on the jet airliners it 
has announced it will put into serv- 
ice January 25. The CAB, on Janu- 
ary 16, suspended the surcharge pro- 
posal for jet coach service, but said 
it would allow the airline to charge 
extra fare for first service on 
airliners. 


class 
jet 


American, in its petition, said that it 
would not put the first class surcharges, 
ranging from $3 to $10, into effect un- 
less it was also permitted to charge extra 
fare for the coach compartment service 
on the new jet schedules. It stated that 
to impose a surcharge on first class only 
would create a differential of $70.75 be- 


tween the proposed $176.25 first-class 
fare from New York to the west coast 
and coach fares which would be only 
$105.50 under the CAB ruling. The air- 
line said it would be confronted with 
passenger objections to the same fare 
for jet and non-jet coach service 

The board suspended until April 21 


the coach fares and instituted an inves- 
tigation by order E-13395 in No. 10142, 
Additional Charges Proposed by Ameri- 
can Airlines, Inc., for Service on Boeing 
707 Jet Aircraft. Two board members, 
G. Joseph Minetti and Louis J. Hector, 
dissented 


The board said that American, by 
tariff revisions marked to become effec- 
tive January 22, proposed extra charges 
in first-class and coach fares ranging 
from $3 to $10 between Chicago, on the 
one hand, and Los Angeles, New York 
Newark, Oakland, and San Francisco, on 


the other, and between New York and 
Newark, on the one hand, and, on the 
other, Los Angeles, Oakland, and San 


Francisco. 

The board said the imposition of an 
extra charge for deluxe (first class) serv- 
ice seemed consistent with its holdings in 


the National Airlines Jet Fare Case 
(T.W., Dec. 13, 1958, p. 119) and in the 
TWA Siesta Sleeper Seat Case (T.W., 


Nov. 29, 1958, p. 120), and thus that no 
investigation with respect to this charge 
would be instituted. The CAB, however, 
with respect to the coach charge, said 
it believed the charge might be unlawful. 
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“In this regard,” the board said, “the 
seating in the coach compartment or 
the B-707 appears to be comparable t 
the high-density seating configuratio 
American presently employs in domesti 
coach service and for which its charge 
only coach fares. On the basis of th 
facts now before us, it appears that th 
extra charges for service in the 
compartment may be unreasonable 
othe unlawful 

The surcharges (one-way) proposed b 
American as to both first-class and coa 
passengers over the route segment o 
which it will initially fly the jet aircraft 
are as follows: Between Chicago and 
Angeles, $7; Chicago and New York/Né 
ark, $3; Chicago and Oakland, $7: Chi 
cago and San Francisco, $7: Los Angels 
and New York/Newark, $10: New York 
Newark and Oakland, $10, and New York 
Newark and San Francisco, $10 


coar 


wise 


CAB Allows Flying Tiger 
To Give Intra-Area Service 


The Flying Tiger Line, Inc., which p¢ 
titioned the Civil Aeronautics Board 
authority to supply local air cargo servi 
between intra-area points on its trai 
continental routes, was given that ad 
tional authority by the CAB on Janu 
19. The action was by order E-13396 
No. 8258, et al., Intra-Area Cargo Cas¢ 

Vice-Chairman Chan Gurney dissent 
from the majority opinion in the proceed 
ing on the ground that need for t 
additional service had not been est 
lished 

The Flying Tiger application had be 


opposed by a number of permanent 


certificated combination air carriers 
The case also involved an appli 

tion by Slick Airways, Inc., for simi 

authority, but because the board 


June 


19, had authorized Slick to suspe1 
action on its petition 


its services, 
deferred 

The CAB amended Flying Tiger’s te: 
porary certificate to authorize serv 
between intra-area points on inter-a 
flights, effective March 17 

The board said, among thir 
that 1) Award of additional autho! 
would promote and develop a system 
all-cargo air transportation generally a 
presently certificated all-ca 
carriers in attaining financial stabil 
without adversely affecting the air tra 
portation industry in general; (2) grant 
ing intra-area authority would result 
more effective utilization of aircraft 
proved service to shippers, and increa 
with minimal additional « 
that no requirement need 
for the service between ¢ 
pair of intra-area point 
justify blanket authoriza 
service 


other 


? 
ASSISL 


revenue 
and 3 
established 
and every 
orde!l to 


of such 


Eagle Airways-Bermuda Service 


With the approval of the Presid 
the Civil Aeronautics Board has 
thorized Eagle Airways (Bermuda) I 


under an amended foreign air ca! 
permit, to transport persons, propé 
and mail between Bermuda, the int 


mediate points of Washington, D 
Baltimore, Md., New York, N.Y., and 
terminal point Montreal, Quebec, C: 
ada, and to include off-route chai 
trips pursuant to the board’s econo! 
regulations. 
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Federal Maritime 
Board News 


Several Ocean Ship Pacts 
Approved; New Conference 
Serving Lake Ports Planned 


‘he .Federal Maritime Board has 
nounced approval of a number ol 
amship agreements pursuant to 
ovisions of section 15 of the ship- 
ng act of 1916. The board also 
ted a number of agreements which 
ive been filed subject to section 15 
the act 
The agreements approved were des- 
bed by the board as follows 
No. 7822-C. between A. Kirsten and 
tori & Berger, provides for cancella- 
of approved agreement No. 7822, as 
establishment and 
ntenance of a joint cargo service 
ier the trade name “Hamburg-Chicago 
in the trade between ports of the 
eat Lakes of the United States and 
nada. the St. Lawrence River, Nova 
New Brunswick and Newfound- 
yn the one hand, and continental 
I within the Bordeaux- 
range and the Port of London, 
her, and in the trades between 
» of those ports which are in the 
ern Hemisphere (not including 
rtation within the purview of th 
laws of the United States 
8322, between American Pioneer 
States Lines Co.) and Pa- 
Far East Line, Inc., covering the 
portation of cargo under through 
f lading from US. Atlantic coast 
Wake Island, with transship- 
at Honolulu 
8336, between N. V. Nederlandsch- 
Stoomvaart-Maatschap- 
Holland American Line), Royal Mail 
Ltd., and Pacific Far East Line 
verin transportation of carg< 
hrough bills of lading from Eu- 
Guam, M. I., with transshipment 
Long Beach or San Fran- 


ended covering 








ikaansohe 


8338, between N. V. Stoomvaart 
chappij “Nederland” and Konin- 
Rotterdamsche Lloyd N. V. ‘(the 
ers comprising the Nedlloyd Line 
ervice) and Waterman Steamship 

) ) Rico, covering trans- 
ition of general cargo under through 
f lading from India, Pakistan, Fed- 
of Malaya, Colony of Singapore 
Philippine Islands to Puerto Rico 
transshipment at New Orleans 01 


it 


— 


Agreements Filed 
ie following agreements, filed subject 
MB approval, were described by the 


da as follows 






8323-1, between N. V. Stoomvaart 
tschappij “Nederland,” and Konin- 
e Rotterdamsche Lloyd, N. V. (the 
ers comprising the Nedlloyd Line 
service), and Alcoa Steamship Co., 
modifying approved transshipment 
ement No. 8323 to include the Philip- 








pine Islands within the scope thereof 
Agreement No. 8323 covers a through 
billing arrangement from India, Paki- 
stan, Federation of Malaya, and Colony 
of Singapore, to Puerto Rico, with trans- 
shipment at New Orleans or Mobile 
No. 8324-1, between N. V. Stoomvaart 
Maatschappij “Nederland,” and Komin- 
klijke Rotterdamsche Lloyd, N. V. (the 
carriers comprising the Nedlloyd Line 
joint service), and Alcoa Steamship Co., 
Inc., modifying approved transshipment 
agreement No. 8324 to include the Phil- 
ippine Islands within the scope thereof 
Agreement No. 8324 covers a through 
billing arrangement from India, Paki- 
stan, Federation of Malaya, and Colony 
of Singapore to the Virgin Islands, with 
transshipment at New Orleans or Mobile 
No. 8341, between United States Lines 
Co. (American Pioneer Line) and Alcoa 
Steamship Co., Inc., covering a through 
billing arrangement on general cargo 
in the trade from certain designated 
countries in the far east and south Pacific 
areas to the Virgin Islands, with trans- 
shipment at New York or Baltimore 
Agreement No. 8341, on approval, will 





Supersede and cancel present agreement 
No. 7738, between the same parties in 
the same trade 

No. 8342, between Central Gulf Steam- 
ship ( General Shipping and Trad- 
ing Cor} and Compania Maritima 
Unida S. A., covering establishment 





and maintenance of a joint cargo and 
passenger service under the trade name 
Central Gulf Lines, in the trade between 
United States Gulf and Atlantic coast 
ports, to Mediterranean, Red Sea, Per- 
ian Gulf Pakistani, Ceylon India 


and Burmese ports 


No. 8343, between Hellenic Lines, Lt« 
and Alcoa Steamship Co., Inc., covering 
a through billing arrangement in the 
trade from India and Pakistan to Puerto 


Rico, with transshipment at New York, 
Baltimore, New Orleans, or Mobile 

No. 8344, between Hellenic Lines, Ltd 
and Alcoa Steamship Co., Inc., coverin 
a through billing arrangement in the 
rade from India and Pakistan to the 
Virgin Islands, with transshipment at 
New York, Baltimore, New Orleans o1 
Mobile 

No. 8346 etween Kawasaki Kisen 
Kaisha Ltd K Line and Alc 
Steamship Co., Inc., covering a through 
billing arrangement in the trade from 
the Philippines, Thailand, Federation of 
Malaya Hongkong, Japan, and _ the 
Colony of Singapore, to Puerto Rico 
with transshipment at New York ofr 
Baltimore 





No. 8347, between Kawasaki Kisen 
Kaisha, Ltd K Line), and Alcoa 
Steamship Co., Inc., covering a through 
billing arrangement in the trade from 
the Philippines, Thailand, Federation of 
Malaya, Hongkong, Japan, and_ the 
Colony of Singapore, to the Virgin Is- 
lands, with transshipment at New York 
or Baltimore. 

No. 8348, between Aktiebolaget Svenska 
Amerika Linien (Swedish American 
Line) and Rederiaktiebolaget Trans- 
atlantic (Transatlantic Steamship Co., 


Ltd.), a joint service, covering regular 
cargo traffic between U.S. Atlantic ports, 
north of Cape Hatteras, and Swedish, 
Norwegian and Danish ports, as well as 
Finnish, Russian, and other ports on the 
Baltic, and regular passenger traffic be- 
tween US. Atlantic ports, north of Cape 
Hatteras, and Gothenburg, and provid- 
ing for the apportionment of cargo, and 
of profit or losses on outside tonnage 
chartered for joint account. Agreement 
No. 8348, on approval, will supersede and 
cancel present joint service arrangement, 
agreement No. 7601, as amended, be- 
tween the parties 

No. 8360, between the carriers com- 
prising the Swedish Chicago Line 
Fjell Line joint services, Ab Finska 
Nordamerika Lijen (Finlake Line) and 
Aktiebolaget Svenska Amerika Linien 
(Swedish American Line), providing for 


ana 


creation of a conference to be known 
as the Scandinavia Baltic Great Lakes 
Westbound Freight Conference, in the 
trade westbound from ports in Finland, 
Sweden, Denmark, Norway Esthonia, 
Latvia, Lithuania, Poland, and Russian 
Baltic ports to ports of the Great Lakes 
of the United States and Canada, the St 
Lawrence River, Nova Scotia, Newfound- 
land, and New Brunswick 


FMB Grants Isbrandtsen 
Subsidy for Foreign Trade 
When Winter Closes Lakes 


An application of Isbrandtsen Co 


fry 


yperating-differential subsidy 
ntract n services between the 
United States and certain portions 
of Europe in the season when navi- 
gation is closed on the Great Lakes 
approved by the Federal 
Maritime Board 


The board issued its opinion in S-64, 
Applicat ) Operating-Differential 
Subsid Ira Route No. 32 (Great 
Lakes-Europe 

The portion of the application covering 
the Great Lakes to Europe service in the 
open navigation season on the Great 
Lakes was disposed of in May, 1958, when 
the board found no bar to a subsidy for 
hat se ce 


In the instant report, the board dealt 
tl for a subsidy in the 
winter months when tl 


he Great Lakes are 
closed t navigatior The service for 


1€ application 


( 
1d a subsidy might 
be granted is between US. north Atlantic 
ports and ports in the United Kingdom, 
Germany, Holland, Belgium, France 
1iorthern Spain 

The only opposition to this portion of 


the application was 


voiced by United 

States Lines alled by the board “the 
predominant carrier in the trades.’ 

The boat formal findings were as 
follows 

We fine that U.S.-flag service n 
rade tes 7, 8 a } inadequate 
vithin e meaning of section 605(c) of 
the act [merchant marine act of 193¢f 
and that in the accomplishment of the 
purpose and policy of the act additional 
U.S.-flag vessels should be operated 
¢ 


hereon. It is our conclusion therefore 
that section 605(c) of the act does not 
interpose a bar to the award of an oper- 
ating-differential subsidy contract to 
Isbrandtsen for the operation of cargo 
vessels on trade routes 5, 7, 8 and 9 dur- 
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ing the closed navigation season to the 
extent of 23 to 30 sailings per year 
“Since no evidence relating to the 
continuance of the domestic services has 
been raised here and since the matter 
was fully considered in dockets Nos. S-60 
and S-60, Sub. 1, the written permission 
authorized therein will not be disturbed 
here. The section 805(a) portion of this 
proceeding therefore, is dismissed.” 
Section 805(a 


requires written per- 
mission of the board for a carrier sub- 
sidized in foreign service to continue to 


serve in domestic trades, and this situa- 
tion was, as the board said, disposed of 
in connection with the portion of the ap- 
plication for a subsidy in connection with 
the Great rade 


, ale 
Lakes 


More Shipper Complaints 
Seeking Refunds Filed in 


Puerto Rico 
The Federal 


Rate Case 


Maritime Board has 
docketed many more complaints ask- 
ing that the board order refunds on 
shipments to Puerto Rico from At- 
lantic and Gulf ports under a ruling 


by which the board permitted an 
increase of 15 per cent, pending its 
final determination of a proper rate 
level, in No. 807, United States 


Atlantic and Gulf-Puerto Rico Gen- 


eral Increase in Rates and Charges, 
effective January 9, 1957 (T.W., Jan 
10, p. 88, and Jan. 17, p. 107) 

The new complaints were docketed as 
follows 

No. 847, Sub. 13, Armstrong Panam 


ed States Atlantic and Gulf- 
Conference, et al: No. 847, 
Armco International Corp. 


Corp. v. Unit 
Puerto Rico 
Sub. 14, The 


v. Alcoa Steamship Co., Inc., et al; No. 
847. Sub. 15. General Electric Co. V. 
Alcoa Steamship Co., Inc. et al; No. 
847. Sub. 16. Esso Standard Oil Co., et al, 
v. Bull Insular Line, Inc, et al; No. 847, 
Sub. 17. Roque Gonzales & Co., Inc., 
v. Bull Insular Line: No. 847, Sub. 18, 
Same Alcoa Steamship Co.; No. 847 
Sub. 19, Same v. Waterman Lines; No 
847, Sub. 21, General Cigar Co., Inc. v 
Bull Insular Line, Inc., et al; No. 847, 
Sub. 22, Maiden Form Brassiere Co., 
Inc. v. Bull Insular Line, Inc.: So. 847, 
Sub. 23, B.N.S. International Sales Corp 
v. Bull Insular Line Inc., et al; No. 847, 
Sub. 24, Food Export & Import Corp. 
v. Bull Insular Line, Inc. et al; No. 
847, Sub. 25, The Singer Manufacturing 
Co. v. Alcoa Steamship Co., Inc., et al; 
No. 847, Sub. 26, Colon Brothers, Inc. v. 


Pan Atlantic Steamship Corp.; No. 
Sub. 27, Same v. Bull Insular Line, Inc.; 


No. 847, Sub. 28, Same v. Waterman 
Steamship Corp.; No. 847, Sub. 29, Same 


v. Alcoa Steamship Co.; Inc. No. 847, Sub 


30, Pineapple Growers Association of 
Puerto Rico v. Bull Insular Line, Inc.; 
No. 847, Sub. 31, Colgate Palmolive Co. 
v. Alcoa Steamship Co. Inc., et al; No. 
847, Sub. 32, Russell-Miller Milling Co. 
v. Waterman Steamship Corp.; No. 847, 
Sub. 33, Arecibo Auto Supermarket, Inc. 
v. Alcoa Steamship Co. Inc.; No. 847, 
Sub. 34, Same v. Bull Insular Line, Inc.; 
No. 847, Sub. 35, Same v. Waterman 


Steamship Corp.; 
tana Hermanos, Inc 


847, 


No. 847, Sub. 36, Quin- 
. v. Waterman Steam- 
ship Corp., of Puerto Rico; No. 847, Sub. 
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38, Same v. Alcoa Steamship Co., Inc.; 
No. 847, Sub. 39, Same v. Lykes Bros. 


Steamship Co., Inc.; No. 847, Sub. 40, 
Industrial Rizadores, Inc. v. Pan At- 
lantic Steamsihp Corp.; No. 847, Sub. 41, 


Trigo Hermanos, Inc. v. TMT Trailer 
Ferry, Inc.; No. 847, Sub. 42, Same v. 
Bull Insular Line, Inc.; No. 847, Sub. 
43, Same v. Waterman Steamship Corp.; 
No. 847, Sub. 44, Same v. Alcoa Steam- 
ship Co., Inc.; No. 847, Sub. 46, Price 
y Cia, Inc. v. Alcoa Steamship Co., Inc.; 
No. 847, Sub. 47, Same v. Waterman 
Steamship Corp.; No. 847, Sub. 48, Trigo 
Bros. Packing Corp. v. Alcoa Steamship 
Co., Inc.; No. 847, Sub. 49, Same v. Bull 
Insular Line, Inc.: No. 847, Sub. 50, 
Same v. Waterman Steamship Corp.; 
No. 847, Sub. 51, Same v. Lykes Line; 
No. 847, No. 52, Sterling Products Inter- 


national, Inc. v. Bull Insular Line, Inc.; 
No. 847, Sub. 53, Same v. Alcoa Steam- 
ship Co., Inc.; No. 847, Sub. 54, Same 
v. Lykes Bros. Steamship Co., Inc.; No 
Sub. 55, Winthrop Products, Inc. \ 
Alcoa Steamship Co., Inc.; No. 847, Sub 
56, Same v. Bull Insular Line, Inc.; No 
847, Sub. 57, Insular Feed Corp., Inc. v 
Lykes Bros. Steamship Co., Inc.; No. 847, 


Qo 7 
oti, 


Sub. 58, Same v. Alcoa Steamship Co., 
Inc.; No. 847, Sub. 59, Same v. Bull 
Insular Line, Inc.; No. 847, Sub. 60, 


Same v. Waterman Steamship Corp., et 


al; No. 847, Sub. 61, Hunter Food Prod- 
ucts Co. v. Alcoa Steamship Corp.; No 
847, Sub. 62, Same v. Bull Insular Line, 
Inc No. 847, Sub. 63, Milk Products, 
S.A. v. Bull Insular Line, Inc.; No. 847 
Sub. 64, Fantasias Inc. v. Bull Insular 
Line, Inc No. 847, Sub. 65, Solo Prod- 
ucts Cor v. Pan-Atlantic Steamship 
Corp.; No. 847, Sub. 66, Fantasias, Inc 
v. Pan-Atlantic Steamship Corp.; No 
847, Sub. 67, Solo Products Corp. v. Bull 
Insular Lil No. 847, Sub. 68, 


l 
> 


Industrial | 


tizadores, Inc. v. Bull Insular 
Line, Inc N 


f Inc.: 
0. 847, Sub. 69, Drake Amer- 


ican Corp. v. Alcoa Steamship Co., Inc., 
et al; No. 847, Sub. 70, Contessa, Inc 
v. Bull Line, Inc.;: No. 847, Sub. 71, Van 
Raalte Co., Inc., et al v. United States 


Atlantic & Gulf-Puerto Rico Conference, 


et al; No. 847, Sub. 72, Joseph Markovits, 
Inc. v. Bull Insular Line, Inc.: No. 847, 
Sub. 73, Rafael Benitez Carrillo, Inc. v. 
Bull Insular Line, Inc.; No. 847, Sub 
74, Ferreteria Merino, Inc. v. Alcoa 
Steamship Co. Inc.; No. 847, Sub. 75, 


Same v. Waterman Steamship Corp.; No 


847, Sub. 76, Same v. Bull Insular Lin 
Inc.; No. 847, Sub. 77, San Miguel Fert 
lizer Corp. v. Bull Insular Line, Inc.; N 
847, Sub. 78, Same v. Waterman Stea 
ship Corp. of Puerto Rico 


Further Hearings Ordered 
On McCarthy Steamship Co 
Great Lakes Subsidy Plea 


The proceding in S-67, T. J. M 
Carthy Steamship Co Applicati 
for Section 805(a) Permission 
been remanded by the Federal Mar 
time Board to one of its hearing « 
aminers for further hearing 
build a more complete re 
ord concerning the transportation 
bulk traffic on the Great Lakes 


+ 


order to 


The board said that, in view of 
imminence of the opening of nav 
tion for 1959 on the Great Lakes 
further hearings would be expedited 
a manner deemed proper by the 


amiuner. 


McCarthy, an automobile and 
cargo carrier, seeks permission t 
tinue domestic operation on the G 
Lakes if it is subsidized for servi 
trade route No. 32, between the G 


Lakes and Europe. Under section 80 


( the 1936 merchant marine act 
mission to operate in the don 
rades and in subsidized oversea 
must be obtained from the FMB 
must also find under that section that t 





result would not be unfair compe 
t operating exclusively in 
dom trades 

Th board said that, as the 

\ that a competin auton 
carrier had provided automobil 
pol t1ol ervice to the ports se! 
McCarthy, that the vessels used i 
service were now laid up, and 
record did not contain sufficien 

arding bulk trading on the G 
Lake 4 service in which it said 
Carthy had been continuously since 


the record did not 
to determine 


attendent in 


afford the 
“the 
an 

proceeding should be remanded t 
examiner for furthe 


necessary lar-reat 


issue 805(a Cé 


hearings 
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High Court Asked to Settle 
Jurisdiction Where Railroad 
Workers Respect Picket Line 


The Missouri Pacific 
asked the Supreme 
United States to 


Court of 


resolve a 


tional Labor Relations Board 


Railroad has 
the 
conflict 
between a Missouri state court hold- 
ing that railroad employes work for 
an “employer” over whom the Na- 
has 
jurisdiction under the national labor 
relations act, and the holding of the 
NLRB itself that it has no jurisdic- 
tion because section 2(2) of the labor 


relations act excludes from the t 
‘employer” in that ac 
subject 


t any pe 
to the railway labor act 
The railroad asked for a writ of 
tiorari to the St. Louis Court of Ap 
in No. 640, Missouri Pacific Railroad 
v. John Doe, et al 

Butchers picketed alongside the 
road’s industry track serving the St. I 
plant of Swift & Co. and railroad 
ployes refused to switch the plant 
railroad said. The trial court in Mis 
granted the railroad an injunctilo! 
the ground that the picketing inter! 
with the performance of the rail! 
common carrier duty. 

The Louis Court of Appeals 
versed the trial court, holding that 
road employes were employ2s ol 


St 
> 


ployer” ul 
ynal labo 
nauce ral 





ran 


pol 


a vioiati 
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65¢ International Union v 


pplicat 


Minnesota and Minnesota 


ral district 


nia-Santa F 


nuary 24, 1959 


oyer” under section 8(4)(b) of the 
val labor relations act, and that 
juce railroad employes to refrain 
transporting the goods of another 


a violation of the labor relations 





ich the NLRB had ex- 
jurisdiction. Therefore 
ls court said, the state court’s 
ion had been preempted, 315 SW 


4651 The Supreme Court of Mis- 


; y f 


refused to review the case 
d it to the St. Louis Court 
peals on procedural grounds for a 


on on the merits, 311 SW (2) 15 


ew f the conflict between the 
oO the state court and the 
3, sai he railroad in its appeal 


he Supreme Court of the United 
es this is a federal question of 
stance I importance which the 


has never decided.” The railroad 


the board has jurisdiction, the 
e court, under Garner v. Teamsters, 
US. 485, has no jurisdiction. Con- 

y, if the board has no jurisdiction, 

hole basis for the doctrine of pre- 

n fails, and the state court may 
erly exercise jurisdiction 


United 
Laburnum, 347 
Webb, 


uction Workers v 


d Plea Filed for Review 


Of T P & W Control Case 


Authorities of the state of Minnesota 
sked the Supreme Court of the 

d States to set aside Commission 
which authorized the Santa Fe, 
Pennsylvania Co. and the Pennsyl- 
Railroad to purchase the stock of 
quire control of, the Toledo, Peoria 
Western Railroad Co., and dismissed 


ion to purchase the T P & W 
which had been filed by the Min- 
is & St. Louis Railway Co 

new appeal is contained in a 
tional statement in No. 633, State 
Railroad 
Warehouse Commission v. United 

America and Interstate Com- 

Commission 

M & St L had filed an appeal in 
2 (T.W., Dec. 20, 1958, p. 92) and 
ithorities of South Dakota filed an 
in No. 620 (T.W., Jan. 17, p. 109 
lid the M & St L and the South 
a authorities, the Minnesota au- 


ties said that the Peoria gateway 


+} tant 
importan t 


n o the state and to the 
St L. The Minnesota authorities 


lat there had been a “long history 
e relationship between the Peoria 
ay and Minneapolis,” and that 


neapolis alone gives this gateway 
nal publicit 
these appeals the fear was expressed 


control of the T P & W by the 
ylvania-Santa Fe groups would re- 
in a diversion of traffic from the 
St L to the detriment of the rail- 
and the communities in the two 
served by that railroad. Under at- 
in the appeals is a decision of the 
court for the district 
innesota which refused to set aside 
/Ommission orders approving Penn- 

» control of the TP & W 
lismissing the M & St L applica- 


Court ‘Unduly Respectful’ 


Minnesota authorities in No. 633 
that the district court had merely 


mentioned the appearances of the states 
of Minnesota and South Dakota and 
“fails to deal specifically with any of 


their contentions,’ 


adding 


The three-judge court convened to re- 
view this order of the ICC was an ex- 
ceptional court, notwithstanding its un- 
fortunate decision 


It is impossible to attribute the failure 


of this court thoroughly to review the ac- 
tion of the Commission to any lack ol 
ability or lack of industry on its part 
It is plain that the court disagrees with 
ne letermination of the ICC. It is 
also plain that the court is unduly re- 
spectiul to the Commission’s. errors 
Where a court such as this is made to 
pay indeserved tribute to the ICC as 
the facts and results of this case demon- 


trate, then a need for clarification of 
the powers of the courts with respect 
to review of administrative determina- 
ion is presented.’ 


Union Upheld in Endeavor 
To Set Rental Level for 
Owner-Driven Equipment 


That part of a collective bargain- 
ing agreement made by the Central 
States Driver Council with motor 
carriers in 12 midwestern states 
which established compensation for 
the use of owner-driven equipment 
in order that inadequate rental pay- 
1ents might not have the effect of 
reducing the wage scale for drivers 
1as been held by the Supreme Court 
of the United States to be wage bar- 
gaining and not bargaining to set 


a “price” on the equipment 


rented 


For that reason, said the court, in a 
decision in No. 49, Local 24 of the Inter- 
national Brotherhood of ‘Teamsters 
Chauffeurs, Warehousemen and Helpers 


‘ 


of America 
Oliver, A.C.E 
and Interstate 
part of the 


the-Road 


AFL-CIO, et al. v. Revel 
Transportation Co., Inc 
Truck Service Inc., the 
“Central States Area Over- 
Motor Freight Agreement” 


with compensation fo! 


dealing leased 
equipment did not come under an Ohio 


State anti-trust statute 


The Supreme Court compared the situ- 
1 wit other similar one with 
hich it dealt in Milk Wagon Drivers’ 
Ney Farm 


Products, 


nc., 311 U.S. 91 98-99. There, as here, 
he court said, the union sought to pro- 
tect lawful employe interests agains 
what it believed, rightly or wrongly 

be “a scheme or device utilized for the 


purpose of escaping the payment of un- 
ion wages and the assumption of workings 
conditions commensurate with th 


posed under union standards.’ 


Not Price-Fixing 

In the instant case the high court 
said that “looked at in this light, as on 
the evidence it 
its relevance to the collective bargaining 
rights under the federal act, the point of 
the article [in the agreement 
ly not price-fixing but wages.” The court 
further described the article 
compensation to owner-operators as a 
“direct frontal attack upon a problem 
thought to threaten the maintenance of 
the basic wage structure established by 


is obvious- 


. ri} 
covering 


must be, to determine 
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he collec ¢ irgaining contract.” It 
1adea 

‘The inadequacy of a rental which 
meal that the wner makes up his 
exces ct om his arivers wages 
not only clearly bears a close relation 
to labor’s efforts to improve working con- 
litions, but is in fact of vital concern 
» the ¢ é employed drivers; an 
inadequate rental yht mean the pro- 
gTessive irtailment of jobs through 
withdrawal of more and more carrier- 
wwned vehicle from service 

Anti-Trust Laws Inapplicable 

As to its findings that the Ohio anti- 
trust law ld not be applied to the 
ituation Supreme Court observed 
that the ‘ral government, through 


and Taft-Hartley acts, 


of collective bar- 


trial strife 





romotion 





galning t minimize 


inaus 


Within the area in which collective bar- 
gaining was required, the court said, 
Congress was not concerned with the sub- 
tantive term n which the parties 
agreed. It added that the purposes of 
the acts were served by bringing the 


parties together and establishing con- 


ons under which they were to work 
ut their agreement themselves 

‘To allow the application of the Ohio 
anti-trust law here would wholly defeat 
the full realization of the congressional 
yUrpOSeE he court declared 


reversed, by 
justices, the Su- 
preme Court of Ohio and the Court of 


The U.S. Supreme Court 


a vote of five of the 


Appeal f Ohio, ninth judicial district, 
which held that the article concerning 
compensation i wner-operators for 
rental of their equipment violated the 
Ohio anti-trust law 

Justice W1 ker would have affirmed 
the lowe! idgmen 

Chie ce Warren, and Justices 
Frankfurt 4 Stewart took no part 
n the conside n decision of the 
Case 


Air Carrier's Temporary 
Mail Rights Case Appealed 


Was the U.S. Court of Appeals correct 
in holding that financial jeopardy alone 
was insufficier permit the Civil Aero- 


grant an exemption to 
an air carrier so that it might immedi- 

ct revenues for trans- 
porting mail and while an application for 
permanent authority to carry mail was 


pending before the board? 


ately begin t lle 


This is the question raised in a peti- 
filed in the 
Supreme Court of the United States in 
No. 639, Seaboard & Western Airlines, 
Inc. v. Civil Aeronautics Board, Pan 
American World Airways, Inc., and Trans 
World Airlines, Inc 

The CAB granted an exemption under 


section 416 of the civil aeronautics act 


tion for a writ of certiorari 


i 


to S & W so that it might carry mail 
after finding that the carrier’s financial 


condition was so serious that its exist- 

ence was in jeopardy and that a tempo- 

carrier 

mail revenue 

while its application for permanent mail 
I 


hts was being decided 


| . +) 
woulda give ne 


In its petition, S & W told the Supreme 
Court that the appeals court had held 
that financial deterioration, no matter 
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how serio alone could not constitute 
the inusual circumstances” which, un- 
der the civil aeronautics act, would em- 
power the board to grant the exemption 

The appealing airline said that the 


afforded by section 416 of that 
be crippled if the lower court's 
allowed stand, and that 
decision W seriously hinder fu- 
the civil aeronau- 


hexi1bp111t\ 
act would 
aecision was to 


the 
ture 


ould 
adamiunistration ol 
tics act 

The appeal 
ported Vas 
1958 


1s10n, re- 


14, 


ae 
aown 


not yet 
November 


naea 


Court Holds ICC Entitled 
To Restrain Carrier Firms 
Using Lease-Driver Device 


The Commission announced that 
in an opinion December 31, 
1958, following a second trial at Port- 
land, Ore., Judge Gus J. Solomon, of 
the federal district court for the Ore- 
gon district, found that the ICC was 
entitled to a permanent Injunction 
restraining certain defendants from 
conducting common or contract mo- 
tor operations without au- 
thority, by the device of one defend- 
ant leasing motor vehicle equipment 
and a second acting un- 
der a concerted plan, furnishing the 
chauffeurs 


dated 


Carrier 


defendant, 


Judge Solomon's opinion was entered 
in Civil No. 7777, Interstate Commerce 
Commission Alexander L. Vincze, an 
individual, and O K Transfer Co 


Truck 
Inc 
in a notice 
After the first 
sion Judge 


issued an interim 


Rentals, Inc., and Drivers 
corporations, the ICC said 


Pioneer 
Service, 


the Commis- 
Alger Fee had 
withholding the 


trial,” 
James 
order 


Sala 





granting of an injunction, but allowing 
the Commission to reopen the case at 
ny time up to December 31, 1957, to 


present additional evidence of unlawful 


tint 


opera ns (151 F Supp 449) 
ICC Allegation 

Judge Solomon, in his opinion, said 

“The Commission alleges that defend- 
ant Vinceze and the corporate defend- 
ants, all of which are controlled by 
Vineze, have been engaged in common 
or contract carriage in interstate com- 
merce without being certificated 

“This they do by means of certain 
fictions and subterfuges designed to 
make it appear that shippers who use 
their facilities are engaging in the pri- 
vate carriage of goods 

“As part of this subterfuge, defend- 
ant Pioneer Truck Rentals, Inc goes 
through the form of leasing trucks to 
shippers, and Drivers Service, Inc., goes 
through the form of hiring drivers to 
operate such trucks; that in fact the 
operation is an integrated one with the 


furnishing all of the services 
and paying all of the costs usually and 
normally borne by contract and com- 
mon carriers 


defendants 


Judge Solomon said that following a 
memorandum opinion by Judge Fee, on 
August 24, 1956, denying the ICC an in- 
junction on the ground that it had not 


produced sufficient evidence to warrant 
it, the Commission, prior to December 
31, 1957, represented that it had ob- 


tained more proof of illegal activity on 
the part of the defendants. 


Commission’s Contention 


“In addition to the evidence intro- 
duced at the hearing before me,” Judge 
Solomon said, “I have had the advantage 
of reading and examining the testimony 


Supported 


and other evidence introduced at the 
hearing before Judge Fee I find that 
such evidence amply supports the con- 


the Commission that defend- 
Vineze controls and dominates 


tention ol 
ant A. L 


Pioneer Truck Rentals, Inc., and Driv- 
ers Service, Inc., and through such in- 
strumentalities he and such other de- 
fendants are furnishing interstate truck 


service without complying with the pro- 
visions of the interstate commerce 
in violation of sections 306(a) 
a), title 49 USCA.” 

i Solomon said the facts of the 
proceeding were similar to the 
a proceeding in State of Oregon 
Utility Commissioner), respond- 
ent v. O K Transfer Co., et al., appel- 
lants, Oregon advance sheets (Vol. 67 
No. 4—P. 215). In that case, he said, the 
Supreme Court of Oregon, on Octobe! 
15, 1958, affirmed a decision of a trial 
court enjoining the defendants A. L 
Vinceze and O K ‘Transfer Co., from 
engaging in transportation activities in 
violation of state law 


aci 


and 309 


Judge 
instant 
facts 1n 
(Public 


“The sole issue presented in that case,” 
said Judge Solomon, “was whether the 
activities of the company constituted 
transportation for-hire carrier services 
either as a common carrier or a contract 
carrier. 


Opinion in Oregon Case 
“In a careful, thoughtful and exhaus- 


tive opinion, Justice Warner called at- 
tention to the ‘various and ingenious 
methods employed by many motor ve- 


hicle owners engaged in the business of 
motor transportation designed to escape 
the burdens and limitations of laws and 
regulations limiting their operations as 
common carriers or contract carriers.’ 
“He pointed out: ‘A frequently used 
method for such avoidance by those who 
seek to enjoy the fruits of transport for 
hire without assuming its incident duties 
and legal obligations, is by recourse to a 
pretended form of leasing arrangement 


whereby the vehicle owner ostensibly 
rents or leases his vehicles to the ship- 
per.’ 


“He concluded: ‘Our review of the cases 
in point, which follow both federal and 
state, warrants the observation that the 
spurious schemes, when _ discovered, 
should be restrained because they directly 
affect the regulatory patterns of federal 
and state motor transportation acts, the 
public interest in necessary services and 
the economic stability of the bona fide 
transportation industry.’ ”’ 


Private Carriers’ ICC 
Probe Appeal Dismissed 


The Supreme Court of the United 
States has dismissed an appeal in which 
private carriers sought to obtain a ruling 
that the Interstate Commerce Commis- 
sion had no authority to investigate their 
operations except as to safety matters. 
The court said that the notice of appeal 
had not been filed within the time pro- 
vided by law. 





TRAFFIC Wo 











The case dismissed was No. 424, §S re 
vatore Territo, Charles Territo and \ ae oe 
cent Territo, dba Territo & Sons, _ ~ 
Calter Petroleum Co., Inc. v. Unit wark Purl 
States of America and Interstate C ey City, 
merce Commission — 

The carriers appealed from an priate rr 
of a three-judge statutory court for t] Operas 
district of New Jersey which rejects Marvland d 
plea for an injunction to halt an ICC ix all. doing 
vestigation of the operations of the « 11 Co.. of 
riers. The lower court said that the 9 and co 
ministrative process had not yet resulte plea of 
in a decision. The carriers, in their ing } 
dictional statement to the Supreme Co niasion 
contended that the ICC had no p =e ‘The 
inder the interstate commerce a : : 
investigate whether or not they had = ’ 
gaged in for-hire carriage (T.W., Oct 
1958 p 106 

= Miscellaneo 

Motor Act Prosecutions ne 
— a ae Cases Rec 
> Digests of statements issued by the Secre State and 





t f i : . 
ary of the Commission concerning prosecy > Digests + 


tions, in federal courts, for violations of of Nationa 
motor carrier provisions of the interstat West Publi 
commerce act or of Commission rules and Copyright 
regulations thereunder, appear below pany 
Pennsylvania western district, at Pitts- supreme Cy 


December 29, 1958, a fine 
$825 was imposed on Interstate Mot 
Freight System, of Grand Rapids, 

lowing its plea of guilty to an inforn 
tion charging it with violations of 

Commission’s motor carrier 
lations. The fine was required to be } 


burgh. On Third Depa 


safety re 


Illinois southern district, southern div —~ o 
ision, at Springfield. A fine of $350 ertilicat 
ainst Cooper-Jarrett, In ate and 
January 8, following its p 1a te 
contendere to an informat 
ing it with violations of the Con tvision 
I motor carrier safety regu! 
fine was required to be 


levied as 
Chicago 
ol 


cnar{ 


nolo 


missit 


tions. The 


Texas western district, San Antonio nece: 
division, at San Antonio. O'Hara distr 
uting Co., Inc. of San Antonio, was fine ed omn 
of $600 on January 5 followi ate holde 
plea of guilty to an informat 
charging it with violations of the Col ities I 
mission’s motor carrier safety 
tions. The fi was required to be p ion, Pub 


regi : eq lired if 
ne 
Texas western district, San Antonio tice act 
division, at San Antonio. Following p! bli erv 
of guilty to an information chal Comn 
failure to require drivers to keep d 
Thomas M. and W. H. Kale, di 
business Thomas Kale Trucking 
San Antonio, were fined $500 on Janu 
2. The fine was required to be paid rf 


logs 


as 


Oklahoma western district, at Okla le. or wit 
homa City. Doyle Turner doing |! ation of 
ness as Turner Grain Co., of Erick, O 
was fined a total of $500 on Januar 
following his plea of guilty to an 
formation charging him with failur« 
require drivers to keep daily logs 
fine was required to be paid 


inde! 
mitation 
itional 
servic 
Feinbe 


rior Cou 


New Jersey 
private carrier, 
New York, N.Y., 


district, at Newark 
Beaunit Mills, Inc 
was fined $775 on Ja 
ary 9 following its plea of nolo 

tendere to an information chargin 
with violations of the Commission’s 
tor carrier safety regulations. The 

was required to be paid. 


Public 
motor < 
‘ 


SDO! a 


mx 


New Jersey district, at Newark. 
permanent injunction was entered Ja 











































id \ y 12 In a ivil proceeding enjoining 
- iilip Shaw, of Springfield, N.J., and 
Ur wark Furniture Express Co., Inc., of 
i { . 
» Cnn rsey City, from transporting property 
motor vehicle without having ap- 
" ypriate authority from the ICC fo! 
for tl nh operation 
ecte Maryland district, at Baltimore, Meye: 
aX I all, doing business as Market Iron & 
ne Ca tal Co., of Wilmington, Del., was fined 
the a 0 and costs on January 9 following 
res) ; 
rCSUI plea of guilty to an information 
- Wri 
Se rging him with violations of the 
owe nmission’s motor carrier safety regu- 
» pow ns. The fine and costs were re- 
at 
ed to be paid 
had e1 
oO 
Miscellaneous Decisions 
REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
1e Secre State and Federal Courts 
prose . ® Digests taken from Reporters and Digests 
tions « 






of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
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ow pany 
at Pitts-Bsupreme Court, Appellate Division, 
. fine « rhird Department 
€ Mot ceeding brought for review of a 
ids, ermination of the Public Service Com- 
intorn ion revoking petitioner's certificate of 
» Us convenience and necessity as a 
by re mon carrier of property by motor ve- 
be | The appellate division held that 
sern div ence sustained commission’s finding 
$350 certificate holder had failed to pro- 
Inc sale and adequate service, equipment 
its pl facilities for transportation of prop- 
ormat as required by Public Service Law 
he Con iViS101 : 
reg Determination confirmed 
be pai proceeding culminating in revoca- 
F f certificate of public convenience 
Antonio necessity as a common carrier of 
a distri erty by motor vehicle, evidence sus- 
was fine ed commission's finding that cer- 
followi ate holder had failed to provide safe 
‘ormat adequate service, equipment and 
the C ities for transportation of property 
y regu equired by public service law sub- 
» be p ion. Public service law, secs. 63-i 
j 3if 63-q, ubd. 1, 63-s; civil 
Antonio tice act, sec. 1283 et seq 
ying pi blic service law subsection, author- 
chargil Commission, upon application of 
eep Gi er, or upon complaint, or on its own 
ale, doit tive, and after notice and hearing 
icking voke any certificate of public con- 
n Janu ence and necessity as a common Ccar- 






e paid of property by motor vehicle for 
re to comply with provisions of 


le, or with any lawful order, rule o1 







at Okla- 

























ing | ation of commission promulgated 
ick, O inder, or with any term, condition 
Janual mitation of certificate, was not un- 
to an titutional as violative of due process 
failure service law, sec. 63-q. (Stepno- 
logs Feinberg, 179 N.YS.2d 908) 
> « 
. iperior Court of Pennsylvania 

wark. : cai : , 
. mn e Public Utility Commission granted 
‘ 7 motor carrier additional authority 
) Ja ‘} . 
as sport as a Class C carrier between 
a n points over the protests of othe: 
largin 
sion’s 

The 
ewark. 


ered Ja 


carrie! From orders ol the Penn 

vania Public Utility Commission dated 
June 16, 1958, at application docket No 
66674, folder 9, the protesting carrier 
appealed. The Superior Court, No 

March term, 1958; Nos. 95, 96, 101, 107 
108, April term, 1958; Nos. 208, 209, 210, 
211, October term, 1958, Gunther, J., held 
that substantial evidence was insufficient 
to sustain an order of the Public Utilities 
Commission granting a motor carrier ad- 
ditional authority to tramsport as a 

Ylass C carrier property between cer- 
tain points on the ground that the 
present facilities afforded by protesting 
carriers were inadequate 

Order of commission reversed. 

The test for determining whether a 
certificate of public convenience should 
issue to a motor carirer is public need 
or necessity 

Appellate court review does not sub- 
stitute its judgment for that of the 
Public Utility Commission but deter- 
mines whether there is error of law or 
lack of evidence to support the order of 
the commission 

On an application for enlargement of 
authority to a motor carrier, burden of 
proof is upon the applicant to establish 
the need for additional service and the 
inadequacy of existing services extend- 
ing throughout the area to which the 
order applies 

What constitutes need for additional 
motor carrier service, justifying the 
issuance of a certificate of public con- 
venience, depends upon the locality 
involved in the particular circumstances 

Substantial evidence was insufficient 
to sustain an order of the Public Utilities 
Commission granting a motor carrier 


additional authority to transport as 
Class C carrier property between cer- 
tain points on the ground that the 
present facilities afforded by protesting 


carriers were inadequate 

Neither the desire to perform addi- 
ynal service requested by motor carrier 
and the shipper’s desire to obtain the 
ervices of the applicant are sufficient 
t arrant the granting of the carrier 

ication to render additional service 

Where the evidence presents a con- 


+ 


flict as to the inadequacy of existing 
motor carrier service, and the publi 
need of an applicant’s proposed service 


available facilities and the extent of 
to be allowed are adminis- 
trative questions within the sound dis- 
cretion and judgment of the utility com- 
mission. (Motor Freight Exp. v I 
yivania Public Util. Com’n., 146 A.2d 
323 


a given area, the sufficiency of the 
i? 
Ab 


compensation 





United States District Court, D. Colorado 


Action challenging validity of report 
and order of Interstate Commerce Com- 
mission. The district court, Alfred A 
Arraj, J., held that even though car- 
riers had departed from usual rule re- 
garding treatment of border points when 
they treated border points as within 
zone, for purposes of calculating rate 
increases authorized by Commission orde1 
which was silent concerning treatment 
of border points, Commission, thereafte: 
determining that increased rates ar- 
rived at by treating border point a: 
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within zone were unjust and unreason- 
ible, had not been required to make it 
determination retroactive, and held that 
since it was clear that Commission had 
intended such determination to have fu- 
ture application only, shippers were not 
entitled to reparation award measured 
by difference between rates arrived at 
by regarding border point as on bound- 
ary of zone and rates arrived at by re- 
garding it as within zone for period be- 
tween date increases were authorized 
and date of Commission’s subsequent 
determination 
Order accordingly 


The fixing of rates, determination as to 
what rates are applicable, and consistency 
of Commission’s findings with those made 
by it in other cases are matters for Com- 
mission alone; and whether any rule is 
to have general application within field 
of rate-making or restricted application 
to set of rates for which it was originally 
designed is a matter for Commission to 
decide Interstate commerce act, secs 
1(5), 3(1), 6(7), 49 US.C.A. secs. 1(5) 
3(1), 6(7) 

Even though carriers had departed 
from usual rule regarding treatment of 
border points when they treated border 
point as within zone, for purposes of 
calculating rate increases authorized by 
Commission order which was silent con- 
cerning treatment of border points, Com- 
mission, subsequently determining that 
increased rates arrived at by treating 
border point as within zone were unjust 
and unreasonable, was not required to 
make its determination retroactive; and 
where it was clear that Commission in- 
tended such determination to have future 
application only, shippers were not en- 
titled to reparation award measured by 
difference between rates arrived at by 
regarding border point as on boundary 
of zone and rates arrived at by regarding 
it as within zone for period between date 
increases were authorized and date of 
Commission’s subsequent determination 
Interstate commerce act, se 1(5), 3(1) 
6(7), 49 U.S.C.A. secs. 1(5), 3(1). 6(7) 

Plaintiffs could not properly rely on 
an original case and at same time not 
consider rehearing which had modified 
original case 

The Interstate Commerce Commission 
is an expert body within its field and part 
of expertness comes from its experience 
in previous cases, and Commission has 
right to refer to experience in other tases 
as a guide for application of its expert 
knowledge in a particular rate case 

Where Commission stated issue in 
reparation case, cited its own prior de- 
isions disposing of that issue and con- 
cluded with finding that rates assailed 
were not shown to have been inappli- 
cable, unjust, unreasonable or otherwise 
unlawful, finding was sufficient to sup- 
port Commission’s order denying repa- 


ration Interstate commerce act, se 
14(1), 49 U.S.C.A. sec. 14(1): adminis- 
trative procedure act, se 8(b), 5 
US.C.A Set 1007 (b fed. rules civ 


proc Rule 2, 28 US.C.A Capitol 
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